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Directors' Review RePort

The Board of directors of SME Leasing Limited (the Company) is pleased to present the

un-audited condensed interim financial statements for the period ended March 31,2024

on the Non-Going Concern basis on the advice of the Board after decision of Ministry of

Finance for winding down of SME Bank and SME Leasing. The Board was incomplete

due to pending vacancies of nominee directors by Major Shareholder i.e. SME Bank

from August 2023. And later on NOC/FPT required from sECPi so the approval of

Financial Statements are delayed.

During the period ended March 31,2024, the Company has reported a loss of Rs

124.423 million mainly 100% provision of NPL i.e. Rs. 97.840 Million (MARCH 31,2023:

loss of Rs. 12.671 miltion) which has increase accumulated losses to Rs'552.774 million

(Decembe r 31, 2OZ3: Rs. 428,352 million) as on March 31,2024. Further, the net equity

of the company amounts to Rs (184.308) million (December 31,202} Rs. (59'885)

million). The Company has negative cash and cash equivalent of Rs.147.664 million

(Decembe r 31,2023: Rs.145.173 million) which comprise of running finance facility from

SME Bank Limited and as of that date the Company's current liabilities exceed its

current assets by Rs. 178.7g0 million (December 31,2023: Rs. 88.241 million).

The company remained focused on recoveries. During the period under review, no fresh

business was written while total recoveries from the portfolio aggregated Rupees 6.413

Million. The company continued to follow up for early settlements of non-performing

portfolio through legal process and negotiations. Provisions for non-performing portfolio

recorded of Rupees g7.g40 million. Revenues on the other hand recorded a decrease of

Rupees 1.211 Million when compared with the corresponding period last year. Overall

administrative expenses recorded increase of 3.756 million inclusive of charging of

advance tax Rs. 4.539 Million. Financial charges recorded increase of 7.985 million'

The loss before tax during the period under review was Rs. 124.401 Million as

compared to loss of Rs. 12.635 Million in the corresponding period last year.

The Net equity of the Company amounted to Rs (184.308) Million as at 31st March

2024 against the minimum prescribed equity requirement of Rs.50.00 million for non-

deposit taking leasing companies. The current liabilities decreased by Rs. 112'493

million and non-current liabilities is decreased by Rs. 5.524 whereas the total assets

recorded a net decrease of Rs. 242.440 Million due to provision of NPL Rs. 97.840

Million and adjustment of Securities Deposit amounting to Rs. 125.954 Million. The

efforts for recoveries from the infected portfolio shall continue to meet the all the

operational exPenses. L,9
ed-1^4-- {e--
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The winding down process of SME Bank major shareholder, along with its subsidiary

SME Leasing has started and we shall keep our shareholders informed of development,

in this regard.

The Board recognizes and appreciates the continued support of its shareholders,

lenders, regulatory authorities, commitment of the management team and all the staff

members of the ComPanY.

Asghar Maqsood
Chief Executive Officpr
Dated: 11 April 2025

Tahir Saeed Effendi
Chairman



SME I.EASING LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAT POSITION (UN.AUDITED)

FOR THE PERIOD ENDED MARCH 31,2024

ASSETS

NON. CURRENTASSETS

Property and equipment
Right-of-use assets
Net investment ln finance leases
Long term finances and loans - secured
Long term loans to employees - secured
Long term deposits and prepayments

CURRENT ASSETS

Advances
Prepayments and other receivables
Current maturiw of assets subject to finance lease

Current maturity of non current assets

Advances Tax

Cash and bank balances

TOTALASSETS

EQUTWAND UAB!LtTtES
SHARE CAPITAL AND RESERVES

Authorized share capital
100,000,000 (2020: 100,00Q000) ordinary shares of Rs 10 each

lssued, subscribed and paid-up capital
32,000,000 (2020: 32,000,000) Ordinary shares of Rs. 10 each
Capital reserves

REVENUE RESERVES

Reserve agalnst future losses
Accumulated losses

NON . CURRENT LIABILITTES

Long-term deposits
Defined benefit obligation

CURRENT LIABILITIES

Trade and other payables
Taxation - net
Mark-up accrued on borrowings
Short term borrowings - secured
Current maturity of non-current liabilities
Current maturity of liabilities against assets subject to finance lease
Provision for compensated absences

TOTAT EqUIW AND LIABILITIES

CONTINGENCIES AND COMMITMENTS

f -Jri-ooopooll--Jri-ooo"oool

| ,r,orr.r, I I ,r,orr,r, I

358,OL9,277 358,079,277

f to,44r,on1 l---lo,44?,osr1
I lsszfiq,zzslll lqze,sst7atll

1542,327,t731 (4r7,9o4,7Lsl
(184,307,895) (59,88s,438)

Note

March 31, December 31,

2024 2023
Un-Audited Audited

------- Rupees ---------

4390,910

ric;:ll
I ass,slz II sa,rog,srz I

I z,osr,cgr I| ,,*,,J1
41,509,834

15

16

11

L7

9,909,185

The annexed notes from 1 to 31 form an integral part of these condensed interim financial statements.
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SME LEASING LIMITED

CONDENSED INTERIM STATEMENT OF PROFIT OR IOSS (UN.AUDITED)

