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Current Account: CAD records below USD100mn during 1QFY25 A‘“‘%

ADAM SECURITIES LIMITED

REP # 048 » The stability in USDPKR is one of the reasons that has brought economic USDmn MoM  YoY  1QFY25 Yoy
stability in Pakistan, which is withessed mainly with the structural reforms
along with improving reserves, specifically exports, even when the |uEIIEEE iliehy BN Eel) el
export and parity has inverse relationship. The exports have started to |FPors of Geods FOB
. . . , Imports of Goods FOB
mark 5|gn|f|con’r- improvement of c.4.3% or)d c.é.{B% during Aug’'24 qnd E N AR (6723)
Sept'24 respectively. The phenomenon of improving exports has Mainly |workers' Remittances
been the scenario of equilibrium REER level of 98.65, withessed during |pirect Investment in Pakistan
Sept'24. It is to note here that, the REER has notably improved on [QEZIEHENS

average during last 12-months, significantly by ¢.10.4%. The fluctuation |[sBP Gross Reserves

11,978  11.9% 35.6% 10,704

in REER has mainly been the happening of market determined [mportCover (x) 215 024 0.33 0.64
exchange rates, that revived exports during 1QFY25 to USD7.5bn, |USDPKR 27772 -04%  -3.7% 27826
recovering by c.8%YoY. EURPKR 30921 04%  13%  306.14

Arab Light (USD/bbl.) 73.51 -53% -21.2% 78.31

> It is also to note here that, exports during Sept'24 have witnessed a

Source: SBP, ASL Research

notable rise of c.7%/c.9% MoM/YoY to USD2.6bn when comparing the oo o e
corresponding periods. On the imports side, we have noficed, the | % [
numbers remained stabilized, hovering around USD4.7bn compared 10O | 2smw =
Aug'24, tfranslating intfo a better trade deficit recorded during Sept'24 | »™@ [
of USD2.05bn, improving by c.8%MoM. . s
» Recovering economic indicators, during 1QFY25 have translated CAD | 2 -
to merely USD99mn compared to a 1QFY24 CAD of USD1.24bn. The o s
significant improvement have mainly been the reason of i) FDI | %
remarkably improving by c.48%YoY, ii) Remittances roaring by RS SRS SRR RS R RS IR S EAR RS R RS RS R
c.39%YoY, iii) Export Services surging by c.6%YoY, iv) Export of Goods T T s
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Textile Exports contributing to ¢.7%MoM rise during Sept’'24 AAS'I.%

ADAM SECURITIES LIMITED

REP # 048 >

Post flood 2022, has been remarkable for the country, where we gt ep-24 0 0 Q :

have noticed, Agriculture sector has been growing all the quarters [Food Group 488 -07%  -0.6% 155  21.3%
during FY24. We have noticed, during FY24, the Agriculture sector has [Textile Group 1,470 Ad% ___10.3% 4,23 A.5%
significantly improved by c.6.3%YoY mainly on the verge of higher [fotalExportas perBOP 264> 68% 85% 74 7.5%
cotton output which notably surged during FY24 by c.47% compared | ep-& : ° - :

. . . Food Group 516 1.3% 12.1% 1,560 -8.0%
to FY23. This remarkable improvement in cofton output has Machinery Group 637 o 31 213 spen
enhanced textile sector revenues, where the sector has notably |ransport Group o -a1% 12.1% 136 42%
marked higher exports of c.4%YoY to USD4.25bn when comparing the |petroleum Group 1,303 -7.5% 1.5% 3,936 13.7%
1QFY24. It is to remember here that, FY25 has been a oufstanding |Petroleum Products 546 88%  19.2% 1,484 2.5%
year so far for the textile industry where the sector has on average, |Petroleum Crude 46 7% 566 1448 33.2%
marked MoM growth of 5%. The segments that marked notable [EXiesrow S e S 7 0 S 3 2/

Total Imports as Per BOP 4,691 -0.5% 19.4% 14,225 15.6%
growth, perhaps, the value added sectors, on average marked S
growth of ¢.8% during 1QFY25. Amongst the segment, Readymade, -~ ppp—
Knitwear, Bed Wear and Towels have been witnessed as the major | .o u
contributors, roaring by c.18%YoY, c.8%YoY, c.3%YoY and c.3%YoY | 15% 20.00%
respectively during 1QFY25 compared to 1QFY24. 1.0% I I !
» The signs of reducing KIBOR have started to appear on textile :‘z:f - B I - 15.00%
financing which has been on the rising trend, since the monetary _0:57: 2 28 2 I Q I 3 I 3 3 E 3 1000%
easing has become the agenda of the IMF, the KIBOR rates have |10z 2 3 § § 28 & 8552128
improved to 14.4% during Sept’'24, improving from Jul'23 and Aug’'23 | -15% 5.00%
levels of 23.49%. The resultant effect of the reduction in KIBOR has z:z 0.00%
notably witnessed with the textile financing rising on average by | s Texdile Financing- PKRmN Y KIBOR.RHS
c.60bpsMoM since Jun'24.
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NCPI- Oct'24: Inflation to mark 6.2%YoY AA&%

ADAM SECURITIES LIMITED

REP # 048 » National Consumer Price Index (NCPI) to arrive at 6.23%YoY during [ELILLE eig 0 0
Oct'24. We believe the NCPI to rise on YoY basis, mainly on the higher |General 100% 2610 2621 2467 04% 6.2%

