NOTICE FOR EXTRAORDINARY GENERAL MEETING UNDER THE
SUPERVISION OF THE CHAIRPERSONS APPOINTED BY LAHORE HIGH COURT,
MULTAN BENCH VIDE ORDER DATED 23R® MAY, 2025 IN C.0. NO. 06 OF 2025

In the matter of’-

Civil Original No. 06 of 2025

MAHMOOD TEXTILE MILLS LIMITED, OFFICE AT MEHR MANZIL, LOHARI

GATE, MULTAN
And

MG APPAREL LIMITED, OFFICE AT MEHR MANZIL, LOHARI GATE, MULTAN

Notice is hereby given pursuant to the order dated 23 May, 2025 of the Honorable Lahore High
Court, Multan Bench, passed in C.O. No. 06 of 2025 (being a Petition for sanctioning of Scheme
of Arrangement between above companies under Section 279 to 283 and 285 of the Companies
Act. 2017), Extra-Ordinary General Meetings (hereinafter the ‘EOGMS’) of Mahmood Textile
Mills Limited and MG Apparel Limited will be held on 30" June 2025 as follows to transact the
below mentioned special business:

| S l Name of Company Venue Tine

I [ Mahmood Textile Mills Limited | Mchr Manzil o/s Lohari 12:30 P.M.

i ! gate Multan Monday. June 30, 2025
f'i' MG Apparel Limited Mehr Manzl ofs Lohari gate 2:00 P.M.

i Multan Monday, June 30, 2025

Special Business:

To consider and if thought fit, to agree, approve and adopt the Scheme of Compromises,
Arrangements and Reconstruction (the “Scheme”) between Mahmood Textile Mills Limited and
its wholly owned subsidiary, MG Apparel Limited by passing or otherwise, the following special
resolutions, with or without modification(s), addition(s) or deletion(s):

“Resolved that the Scheme of Arrangenent for, inter alia, compromise, arrangement and
seconstruction (the “Scheme”) benween M/s. Mabhmood Textile Mills Limited and its
members and M/s. MG Apparel Limited and its members, considered by this meeting and
initialled by the chairpersons of this meeting for purposes of identification, be and is hereby
approved, adopted and agreed, subject 1o any modification(s) or conditions as may be
requiredrimposed by the Honourable Lahore High Court, Multan Bench.

Resolved Further that each of the Chief Executive Officer, any of the Directors of the
Company, Chief Financial Officer and Company Secretary of the Company, singly and
severally, be and are hereby authorized to take any steps / measures for the implementation

and completion of the Scheme”.
1 Q/f/
&~

/(L‘hafi;uemons_fbr the EOGMs appointed by the Court are:

Mr, Syed Muhammad Kaswar Gardezi Mr. Zafar Abbas Khan
Advocate High Court Advocate Supreme Court
House No. 43/26. Tipu Sultan Road, Room No. 1, 2™ Floor,
Multan Cantonment, Multan Golden  Heights  Plaza,

Opposite High Court Multan,
Multan
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Notes:

The Statement under Section 281 of the Companies Act, 2017 (hereinafter the “Act”) read with the statement of
material facts under Section 134(3) of the Act (hereinafter the ‘Statement’) setting forth, inter alia, the terms of
the compromises, arrangements and reconstruction and explaining its effect, along with a copy of the Scheme, Board
Resolutions dated May 21, 2025, the Valuation Certificate of M/s. Shinewing Hameed Chaudhri & Co, Chartered
Accountants dated May 14, 2025 and supplementary audited financial statements for the period ended December 31,
2024, are being circulated along with notices of the EOGMs to the members and other person(s) entitled to

receive notices of EOGMs.

Copies of the Scheme, the Statement, the latest audited financial statements for prior periods of the respective
companies can also be obtained, fiee of charge, from the registered office of the respective Company, each
located at Mehr Manzil, Lohari Gate, Multan, during usual business hours i.e., 9:00 am. to 5:00 p.m. by the
members and other persons entitled to attend the EOGMs by making application addressed to the Company
Secretary of the respective Company at their registered address.

Copies of the Scheme, the Statement, the latest audited financial statements of the respective Company along with
all published or otherwise required financial statements of all prior periods of the respective Company along with copies
of its Memorandum and Articles of Association, other report(s) and related information/documents have been
kept at the registered office of the respective Company which can be inspected during the business hours on any
working day from the date of publication of this notice till the day before the EOGMs by the members and other
persons entitled to attend the EOGMs. The same will also be available for inspection at the EOGMs. In case of
any difficulty. the same should be brought immediately to the notice of the mentioned Chairperson.

Notice of EOGMs along with the Statement, the Scheme and the latest annual audited / half yearly financial
statements of Mahmood Textile Mills Limited have also been placed on its website.

The Shares Transfer Books of each Company will remain closed from 23" June, 2025 to 30" June, 2025 (both
days inclusive). Transfers received at the registered address of the respective Company’s, and in case of
Malmiood Textile Mills Limited. to its Share Regisvar's Office, M/s. Hameed Majeed Associates (Private)
Limited, Shares Department, HM House, 7-Bank Square, Lahore. by the close of business hours on 22™ June,
2025 will be treated as being in time for the purpose of attending and voting at the respective EOGM.