FOR THE PERIOD ENDED MARCH 3T,2024

REVENUE

Finance leases

Finance and loans

Other income

EXPENSES

Administrative and general expenses

Finance cost

Operating loss bqfore reversal

Potential Finance lease losses Provision/ written back

Potential Loans lease losses Provision/ written back

Profit/(Loss) for the perlod before taxation

Taxation

Net Profit/(loss) for the period

:UTIVE OFFICER

MARCH 31,MARCH3t,2O24 
2023

Un-Audited Un-Audited
Rupees ----------

24

25

995,307

753,075

7,748,?82

13,590,605
L4,618,516

28,309,L22

1,925,316

942,926
90,866

2,959,108

9,935,505

6,634,175
16,569,580

(26,560,740)

(68,939,245)

(28,900,618)

(97,839,853)

(13,610,572)

798,142
177,605

975,747

26

(124400,603) 112,634,8251

21,855 35,925

1t24,422,4581 112,670,7501

(0.40)Profit /(Loss) per share - basic and diluted 27 (3.89)

The annexed notes from 1 to 31 form an integral part of these condensed interim financial statements.

s,*\
CHIEF FINANCIAL OFFICER

Note

23



SME TEASING LIMITED
coNDENSED INTERtM STATEMENT OF COMpREHENSTVE TNCOME (UN_AUD|TED)
FOR THE PERIOD ENDED MARCH 3I,2024

Profit/(Loss) after taxation for the period

Other comprehensive income

Total comprehensive profit/(toss) for the period

MARCH 31, MARCH 31,
2024 2023

Un-Audited Un-Audited
- Rupees ----

1124,422,4581 1L2,670,7501

_(ru,422,4581_ ___(t2,6' gl 501_

The annexed notes from 1 to 31 form an integral part of these condensed interim financial statements.
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SME LEASING TIMITED

CONDENSED INTERIM STATEMENT OF CASH FLOWS

FOR THE PERIOD ENDED MARCH 31, 2024

CASH FTOWS FROM OPERATING ACTIVITIES

(Loss) / Profit before taxation

Adjustment for:
Depreciation and amortization
Provision of gratuity
Provision for compensated absences
Finance cost
lnterest income
Finance charge on right of use of assets

Gain on disposal of property and equipment
Potential Finance lease losses Provision/ written back

Potential Loans lease losses Provision/written back

Credit losses bn Loans and Receivable reversal

Operating loss before working capltal changes

(lncrease)/Decrease in current assets:

Net investment in finance leases

Long term finances and loans - secured
Long term loans to employees - secured
Prepayments and other receivables
Long term deposits and prepayments
Advances

tncrease/{Decrease) ln operating liabilities:
Long term deposits
Trade and other payables

Cash generated from operations

Financial charges paid
lnterest income received
Gratuity paid
compeniated Expenses Paid
Benefits paid
Taxes paid

. Net cash flows generated from / (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Additions to property and equipment
Proceeds from disposal of property and equipment

Net cash used in investing activities

CASH FTOWS FROM FINANCING ACTIVITIES

Lease rentals paid
Net cash used in financlng activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beglnning of the period

Cash and cash equlvalents at end of the period

MARCH 31, MARCH31,

2024 ZO2?

Un-Audited Un-Audited
--------Rupees """""'--"-

(124400,603) (L2,634,82s1

EIEI
I r4sga,sro I I o,+so,gsz II , ll r33fi3'l

I ur,sas,rorll tzsa,r+ztl
I 28,900,61811 - |

tL2,688,255 6,458,955

TrL,-7L2,=ffiBl rers-;of

Wrro4rl f-826-tdaE]
I t,76o,5t8 ll L35e,977 |I ll so,ozel
| (gz,o+s)l | (+so,oqq)l
I ll sgg.rqql
I as,eoa I I rza,rog I

L37,336,718 9,670,354

(131,479,600) (3so,ooo)
(s62,873) 23,81s

(6,418,103) 3,158,303

rc, n-,::.ail
I - il 90.866t

| ,,*,i,,,11 ,",,*',1

I a,srz,gso ll lgo,urll

(2,4s0,688) (3,8s3,741)

rlreI
(4s,0oo)

- (1,O7t,4O21,

(2,4s0,688) l4,s7o,t43l
(14s,173,1ss) (L38,342,9s2],

(147,553,843) (143,313,09s)

Note

24

25
23
25

tt
L2
13

16
t4
15

ihe annexed notes from 1 to 31 form an integral part of these condensed interim financial statements.
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SME TEASING LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE PERIOD ENDED MARCH 3,.,2024

1 TEECOMPANYANDITSOPERATIONS

1.1 SME Leasing Limited (the 'Company') was inoorporated in Pakistan on July 12, 2O02, as an unlisted public Company and

acquired the status of a listed Company ou Decembsr 13,2006. The Company is a subsidiary of SME Bank Limited (the

flolding Company), which holds 73.14% (2023:73.14Y1 of the Company's shares. At the time ofincorporation, the

Company was a wholly owned subsidiary of SME Bank Limited, whereby under an arrangement the assets and liabilities of
tho loasing division of SME Bank Limited were transferred to the Company on January 28, 2003. The Company listod on

the Pakistan Stock Exchango and its registered office is situated at 56-F, Nazim-ul-Din Road F-6l1, Blue Area" Islamabad.

The oore objeotive of the Company is to exteod lease and workitrg capital finanoing faoilities to small and medium

enterprises in Pakistan. In March 2023, PACRA decided to withdraw its ratings for SME Leasing Limited. This withdrawal

likely happened because SME Leasing Limited's management choose to discontinue the process ofhaving its entity rated by

PACRA.

