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MSCI Review — Pakistan weight may increase ((ffogline

CURITIES

MSCI is scheduled to announce its November 2024 Index review on Nov 06, 2024, with effective
date of Nov 26, 2024.

MSCI Frontier Market Threshold used for different reviews

usSmn Free Float Market Cap Total Market Cap
" Based on details updated on the MSCI website, in last review of Aug 2024, the minimum threshold
Nov-21 101 1,189 of free float and total market cap for the selection of frontier market stocks was US$69mn and
May-22 91 1,070 USS$138mn, respectively.
Nov-22 73 883 - To note, in last 2 reviews, MSCI has increased its threshold requirement by average 10% in each
Feb-23 71 1.006 review, see the accompanied table for details.
May-23 73 1,033 " Any change in this threshold is not known until the results are announced for that particular
review and it is generally updated every quarter.
Aug-23 56 112
L] We have assumed 10% increase in threshold requirement from USS69mn to USS76mn for free
Feb-24 57 114
float and US$152mn for full market cap.
May-24 63 126 . . . .
= Likely Additions in Nov 2024 Review: In Nov 2024, we expect likely addition of 4 stocks namely
Aug-24 69 138 Fauji Cement (FCCL), Cherat Cement (CHCC), Fauji Fertilizer Bin Qasim (FFBL), and Kohat Cement
Source: MSCI (KOHC). The free float market cap of these stocks as of Oct 31, 2024 is USS101mn, USS106mn,
USS$107mn, and US$79mn, three of these are much higher than anticipated free float threshold of
USS77mn.
iUl BETD A I G S TS - There are also two other companies with free float exceeding US$69mn (previous criteria), i.e.
OGDC SYS ILP Pioneer Cement (PIOC) US$71.6mn, and Fatima Fertilizer (FATIMA) US$72.4mn. If free float
MARI FEC SNGP threshold requirement is not enhanced by our assumed 10%, the addition of any of these can not
be ruled out.
PPL HUBC NBP
- Deletions in Nov 2024 review: As TRG was retained in last review under the buffer rule (we
LUCK EFERT SAZEW . . .
believe), the free float market cap of TRG now improved to US$70.7mn. Interloop (ILP) free float is
MCB MTL also lower at USS63mn. We believe, both of the stocks would be retained under the buffer rule.
UBL BAFL u Pakistan weight to increase by 50-70bps: Pakistan weight is likely to increase to 5.0-5.2% from
ENGRO PSO earlier 4.4-4.6% after likely addition of above 4 scrips and increase in market cap of existing
constituents by ~12%.
HBL TRG
POL BAHL - Inflow estimation: Theoretically, due to increase in weight by ~50-70bps and assuming AUM size
of USS5bn tracking MSCI FM index, we expect gross inflows of US$25-30mn. However, since most
Source: MSCI of the frontier funds are active, so materialization of inflows may vary.
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MSCI Stocks — Free float and market cap data ((ffogline

CURITIES

Working of stocks based on free float, total market cap and ATVR criteria (USSmn)

S.No Stock Free Float as of Oct 31, 2024 Full market cap as of Oct 31, 2024
1 0GDC 399 2,663
3 MARI 351 1,755
4 PPL 340 1,385
5 LUCK 279 931
6 MCB 364 1,041
7 UBL 549 1,374
8 ENGRO 289 578
9 HBL 276 690
10 POL 268 585
11 SYS 310 517
12 FFC 708 1,288
13 HUBC 362 483
14 EFERT 419 931
15 MTL 167 372
16 BAFL 167 372
17 PSO 169 375
18 TRG 71 101
19 BAHL 301 431
20 ILP 63 315
21 SNGP 77 172
22 NBP 110 461
23 SAZEW 80 227
24 FCCL 101 287
25 FFBL 107 304
26 KOHC 79 262
27 CHCC 106 176
28 PIOC 72 159
29 FATIMA 72 483

Source: Topline Research, PSX
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Analyst Certification and Disclosures ((ffogline

CURITIES

The research analyst(s), denoted by an “AC” on the cover of this report, primarily involved in the preparation of this report, certifies that (1) the views expressed in this report accurately reflect his/her
personal views about all of the subject companies/securities/sectors and (2) no part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this report.

Furthermore, it is stated that the research analyst or its close relative have neither served as a director/officer in the past 3 years nor received any compensation from the subject company in the past 12
months.

Additionally, as per regulation 8(2)(i) of the Research Analyst Regulations, 2015, we currently do not have a financial interest in the securities of the subject company aggregating more than 1% of the
value of the company.

Rating System
Topline Securities employs three tier ratings system to rate a stock, as mentioned below, which is based upon the level of expected return for a specific stock. The rating is based on the following with
time horizon of 12-months.

Rating Expected Total Return

Buy Stock will outperform the average total return of stocks in universe

Neutral Stock will perform in line with the average total return of stocks in universe

Sell Stock will underperform the average total return of stocks in universe

For sector rating, Topline Securities employs three tier ratings system, depending upon the sector’s proposed weight in the portfolio as compared to sector’s weight in KSE-100 Index:
Rating Sector’s Proposed Weight in Portfolio

Over Weight > Weight in KSE-100 Index

Market Weight = Weight in KSE-100 Index

Under Weight < Weight in KSE-100 Index

Ratings are updated daily to account for the latest developments in the economy/sector/company, changes in stock prices and changes in analyst’s assumptions or a combination of any of these factors.

Valuation Methodology
To arrive at our 12-months Target Price, Topline Securities uses different valuation methods which include: 1). Present value methodology, 2). Multiplier methodology, and 3). Asset-based methodology.

Research Dissemination Policy
Topline Securities endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic distribution such as email, fax mail etc.
Nevertheless, all clients may not receive the material at the same time.10

Disclaimer

This report has been prepared by Topline Securities and is provided for information purposes only. Under no circumstances this is to be used or considered as an offer to sell or solicitation of any offer to
buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we make no representation as to its accuracy or
completeness and it should not be relied upon as such. From time to time, Topline Securities and/or any of its officers or directors may, as permitted by applicable laws, have a position, or otherwise be
interested in any transaction, in any securities directly or indirectly subject of this report. This report is provided only for the information of professional advisers who are expected to make their own
investment decisions without undue reliance on this report. Investments in capital markets are subject to market risk and Topline Securities accepts no responsibility whatsoever for any direct or indirect
consequential loss arising from any use of this report or its contents. In particular, the report takes no account of the investment objectives, financial situation and particular needs of investors, who
should seek further professional advice or rely upon their own judgment and acumen before making any investment. The views expressed in this report are those of Topline Research Department and do
not necessarily reflect those of Topline or its directors. Topline as a firm may have business relationships, including investment-banking relationships, with the companies referred to in this report.

All rights reserved by Topline Securities. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. Nor can it be sent to a third
party without prior consent of Topline Securities. Action could be taken for unauthorized reproduction, distribution or publication.
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