A member of the Company entitled to attend and vote at the EOGM may appoint another member as his / her
proxy to attend and vote in place of him / her at the EOGM. Proxies in order to be effective must be received at
the registered office of the respective Company duly stamped and signed not less than 48 hours before the time
of EOGMs. A proxy must be a member of the respective Company. Proxy Forms in Urdu and English languages
are attached to the notices of EOGMs circulated to the shareholders.

Members are requested to immediately notify the change, if any, in their registered addresses to the Company
Scerelary of the respective Company.

No gilis will be distributed in the EOGMs.

ONLY FOR THE MEMBERS OF MAHMOOD TEXTILE MILLS LIMITED

Participation in the EOGM through video link.
To attend the meeting through video link, members and their proxies are requested to register

themselves by providing the following information: Name, Folio Number, Number of shares held in
their name. a valid copy of CNIC (both sides) or passport, and an attested copy of board
resolution/power of attorney (in case of corporate shareholder) through email at
linqat.cs@mahmoodgroup.com. Those members who register and are verified, shall be provided with
the video link facility by the company at the email address provided. The login facility will remain
open from the start of the meeting until its conclusion. This facility will be provided in accordance
with the provisions of section 132 of the Act.




Name of | CNIC Folio No./ | Cell No./ | Email ID
Member/ proxy Participant id/ | WhatsApp No.
holders Account No.

10. Members who have deposited their shares into Central Depository Company of Pakistan Limited

i5.

a.

(*CDC™) will further have to follow the applicable guidelines as laid down by the Securities and
Exchange Commission of Pakistan in Circular No. 1 of 2000.

_ Members are requested to notify in adequate time of any change in their addresses to the Share

Registrar of the company. Name and address of the share registrar is mentioned at serial no. 5 of the
Notes.

. Notice to Shareholder who have not provided CNIC:

The shareholders who have not yet provided their CNICs are once again advised to provide attested
copies (both sides) of their CNIC's (if not already provided) directly to the Share Registrar at address
siven in Note No, 5. The shareholders are further requested to furnish their IBAN bank account
number containing 24 digits directly to our Share Registrar so that the dividend if any may be
sent into their bank accounts. It is further clarified that tax deduction as presently applicable will be
applicable on the dividend amount.

. Conversion of physical shares in to Book Entry Form

As per Section 72 of the Act, all the shareholders of listed companies are required to convert their
physical shares into Book Entry form within a period not exceeding four years from the
commencement of the Act. The SECP vide its circular No. CSD/ED/misc/2016- 639-640 dated March
26. 2021, has advised the listed companies to pursue their members who still hold shares in physical
form to convert their shares in to Book Entry Form. Therefore, Mahmood Textile Mills Limited
hereby requests all such members who hold physical shares to convert their shares into book entry
form at the earliest. For this purpose. they may contact CDC or any active member of the Pakistan
Stock Exchange to open an account with CDC at the earliest possible.

. Electronic Voting

In accordance with Sections 143 — 145 of Act, and Companies (Postal Ballot) Regulations, 2018
(*Regulations™), the right to vote through electronic voting facility and voting by postal ballot shall
be provided to members of every listed company for, inter alia, all business classified as special
business under the Act, in the manner and subject to conditions contained in the Regulations.
Accordingly. members of "MAHMOOD TEXTILE MILLLS LIMIT ED" will be allowed to vote
through electronic voting or voting by post for the special business mentioned above whenever needed
in accordance with the requirements and subject to the conditions contained in the said Regulations.

a. Detail of e-Voting facility will be shared through e-mail with those members of the company who
have valid cell numbers / e-mail addresses (Registered e-mail ID) available in the Register of
Members of the Company by the end of business on 23" June, 2025, Members who intend to
exercise their right of vote through E-voting shall provide their valid cell numbers and email
addresses on or before 23" June, 2025.

b. Identity of the Members intending to cast vote through e-voting shall be authenticated
through electronic signature or authentication for login.

¢, Members shall cast vote for agenda item SPECIAL BUSINESS online from 26" June, 2025 till
shall close on 30" June, 20235, at 11:00 a.m. A vote once cast

30" June. 2025. 11:00 a.m. Voting
by a Member, shall not be allowed to be chan ged.

Procedure for Voting Through Postal Ballot

Members may alternatively opt for voting through postal ballot. For convenience of the members,
Ballot Paper is annexed to this notice and the same is also available on the Company’s website
wrw. mahmoodextile.com. www.mahmoodgroup.com to download.