MATERIAI1 UNCERTAINTY RELATED TO G,OING CONCERN AND PREPERATION OF CONDENSED
INTERIM FINAIICIAL STATEMENTS ON "NON-GOING CONCERNBASIS OF ACCOTJNTING'

During tlre period ended March 3 1 , 2024, the Company has reported a loss of Rs 1 24.423 million (March 3 I , 2023 : loss of
Rs. 12.671 million) which has inorease aooumulatod losses to ks.552.774 million (December 31, 2023: Rs. 428.352

million) as on March 31,2024. Further, the net equity of the Cornpany amounts to Rs (184.308) million (December 31,

2023: Rs. (59.885) million). The Company has negative oash and oash equivalent ofRs.147.664 million (December 31,

2023: Rs.145.173 million) which comprise of running finance facility from SME Bank Limited and as of that date the

Compaay's ourent liabilities exceed its curent assets by Rs. 178.790 million @ecember 31,2023: Rs. 88.241 million).

The license ofthe Company to operate as a leasing company expired on May 20,2019. Thereafter, the Company applied via
application reference no. SMEL/IVIO/2O19 dated April 16, 2019, aud via application reference no. SMEL/MO/2022 dated

April 15, 2022, for renewal of license in the manner so required by the NBFC Rules, 2003. Socurities and Exchange

Commission ofPakistan (SECP) has revoked the leasing company's license due to its non+omplianoo with minimum paid-

up capital requirements. The Company has also been plaoed in defaulter segrr.ent of Pakistan Stock Exchange (PSX) on

Jamary | , 2A24 and accordingly trading of shares of the Company has been suspended till time of renewal by the PSX.

The Company being a non-deposit-taking NBFC under section 4 (Schedule I) ofNBFC Regulations 2008, is required to

have minimum equity of Rs. 50 million. However, the Company has not complied with the said requirement during aad

earlier periods as well. A show cause notice through letter no. SECP/SCD/Adj-V30/2022-056 dated January 12,2024 from
SECP, in this regard and the Company has not submitted any response yet.

With respect to privatization of the SME Bank Limited - Holding Company / the Bank and its Subsidiary, the Cabinet

Committee on Privatization (CCOP) had approved the privatization program ofthe Bank on Maroh 06,2019, to divest the

Govemment ofPakistan (GOP) equity stake in the Bank along with management control to a strategic investor as per the

decision dated November 19, 201 8, of the GOP, whereas the due process was started and various stakeholders participated

including the prospective investors. Howevet, due to lack ofinterest ofprospective investors, the Board ofPrivatization
Commission in its rneeting hold on Novernber 25,2021, recommendod delisting of SME Bank Limited from tho list of
privatizations. CCOP in its meeting held on December 28, 2022, approved lte delisting of the SME Bank Limited Aom the

privatization list. The Fedsral Cabinet, in a meeting held on March 17,2023, approved a winding-down plan for the Bank.

The State Bank of Pakistan (SBP) via its Circular No. BPRD (R&PD) /SM81202313729 dated May 10,2023, specified that

the SBP had prohibited the Bank from receiving fresh deposits with effect from the close of business on March 27, ?023.

Further, in terms of Clause (a) of Sub-Section (1) of Section 2l of the Deposit Protection Corporation Act, 2016, the

Holding Company I Bank was hereby declared as a failed institution effective from the close ofbusiness as ofMarch 27,

2023.



vide letter no. SSU2024l003o dated January 3 l, 2024, the Compffiy requested SME Bank Limited- the Holding Company
the Bank to seek guidance aom the Ministry of Finance (MoF) about the show cause notice against whifi, Hoidin;
company reoeived a response from MoF vide their letter no. F. No. 3(27)IF-IIV2005-435 dated February 1g,2024, i;
which it has been advised to process the liquidation of Company in conjunction with the liquidation or trr" Hodiog
Company / the Bank. The Bank has cornmenced the winding down process as per winding down pian sanctioned by cabinei
on March 17,2023.

As at March 31,2024, the company has running finance facility amounting to Rs.150 million granted by the Bank and
accrued mark-up ttrereon of Rs. 49.923 million. The Company in a letter # SLIJZOZ4I}O}T dated April 25, 2024 has
requested the bank for waiver ofmarkup liability. However, no response has been received to date as liquldation process of
the Bank has been commenced. The SECP has issued show cause notice to the Company seeking reasons for noi initiating
the Company's liquidation under the relevant legal provision which has been referred to tbr filling of extension till Marc[
15,2025.

Based on the ovents or conditions as stated above, the management consideretl that a material uucertainty exists that may
cast signifioant doubt on the Company's ability to continue as a going couoem and accordingly the Company may not bL
able to realize its assets or discharge its liabilitios in the norrnal course of the business, 

"..o.dii!ly 
tlr.r. oona"^uj intu.irn

financial statetnents have been prepared in accordauce with Accounting standard on .Noi-Going Concem basis of
Aocounting" issued by Institute ofchartered Accountants ofPakistan QCAP) and notifred by SECp through SRO 69 (l)
2024 etrective from annual reporting period beginning on or after January 01, 2024, however early adoption is permittJ
accordingly the management has early adopted the Standard. Following a justmonts have been made to the oarrying values
of assets and liabilities:

ASSETS

Property and €quipment
Net inrestment i! fimce
leases

Long t€rm fmances and loans .