Housing, Electricity & Gas index which is fo rise on YOY basis by C.18% [food&Non-alcoholic Bev. 3467 2769 2801 2803 1.2% -01%
during Oct'24. The likely rise in the index will be the phenomena of [AleoholicBev.&Tobacco — 1.0% 3852 3903 3622 13% 7.7%

implication of WACOG charges during 1HFY24, increasing the gas [('o™ng & Feotwear Be% 240 245‘2 2;23 '0°'127% :::Z
charges in Pakistan to Rs.1,976.5/3.3719 MMBTU. Bearing in mind, the :'jr‘:‘si's':]?r";'zcljii:;d 243,6; zzij 2225 reso 0% 49w
disinflation during 4MFY25, has mainly been in the wake of higher |, .. 28% 2527 2561 2984 13% 121%
base-effect during 4MFY24. We believe the average NCPI will likely be [ qnsport 59% 3043 2963 3023 -2.6% -8.1%
hovering around c¢.8.5%, notably improving by ¢.20%ppfts YoY. Communication 22% 1348 1346 1200 -02% 121%
» The phenomena of higher base effect has been a gentle in disQuise |recredtion & culture 16% 2738 2765 2558 10%  8.1%
where we can witness the prices of pulses, fresh vegetables, meat, |equcation 38% 2018 2078 1837 3.0% 131%
dairy and fresh fruit have respectively roared by c.52%Y0Y, C.19%YOY |restaurants & Hotels 6.9% 2756 2786 2565 11% 8.4%
Cc.36%YoY, c.5%YoY during Oct'24 compared to Oct’'23. Miscellaneous Goods 49% 2950 2983 2630 11% 13.4%
» For Sept'24, we believe the NCPI to rise MoM basis by 42DPSMOM source:PBs, AsL Research
compared fo disinflation of 52bps recorded during Aug'24. We | NPl — — DR ——RIR(RHS) e
believe the rise in NCPI will likely be the effect of higher food inflation | ;.. 100%
witnessed during Sept'24 mainly on the c.2% contribution to be made | o= oo
by the Perishable food prices. We also believe the index to rise | 2 byl
notably on the verge of vegetable prices averaging c.10%MoM | .o oo
during Sept'24. Based on the 4MFY25 NCPI numbers along with the | s st P
roof-topping Real Rates to almost c.11%, we believe the MPC to | o= . o o + < < 3 s 5 = 3 s &
consider another rate cut of 200bps during Nov'24 MPS, followed by 5 3 &8 2 2 3 8 5 3 % § 3
150bps, 100bps and 200bps in the previous Meetings, to 15.5%.
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Analyst Certfification & Disclosures AL
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The research analyst(s) primarily involved in the preparation of this report, certifies that (1) the views expressed in this report accurately reflect his/her personal views about all of the subject
companies/securities and (2) no part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report. Furthermore, it is stated that
the research analyst or any of its close relatives do not have a financial interest in the securities of the subject company aggregating more than 1% of the value of the company. Additionally, the
research analyst or its close relative have neither served as a director/officer in the past 3 years nor received any compensation from the subject company in the past 12 months.

Price Methodology:
To arrive atf our period end Target Price, Adam Securities Limited uses different valuation methods which include:
1) Discounted Cash flow method  2) SOTP method  3) Justified Price to Book Value method and  4) FCFE or FCFF method.

Company Specific Disclosures:

Adam Securities Limited may, to the extent permissible by applicable law or regulation, use the above material, conclusions, research or analysis in which they are based before the material is
disseminated to their customers. Adam Securities Limited, their respective directors, officers, representatives, employees and/or related persons may have a long or short position in any of the securities or
other financial insfruments mentioned or issuers described herein at any time and may make a purchase and/or sale or offer to make a purchase and/or sale of any such securities or other financial
instruments from time to time in the open market or otherwise. Adam Securities Limited may make markets in securities or other financial instruments described in this publication, in securities of issuers
described herein or in securities underlying or related to such securities.

Research Dissemination Policy:
Adam Securities Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic distribution such as mail, fax and/or
email. Nevertheless, not all clients may receive the material at the same time.

Disclaimer:

Adam Securities Limited has produced this report for private circulation only. The information and stafistical data herein have been obtained from reliable sources to our knowledge where such
information has not been independently verified and we make no representation or warranty as fo its accuracy, completeness or correction. This report makes use of forward-looking statements that are
based on assumptions made and information currently available to us and those are subject to certain risks and uncertainties that could cause the actual results to differ. This report is not a solicitation or
any offer to buy or sell any of the securities mentioned herein. It is meant for information purposes only and does not take into account the particular investment objectives, financial situation or needs of
individual recipients. Neither Adam Securities Limited nor any of its affiliates or any other person connected with the company accepts any liability whatsoever for any direct or consequential loss arising
from any use of this report or the information contained herein.

Rating System:

Adam Securities Limited employs a 3-tier rating mechanism i.e. Buy, Hold and Sell, which is based upon the level of expected return for a specific stock. Time horizon is usually the annual financial
reporting period of the company. If total expected return exceeds or equals to 15.0%, a Buy rating is issued. If total expected return falls or equals to 10.0%, a sell rating is issued. If refurn is in between the
two ranges, hold rating is assigned. Aforementioned ratings are subject to change on the basis of change in stock price, change in analyst’s estimates, change in assessment of company’s business risk

or a combination of these factors. .
Stance Ciriterion

Buy >15.0%

<10.0%
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