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▪ In Nov’24, food inflation is anticipated to rise by 0.1% MoM and 0.1% YoY.

This increase is primarily attributed to a 0.2% MoM uptick in wheat flour

prices, alongside significant price hikes in fish (7.5%), eggs (11.8%),

cooking oil (2.1%), pulse moong (7.7%), and tomatoes (16.4%).

Conversely, prices for chicken, bananas, and onions are expected to

decline by 14.3%, 4.9%, and 3.6% MoM, respectively.

▪ The housing index is projected to inch up by 0.1% MoM. Meanwhile, the

prices of LPG and firewood are expected to increase by 8.3% and 2.7%

MoM, respectively. The electricity index, however, is expected to decline

by 1.1% MoM, driven by a negative FCA of PKR 1.28/KWh for Sep’24,

which will fall in Nov’24 bills. In comparison, the FCA for the previous

month was PKR -0.86/KWh.

▪ The transport index is anticipated to increase by 1.0% MoM driven by

higher petrol and diesel prices, though it remains down by 2.5% YoY.

▪ We expect disinflation to persist in the upcoming months, primarily due to

a high base effect. Additionally, if global commodity and energy prices

remain subdued while the PKR remains stable, it will further support our

outlook for disinflation.

▪ We project that inflation in Nov’24 will come down to 4.7% YoY

(0.3% MoM) from last month’s 7.2%. This will bring the average

inflation rate for 5MFY25 to 7.9%, a significant decrease from 28.6%

during the same period last year.

▪ This marks the lowest inflation reading since Apr’18 (3.96%).

▪ Food inflation is expected to remain slightly up (+0.1% MoM),

transportation (+1.0% MoM) while housing index is likely to

increase by 0.1% MoM.

Exhibit: Consumer Price Index Nov’24e

Item Weight Nov-24e Nov-23a YoY Oct-24a MoM

CPI 100.0% 265.0 253.2 4.7% 264.2 0.3%

Food 34.5% 283.1 283.0 0.1% 282.9 0.1%

Housing 23.7% 239.5 222.7 7.5% 239.3 0.1%

Clothing and footwear 8.6% 247.0 220.4 12.1% 246.8 0.1%

Restaurants and hotels 6.9% 280.0 258.3 8.4% 276.9 1.1%

Transport 5.9% 302.6 310.3 -2.5% 299.6 1.0%

Miscellaneous 4.9% 298.1 267.2 11.6% 298.5 -0.1%

Household equipment 4.1% 273.1 258.0 5.8% 271.1 0.7%

Education 3.8% 204.2 185.6 10.0% 202.2 1.0%

Health 2.8% 257.9 232.3 11.0% 256.5 0.5%

Communication 2.2% 135.1 120.2 12.4% 134.9 0.2%

Recreation and culture 1.6% 278.2 256.1 8.6% 274.5 1.3%

Tobacco 1.0% 389.9 362.9 7.5% 385.4 1.2%

Source (s): PBS, AHL Research
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