Inng term deposits and

Advancos

Prepaymenh and other
Cunent maturity of non
Advalce tax

Cmh and bank balances

LIABILITIES

Cerrylng

2,948,215

7,048,43t

32,824,3?0

713,ZZZ

2,248,932

855,842

231,6t9,373

4,517,888

2,258,856

Adjustmcnt

7,048,431

32,094,817

48,80,+

I 97,5 I 5,8;6
4,5 r 7,888

Realisablc value

2,948,215

7?9,473

7t3,222
2,200,128

855,U2

34,103,517

2,258,856

Iong-temdeposits S,5Z4,OS}
Trade and other payables 4,493,17 l
Mark-up accrued on 46,39g,209
Short term bomwings - 149,922,699
Current rnaturity of non- 13g,g03,5g7
Crent maturity of liabilities against msets subject to 156,907
Defined benefitobligation 9,909,185
Prcvision for compemated absencos 1,721,473

SUMMARY OF SIGNIT'ICANT TRANSACTIONS AND BALANCES

5,524,050

- 4,493,171

- 46,398,209

0 t49,922,699
125,954,987 12,848,600

- 156,907

- 9,909,185
_ t,721,473

Net lease disbursoments

Reooverios
3.1

3.,/.

March 31. December 31,

2024 2023

(Un-Audited) (Audtted)
_--- Rupees __
: --J,tzoeoo_

3.1

6,4 t3,395 45,6te3n

This represents amount disbursed against new leases written during the period

This represents recoveries tom non-porforming loans amounting to Rs.2.854 million @ecember 31,2Q23 Rs.2g.gg7
million) and regular parties amounting to Rs.3.560 million @ecember 31, 2023 Rs.16.6lg million).

3.2



4

4,1

BASIS OF PREPARATION

Statement of compliance

These oondensed interim financial statements ofthe Company for the three-mooth period ended Mar. 31, 2024 havebeen
prepared in accordance with tho accounting and reporting standards (IFRS) as applicable in pakistan for interim financial
reportiog. The accounting and repo(ing standards as applicable in Pakistan for interim financial reporting comprise of:

' lntemational Accounting Standard (tAS) 34, "Interim Financial Reporting", issued by the Intemational Accounting
Standards Board (ASB) as notified uoder the Companies Act,Z0l7;

- Provisions of the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the
Non-Banking Finanoe Companies and Notified Entities Regulations, 2008 (the NBFC Regulations);

- Provisions of and directives issued under the Companies Act, 20 17; and

- Accounting Standard on 'Non4oing Conoem Basis of Aooounting " issued by ICAp.

Whero the provisions of and directives issued under the Companies Act, 2017 differ from the requirements of IAS 34, the
NBFC Rules, and the NBFC Regulations and accounting standard on non-going oonoem basis, the provisions of and
directives issued under the Companies Aot, 20lZ have been followed.

These condensed interim financial statements do not include the information aad disclosures required in annual finanoial
statements and should be read in conjunction with the Company's annual financial statements as at and for the year ended
December 31, 2023. However, selected explanatory notes are included to explain eveuts aod hansactions that are
significant to an understanding of the changes in the Company's financial posiiion and. performance since the annual
finanoial statements.

MATERIAL ACCOT'NTING POLICIES IN}'ORMATION

The accounting polioies and the methods ofcomputations applied in the preparation ofthese oondensed interim finanoial
statements are consistetrt with those followed in the preparation ofthe Company's annual finalcial statements as at and for
tie year ended December 3 I , 2023 except stated otherwise,



5.1 APPLICATION OF NEW STA}IDARDS, AMENDMENTS AND INTERPRETATIONS IN THE ACCOT'NTING
AND REPORTING STANDARDS AS APPLICABLE IN PAKISTAN

5.1.1 New accountlng standards, amendments and IFRS interpretatlons that are effective for the year ended March 31,
2024

The following stantdards, amendments and intorpretations are effective for the tfuee-month period ended Maech 31,2024,
These standards, amendments and interpretations are either trot relevant to the Company's opetations or did trot have
signifioant impact on the finanoial statements other than cortain additional disolosures.

Eflbctlve date (
annual perlods
beglnnlg or or

Amendmends to IAS I Presentation of finanoial statements' and IFRS Praotioe January 0 I ,

Amendments to IAS 8 Accounting Policies, Changes ia Accounting Estimates and Erors'- Definition of January 01,

Amendments to IAS 12 Income Taxes'- Deferred Tax related to Assets and Liabilities arising from a January0l,
singletransaotion 2OZ3

Amendments to IAS 12 Income Taxes'- Temporary oxception to the requirements regarding deforred
tax assets and liabilities related to pillar two income taxes January 01,

2023

Amendments to IAS 7 'Statement of Cash Flows'- Supplier finance affangements January 01,
2024

The Company adopted the naffovrccope amendments to the Intematioflal Accounting Standard (lAS) l, Presentation of
Financial Statemonts which have been effective for annual repoding periods beginning on or after I January 2023.
Although the amendments did not result in any changes to accounting policy themselves, they impacted the accounting
policy information disclosed in the financial statements,

The amondments requfue the disolosure of'material' rather than 'sigaifioant' aocounting policies. The amendments also
provido guidanoe on tho application of matoriality to disclosure of accounting policios, assisting the Company to provide
usefrrl entity-specific accounting policy information that users need to understand other information in the financial
statemeuts.

