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Economy: October CPI expected at 5.7% 

We expect headline inflation in Oct’24 to be reported at 5.7%YoY compared to 

6.9%YoY recorded during previous month - lowest level since Jan’21 (i.e 44-

month low). The slowdown in CPI is primarily attributed to decline in the food 

and transport indexes. On MoM basis, CPI is expected to decline by 0.12%MoM 

in Oct’24. 

The heavy-weighted food sector is expected to decline by 2.4%YoY in Oct’24. On 

a monthly basis, the food index is projected to decrease by 1.2%MoM. This 

disinflation is primarily driven by a reduction in prices of perishable food items, 

pulses, and sugar. 

The housing index is anticipated to increase by 17.8%YoY, compared to 20.8% 

YoY in the previous month. On the other hand, the housing index is expected to 

record a modest rise of 0.4%MoM in Oct’24. This increase is primarily driven by 

a 1.5%QoQ rise in house rent and a 1.3%MoM increase in electricity rates.

The transport index is reported to decline by 7.1%YoY in October in contrast to 

growth of 3.2% during the previous month. Likewise, on monthly basis the 

transport index is projected to decline by 1.6%MoM. Despite raise in 

international oil price during the last week, local fuel prices have fallen by 

3%MoM. We have incorporated expected increase fuel prices during second 

fortnight of ongoing month. 

FY25 inflation may fall below IMF target of 9.5%.  

Interestingly, inflation during October to touch lower range of SBP’s target 

inflation of 5-7% for FY25 which may further slip down below 5% by end of 

CY24. Thus, we expect average inflation rate to be 6.9%YoY for FY25, remaining 

within the SBP’s medium-term target range.

Market Data

KSE 100 INDEX 78,539                 

Market Cap. (Rs bn) 8,483                   

Market Cap. (US$ bn) 30.5                     

Volume (mn sh) 201                       

Source: Pakistan Stock Exchange (PSX)

Weight Index MoM YoY

General 100% 260.6  -0.1% 5.7%

Food 35% 273.5  -1.2% -2.4%

Beverages, tobacco 1% 390.0  1.2% 7.7%

Clothing and footwear 9% 245.9  -0.1% 14.2%

Housing 24% 236.4  0.4% 17.8%

Household equipment 4% 269.4  0.0% 5.3%

Health 3% 256.2  1.4% 12.1%

Transport 6% 299.5  -1.6% -7.1%

Communication 2% 134.6  -0.2% 12.1%

Recreation and culture 2% 276.3  0.9% 8.0%

Education 4% 207.8  3.0% 13.1%

Restaurants and hotels 7% 280.5  1.8% 9.4%

Miscellaneous 5% 298.3  1.1% 13.4%

Source:  PBS, Sherman Research

NCPI - October 2024
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On the flipside, the IMF maintains a more bullish outlook on inflation, 

forecasting an average CPI of 9.5%YoY for FY25. Moreover, The IMF requires the 

MPC to maintain a substantially high real interest rate (RIR) to keep inflation in 

check. 

With the RIR standing at 11.8% in Oct’24 the MPC has ample room to lower the 

policy rate by 250bps to 15% during the remaining two meetings scheduled for 

CY24, while still ensuring a sufficiently tight monetary stance in line with IMF 

guidance.
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Rating Interpretation

Buy ≥ 24.0%

Sell ≤ -10.0%

Hold Between -10.0% to 24.0%
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