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Pakistan weight in MSCI FM index to increase by ~30-40bps 

▪ MSCI has announced results of its index review for May 2024, based on which, one more scrip 

of Pakistan, National Bank of Pakistan (NBP) is added to the its MSCI frontier market index. 

▪ Overall weight of Pakistan in Frontier market index with inclusion of NBP and increase in free 

float market cap of existing 20 constituents by ~12% is likely to increase weight of Pakistan by 

30-40bps to 4.0-4.3%. 

▪ Similarly, Pakistan weight in MSCI Small Cap Index is also likely to increase despite no addition 

of any scrip in the index as existing 56 constituents of Pakistan have returned 16% in USD 

terms since Feb 01, 2024 (last review) compared to 5% decline in MSCI Frontier market small 

cap index. We estimate Pakistan weight to increase in range of ~50-60bps in small cap index to 

3.4-3.5%. 

▪ Inflows estimation: According to news reports and using proxy approach of Emerging market 

index, AUMs benchmarked to MSCI FM index are approx. US$10bn (free float of FM index is 

US$119bn). With this number, we expect gross inflow of US$30-40mn due to change in overall 

weight and addition of NBP. 

▪ Foreigners buying pattern in last 2 weeks: To note, foreign corporates since May 02, 2024 

have already bought shares worth of US$34.4mn and sold worth of US$20.7mn. 

▪ After looking at the buying pattern of foreigners in last one/two week, we believe, Pakistan 

has already partially witnessed a portion of inflows, while rest of inflows will be coming till its 

implementation date i.e. Jun 03, 2024.
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