Management reviewed the accounting policies and updates to the ilformation disolosed in Note 5 Material accounting
policies (2023: Sigtificant accountirg policies) in certain instances in line with the amendments and concluded that all its
accounting policies are material for disclosure.



5.1.2 New accounting standards, amendments and interpretrtions that are not yet effective

The following standards, amendmeuts and interprotations are only effective for accounting periods, beginning on or aftor
the date mentioned against each ofthem. These standards, arnendments and interpretations are either not rel€vaflt to the
Company's operations or are not expected to have sigai{icant impact on the Company's financial statements other than
certain additional disclosures,

Effective date (
annual periods

beginnig on or
after)

AmendmentstolFRSTFinanciallnstruments:Disclosures'- Supplierfinanceaffangements Januarygl,
2024

Amendments to IFRS 7 Financial Instruments: Disclosures'- Amendments regarding the classification Januaryol,
and measurement of financial instrumetrts 2026

Amendments to IFRS 9 Financial Instrumonts'- Amendments regarding the olassification and January0l,
measuremsndoffinancial instruments 2026

Amendments to IFRS 16 I-eases'- Amendments to clarify how a seller-lessee subsequenfly measures JanuaryO1,
sale and leaseback transactions 2026

Amendmends to IAS I Presentation ofFinancial Statements'- Classification ofliabilities as curent or Januarygl,non-current 
ZO24

Amendmends to IAS I ?resontation of Financial Statements' - Non-curreut liabilitios with covenants January 01,
2024

Ameodmeots to IAS 7 'Statemeat of Cash Flows'- Supplier finance arrangements

January 01,2024

Amendmends to IAS 2l 'The Efleots ofChanges in Foroign Exchange Rates'- Laok ofExohangeability

IFRS 17 Insurance Contraots

January 01,2025

lantary 01,2026

IFRS I first-time Adoption oflntornational Financial Roporting Standards'has beon issuod by IASB effective ftom July 01,
2009. However, it has not been adopted yet locally by Securities and Exchango Commission ofPakistan (SECP).

IFRS 17 - Insurance oontractsrhas been notified by the IASB to be effective for annual periods beginning on or after
January l, 2023. However SECP has notified the timeframe for the adoption ofIFRS - 17 which will be adopted by January
01,2026.

IFRS I 8 ?resentation and Disclosures in Financial Statomonts' has been issuod by LASB effective fiom January Ol , 202!7 .

Howevor, it has not been adopted yet locally by Seourities and Exohango Commission ofPakistan (SECP).

IFRS 19'Subsidiaries without Publio Accountability: Disclosures' has been issued by IASB effective from January 01,
2027 . However, it has not been adopted yet locally by Securities and Exchange Commission ofPakistan (SECP)

Nougoing concem basis of accounting effective from annual reporting period beginaing on or after January 0 I , 2024 (tefer
Note 2).
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(a)

SIGMFICANI ACCOT'NTING ESTIMATES AND JUDGEMENT

The preparation ofcondensed interim financial statements is in conformity with the accountiag and reporting standards as
applicable in Pakistan.It is the responsibility of the management to make estimates, assumptions ,.d use judgements that
affect the application ofpolicies and the reported amount ofassets and liabilitios and income and expens€s. Judgements and
estimates made by the managomont in the proparation oftlese oondensed interim financial statpments are same as those
applied in the Compan/s annual finanoial statements as at and for the yoar ended December 3 I , 2023 .

CHANGES IN ACCOT'NTING POLICIES

IFRS - 9

The Company has adopted IFRS 9 'Financial lnstruments' as prescribed by SRO 1827 (I)12022 from lefIl:uary 01,2024
which is effective from annual periods beginning on or after January 01,2024 alLd, for reporting period / year ending on or
after December 3 l, 2024 respectively.

The details of new significant acoounting policies adopted and the nature and effeot of the changos to previous aocounting
polioies are set out bolow:

IFRS 9 'Finoncial Instrumentsr

IFRS 9 replaced the provisions of IAS 39 'Financial Instruments: Recogrition and Measurement' that relates to the
recopition, olassification and measurement of finanoial assets and financial liabilities, dereoognition of finanoial
instrumonts, impairmont of financial assets and hodge accounting. Changes in aocounting policies if any, resulting from
adoption ofIFRS t have been applied retrospeotively. The details ofnew significaot acoounting policies adopted and the
nature and effect ofthe ohanges to previous accounting policies are set out below:

Classification ond Measurement of Financial Assets and Financial Liabilities

IFRS 9 largely retains the existing requirements in IAS 39 for the classification and measurement oflinancial liabilities.
However, it eliminates the provious IAS 39 categories for finaocial assets ofheld to maturity, loans and reoeivables, hold for
trading and available for sale. IFRS 9, olassifies financial assets in the folowing three categories:

- fair value through other comprehensive income (FVOC!;

- fair value tfuough profit or loss (FVTPL); and
- measured at amortized cost

The followiug ass€ssmetrts have been made on the basis ofthe facts and circumstances that existed at the date ofinitial
application:

- The determination ofbusinoss model within which a finanoial asset is held; and
- The designation and revooation ofprevious designation ofoertain financial assets as measured at FVTPL.

A financial asset is measured at amortized cost if it meets both oftle following conditions and is not designated as at fair
value through profit or loss:

- It is held within business model whose objective is to hold assets to collect contractusl cash flows; and

- Its contractual tenns give rise on specified dates to oash flows tlat are solely payments of principal atrd interest on
principal amount outstanding,
A debt iovestrnent is measured at FVOCI ifit meets both ofthe following conditions and is not designated as at FVTPL

- It is held witlin a business model whose objective is achieved by both collecting contractual oash flows and selling
financial assets; and
- Its oontractual torms give rise on specified dates to cash flows that are sololy payments ofprinoipal and interost on the
principal amount outstandiog.



For assets measur€d at fair valuo, gains and lossos will oithor bo rooordod in the statemont of profit or loss or other
comprehensive income. For itrvestments in equity instruments that are not held for trading, this will depend on whether the
Company has made an irrevocable electiotr at the timo of itritial recognition to account for the equity investment at FVOCL

All financial assets trot classified as measured at amortized cost or FVOCI as described above are measured at FVTPL. On
initial recognitioq the Company may irevocably designate a financial asset that otherwise meets the requirements to be

measured at amortized cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accouotiag
mismatch that would otherwise arise.

A finanoial asset is initially msasured at fair value plus, for au item not at FVTPL, transaotion costs that are directly
attributable to its acquisition.

The adoption ofIFRS 9 did not have a significant effect on the Company's accouuting polioies related to furancial liabilities.

The following table explain the original measurement categories under IAS 39 and the new measurement categories under
IFRS 9 for eac.h olass ofthe Compan/s financial assets as at December 31, 2023.

I

As atDecember3l, Odglnal6l$slfcation ^,--*:-*^-2o?3 underlAS 3e u"#"tl;frJ;
Net iri\rcstrrcrrs in finarce Loam and Receiiabbs Arrortied Cost
base

SiiH n"x:;ff.*

iilJJi Rupees

238,667,804 238,667,804

Iongtemrfinanoesand IoarsandReoeinabbs AnortiredCost 33,482,100 33,482,100
hars - secured

Advances ard otler
receivables

Ioam ard Receivabbs Anprtired Cost 2,248,932 2,248,932

Cashard bank balarces llans ard Receivables Armrtiad Cost 4,749,544 4,749,544

_ne,A8 380_ 2721148;80_

Classlflcation and Measurement of Flnancial Assets and Financial Llabllities

IFRS 9 reptaces the 'incuaed loss'model in IAS 39 with an 'expected oredit loss' @CL) model. IFRS 9 introduces a

forward looking expected credit losses model, rather than the current incurred loss model, when assessing the impairment
offinancial assets in the scope ofIFRS 9. The uEw impairment model applies to finanoial assets measured at amortized
oost, oontraot assets and debt invesftrents at FVOCI, but not to investmsnts in equity instrumonts.

The Company applies the IFRS 9 simplifred approach to measuring expected credit losses which uses a lifetime expected

loss allowanoe for all trade and other receivables. Impairment losses related to trade and other receivables, are presented

separately in the statement of profit or loss. Trade and other receivables are written off when there is no reasonable

expectation of recovery. Management used actual credit loss experience over past years to base the calculatioo of ECL on

adoption ofIFRS 9. Given the Company's experience ofcollootion history and no historical loss rates/bad debts and normal
receivable aging, the move Aom an incurred loss model to an expected loss model has not had an impaot on the financial
position and/or financial performance ofthe Company.

l,oss allowanoe on debt securities are measured at 12 months expected credit losses as those are determined to have .low

credit risk at the reporting date. Since there is no loss given default, therefore no credit loss is expected on these securities.
Loss allowance otr other securities and bank balances is also measured at 12 months expected credit losses. Since these

assets are short term in nature, therefore no credit loss is expected on these balances.



Financlal liabilities

Iulfi al recognltlon and measurement

Financial liabilities are recopized at the time when the Company becomes a party to the contractual provisions of the
inshument. These are initially recognized at fair value and subsequently stated at amortised cost. The financial liabilities of
the company includes trade and other payables.

Derecognition

Financial liabilities are derecognized at the time when these are extinguished i.e. when the obligation specified iu the
b) oontaot is disoharged, cancelled, or expires. Any gain or loss on derecopition offinaocial assets and financial liabilities is

taken to the profit and loss account.

The Company follows trade date accounting forpurchase and sale ofinvestments. Finanoial liabilities are not reoognized

unless one ofthe parties has performed its part ofthe oontract or the contract is a derivative contract,

IAS-12 
t

During the yoar, the Institute ofChartered Accountants ofPakistan (ICAP) has withdrawnTEchnical Release 27 'IAS 12,
Income Taxes (Revised 2012)' ad issued the 'IAS l2Applioation Guidanoe on Acoounting for Minimum Taxes and Final
Taxes' (the Guidanco).Acoordingly, in accordanc€ v/ith the Guidanoe, tho Company has changed its accountingpolicy to
recosdse minimum and final taxes as 'Levy' under IAS 37 "Provisions, Contingentliabilities and Contingent Assets"
which were previously being recognised as 'Income tax'.

The above change has been made in accordance with the requirements of IAS 8,'Accounting Policies, Change in
Acoounting Estimates and Emors'. However, no significant impact on the figures ofthese oondensed interim financial
statements ofthe current and prior years.



8 PROPERTYANDEQUIPMENT

Balance as atianuary L,2024
Additions/Deletion during the period / year
Depreciation charged for the period / year

10

RIGHT.OF.USE ASSETS

Balance as at January 1
Deletion during the period / year

Depreciation charged for the period / year

INTANGIBTE ASSETS

Cost

Accumulated amortization

I

NET INVESTMENT IN FINANCE IEASES

Net investment in finance leases

Less: Current maturity of net investment in leases

11.1 Net investment in finance leases

Note

March31, December3l,
2024 2023

(Un-Audited) (Auditedl
--- Rupees ____*-__

3,203,091 4,L2s,665
- L29,378

|.254,8761 (1,0s1,es2)

2,948,215 3.203.091

2,535,7t5
(1s&1s8)

|.2,337,s171

L,507,r42 \507,742
(L,307,L421 l7,S07,r42l

34,103,517 238,667,804
(34,103,s17) (231,519,373i

---------------i- -----lp48e_

D@frb.i 31, D23
I Audltd)

11.1

'M.rch 31,2024
(Un-.udlt.dl

l' tar than ona.. Ndle.ih.nrilar Eland l€tt
one reattEnrereara

hEr lhan oha
- - Ndl.te?th.nr4at Er and Eaa: - orcvearhanflreyeaE

Minimum lease Fyments
Addr Residual value of leased assets

Gross iovestment in leases

[ess: Unearned lease lncome
Less: Markup held ln suspense account

-E&!Z!E9U 
l38l57s'soL (n,s63,7?41 l2,4o,s7L) (38,483,1s3)_iss,14-F--iEgE3r$--iZ76EF-i52o-"6-f E;o-tf -

Lest:ProvislonforpoEntialleaselosses (155,040,0161 - (1SS,il0,016) (86,1@,771) le,2!2,2,Bl {77,338,563)

Nsinvestmentinrrnancereases ---9i!.l99ill- 
-34.!9iElZ--3g.SgZ!Sg- -Z94L 

JflljlfEl-

{Rupe..}
2L4,87O,997 - 214,A70,997 221,W,662 12,2L7,L6O 2O9,L87,5O2

Note

March 31, December3l,
2024 2023

(Un-Audited) {Audited)
----- Rupees -----------

fl r"4r3^€6il 1-1"zit6rt 41
I gz,oso,ss+ ll ga,l:q',agzl

35,633,498 37,394,016

132,8L2,s3!) (3,s11,e16)

2,820,964 33,482,LOO

lz,ogt,4gtl (6s7,7801

729,473 32.824.320

L2 LONG TERM FINANCES AND LOANS. SECURED

Considered good

Consldered doubtful

Less: Provision

Less: Current maturity

tON6 TERM IOAN TO EMPTOYEES. SECURED

Vehlcle loan
Less: Current Maturity

TONG TERM DEPOSII; AND PREPAYMENTS

Other deposits

17

13

L4

7t3,222 773.222



15 ADVANCES

Considered good - unsecured
Employees

Legal advisors
SBP deposit
Others

17 CURRENTMATURITYOFNON CURRENTASSETS

Current maturity of:
Long term finances Leases

Long term loans Leases

Long term loans to employees

19 TIABILITIES AGAINST ASSETS SUUECT TO FINANCE IEASE

L20,753 18s,0s7
2,O22,OOO 2,O27,5OO

15,000 15,000

42,375 2t,375

_2,299,L28_ _2,2$,en

2,204,444 4,695,L32
54,4L2 54,412

2.258.856' 4.749.544

oeember3L 2023

_ry_

1s.1

L5.2

15.1 This represents interest free advances given to employees against salaries. These are recovered through monthly
deductions from salaries over a period upto one year from the date of granting loans.

15.2 This represents advance payments made to the legal advisors of the Company for handling cases on behalf of the
Company.

16 PREPAYMENTS AND OTHER RECEIVABTES

Prepayments
Other recelvable

855,842 758,196

________q$Es_ ______ll!t9E_

March 31, December3l,
2024 2023

Note (Un-Audited) (Audited)
------ Rupees --------

34,tO3,5L7 23L,6L9,373
2,O9L,49L 657,780

36,195,008 232,277,L53

18 CASHAND BANKBATANCES

Balances with banks in:
in current accounts
Cash in hand

72

13

March 31,2024

Upto one year

later than one year but not hter than flve yeiF
ToEl mlnlmum lease payments

{Un-Audited) (Aldited)

Minimumlease 
arl"'i.tJrti", **"**,ue Min;mumlease Fimncechartes presentvaruepayment 

Au-e yet payment not due y€t

156,907

*------------ Rupeet

, 156,907 63A,41 481,5& 150907

2m

120

140

150

&
10



SHORT.TERM BORROWING - SECURED

The facility for short-term running finance available from sME Bank Limited amounting to Rs. 150 million
(December 31, 2023: Rs. 150 million). Mark-up is payable at rate of 6 Months Kibor plus 8% (December 31,
2023: 6 months Kibor plus 8%) per annum. The finance are secured by way of hypothecation of the
Company's leased assets and related receivables.

22.L Contlngencles

I
A suit has been filed against the Company impleaded it for declaration, injunction and damages amountint
to Rs. 3.5 million in the Honourable High Court of Sindh. The evidence of the parties has been completed

Commitments

There are no commitments as at March 31, 2024 (December 31, 2023: nil).

CURRENT MATURIW OF NON.CURRENT I-IABITITIES

Long term finance

Long term deposits

CONTINGENCIES AND COMMITMENTS

OTHER ]NCOME

lncome from financial assets

lncome from non-financial assets

ADMINISTRATIVE AND GENERAL EXPENSES

Salaries, allowances and other benefits
Directors'fee
Rent

Electricity, gas and water
Telephone and postage

Repairs and maintenance
Books and periodicals

Vehicle running
Advertising
Travelling, conveyance and entertainment
Printing and stationery
Auditors' remuneration
Depreciation

Staff training and development
Legal and professional

lnsurance
Miscellaneous

March 31, December3l,
2024 2023

{Un-Audited) (Audited}

Note --------Rupees..-------.-!.

11.1 12,848,037 138,803,587

1rE4€^600 138"803^58?

March 31, MARCH 31,

2024 2023
(Un-Audited) (Audited)

------ Rupees ------------

- 90,866

_ 90,866

-
5,920,462 7,1t9,557
120,000 220,ooo
762,726 23,952
2L7,564 t74,323
186,905 158,003

79,14t L36,821
10,755 14s90
76,750 L14,990
96,983

LO3,t47 t87,793
34,753 44,322

207,900 32,850

254,876 891,393
- 32,500

839,135 525,564
!26,697 1s48s1

4,652,8tL 103,996

13,690,606 9,935,505



24.1 Miscellaneous Expenses includes Rs'4,539,42O/= Advance

lncome tax charged to Profit & Loss Account

25 FINANCECOST

Mark-uP on short term borrowings

Lease finance charges

Bank charges

TAXATION

Minimum tax under Section 113 of the lncome Tax ordinance'

14,593,5X6 6,450,932

- 183,2L8

2s.000 25

14.618.515 6,634't75

March 31, MARCH 31,

2024 2023

(Un-Audltedl (Un'Audited)

-------- Rupees'--'---"-'

21.855 35,925

March 31, MARCH 31,

2024 2023

(Un-Audited) (Un-Audited)

1724.422.4581 1L2,67O,75O\

32.000.000 32,000,000

(3.8e) (o'40)

current tax liability

provisiln for the current year income tax has been made under the provisions of minimum tax under

Sectlon 113 of the lncome Tax Ordinance, 2001'

UptoJune30,2024,thecompany'stotaltaxlossasperincometaxreturnssubmittedamountingtoRs'
524.939 million on which deferred tax asset of Rs. 152'232 million has not been recognised in these

condensed interim financial statements due to the reasons stated in Note 2' The tax losses comprise of

unabsorbed tax depreciation ot Rs. 472.662 million and business losses for the year 2022 and 2023 of Rs'

52,277 million, The unabsorbed tax depreciation can be utilized to offset future taxable business income

with no time restrictions whereas unadjusted business losses can be carried forward and set-off against the

taxable income from business for the six succeeding tax years. However, this may not be possible if the

Holding company or regulator opts for liquidation of the company due to the company's distressed financial

condition. However, in case of sale of the company, the Holding company may reallze the substantial

portion of its equity investment and loans'

27 PROFIT/(LOSS) PER SHARE - BASIC AND DILUTED

Profit/(Loss) after taxation attributable to ordinary shareholders

Weighted average number ot ordinary shares outstanding

during the Period

Basic profit/(loss) per share (Rupees)

27,1 No figure for diluted earnings per share has been presented as the company has no potential ordinary



28 TRANSACT]ONS wlTH RETATED PARTIES

The related party of the Company include SME Bank Limited (the Parent Company), Staff Provident fund,

directors, key management personnel and companies in which directors are common or hold office.

March 31, December
2024 31,2023

(Un-Audlted! (Un-Auditedl
Rupees ----------

t49,922,699 t49,922,699

46,398,209 31,804,693

28.1 BATANCES

SME Bank Limited (Parent ComPanY)

Short term borrowings

Accrued Mark-uP

28,2

fir6"3ro,ro8llffi..:rr1
March 31, MARCH 31,

2024 202?
(Un-Auditedl (Un-Audited)

Rupees --------

14,593,s16 6,4s0,932

6,479,t32
178.839

1,733,983 2,338,504

120,000 360,000

153,532 176,676

TRANSACflONS

SME Bank Limlted (Parent CompanYl

Markup on Short term borrowings

Repayment of Short term borrowings facility'net

Rent expense paid for Peshawar branch

Key Management Personnel

Key management remuneration

Director Fee

Staff Provident Fund

contribution towards provident fund

All transactions are carried out on commercial terms and on arm's length basis.



29 CASHAND CASH EqUNALENTS

Cash and bank balances
Short term borrowings

Note

18

20

March 31, December 31,
2024 2023

(Un-Audited) (Audited)

Rupees -------

2,258,856 4,749,544
(14e,922,6s91 (L49,922,69e)

1L47,663,8431 (14s.173.1ss1

30 GENERAT

ln order to comply with the requirement of IAS 34 the condensed interim financial position has been compared with the
balances of annual audited financial statements of preceding financial year. whereas, the condensed interim statement
of profit or loss account, condensed interim statement ofcomprehensive income, condensed interim statement ofcash
flows and condensed interim statement of changes in equity have been compared with the balances of comparable
period of immediately preceding financial year.

The figures in the condensed interim financial statements are rounded off to the nearest rupee.

DATE OF AUTHORTSATION FOR ISSUE

These financial statements were authorized for issue on
Company.

by the Board of Directors of the

30.2

31

a+/'*
CHIEF EXECUTIVE OFFICER

L
(\ rw,.-1

CHIEF FINANCIAL OFFICER
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