The members must ensure that the duly filled and signed ballot paper, along with a copy of
Computerized National Identity Card (CNIC) should reach the Chairperson of the meeting through
post one working day before the EOGM during working hours i.e. on Friday, 27 June, 2025. before
5:00 p.m. at the following address: '



Mr. Sved Muhammad Kaswar Gardezi
House No. 43/26. Tipu Sultan Road, Multan Cantonment, Multan

A postal ballot received after this time / date shall not be considered for voting. The signature on the
Ballot Paper shall match with signature on the CNIC.
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“Resolved that the Schme of Arrangement for, inter alia, compromise, arrangement and reconstruction (the "Scheme")
between M/s. Mahmood Textile Mills Limited and its members and M/s. MG Apparel Limited and its members, considered
by this meeting and initialled by the chairpersons of this meeting for purposes of identification, be and is hereby approved,
adopted and agreed, subject to any modification (s) or conditions as may be required/imposed by the Honourable Lahore

High Court, Multan Branch.

Resolved Further that each of the Chief Executive Officer, any of the Directors of the Company, Chief Financial Officer
and Company Secretary of the Company, singly and severally, be and are hereby authorized to take any steps / measures

oftheimplementationandcompletionoftheScheme."
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SCHEME OF ARRANGEMENT

BETWEEN

(1) MAHMOOD TEXTILE MILLS LIMITED AND ITS MEMBERS

AND
(2) MG APPAREL LIMITED AND ITS MEMBERS
(IN TERMS OF PROVISIONS OF SECTIONS 279 TO 283, 285

AND ALL OTHER ENABLING PROVISIONS
OF THE COMPANIES ACT, 2017)
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PREAMBLE

MAHMOOD TEXTILE MILLS LIMITED
BACKGROUND

MAHMOOD TEXTILE MILLS LIMITED (hereinafter referred to as “MTML” or
“Transferor™) was incorporated as a public company on February 25, 1970, under the laws
of Pakistan and is listed on the Pakistan Stock Exchange. Its registered office is situated at
Mehr Manzil, Lohari Gate, Multan. The ownership and management of MTML is specified
in Article 2 (I). :

MG APPAREL LIMITED
BACKGROUND

MG APPAREL LIMITED (bereinafter referred to as “MGA” or “MG Apparel” or
“Transferec”) was incorporated on November 16, 2022, as a single member company
under the provisions of the Companies Act, 2017 and converted into a public limited
company with effect from April 24, 2024, Its registered office is situated at Mehr Manzil,
Lohari Gate, Multan. MGA is a wholly owned subsidiary of MTML. The ownership and
meanagement of MGA is specified in Article 2 (II).

Objective and Bencefits

The principal object of this Scheme of Arrangement, formulated pursuant to the provisions
of Scctions 279 to 283 and 285 of the Companies Act, 2017, is to provide for the
reconstruction of MTML through the scparation of the Transferred Asscts and
Undertakings (defined hercinafter in Article 1) inciusive of all assexs, rights, liabilitics and
obligations of MTML pertaining thereto (excluding the Retained Asscts and Undertakings
(defined hercinafter in Article 1)) and transfer and vesting of the Transferred Assets and
Undertakings into MGA.

The benefits of the Scheme of Arrangement, shall include but are not limited to the
following:

i, This Scheme will allow MTML to act as holding company in respect of MGA.
While MTML can oversee, supervise and control (to the extent possible), the
management of MGA shall independently operate businesses on a regular basis;

ii. Progression of the businesses of MTML and MGA shall be through operation of
independent and specialized lines of business;

iii. Enable MTML and MGA to focus on their specific core businesses and operations
by strengthening management and finances and thus, facilitating the businesses to
be carried on more advantageously, economically and profitably; and

iv.  This arrangement will result in the businesses being managed and carricd out in
more effective, efficient and beneficial manner, thus benefitting the sharehol
MTML.

delivencss of the Scheme
T—

The Scheme shall become binding and operative on the Sanction Date (as defined
below) with deeming effect from the Effective Date,

"2, The vesting of Transferred Assets and Undertakings in MGA shall be deemed to
have taken effect on the Effective Date (as defined below) in terms fully set forth
in this Scheme.

2
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As between the Effective Date and the Sanction Date, there is no restriction on the
conduct of the business of MTML, in particular in rclation to the Transferred Assets
and Undertakings.

As and from the Effective Date and until occurrence of the Sanction Date:

a.

MTML shalt carry on and be deemed to have carried on the business relating to
the Transferred Assets and Undertakings for and on behalf of MGA and shall
stand possessed of, and hold, the Transferred Assets and Undertakings in trust
for MGA;

any income, sales including exports, or profits accruing or arising to MTML or
made by MTML, and all costs, charges, expenses and losses or tax incurred by
MTML in relation to the Transferred Assets and Undertakings shall for all
purposes be treated as the income, sales including exports, profits, costs,
charges, expenses and losses or tax of MGA;

any rights, titles, assets, privileges, powers, licenses, permissions, claims,
interests, liabilities and obligations of MTML which arise or accrue in relation
to the Transferred Assets and Undertakings shall be deemed to be the rights
titles, asscts, privileges, powers, licenses, permissions, claims interests,
liabilities and obligations of MGA; and

any transactions, acts, deeds done in the normal course of business and/or
sanctioned by the Board of Dircctors of MTML in relation to the Transferred
Assets and Undertakings shall be deemed to have been carried out for the
benefit of MGA.
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& ARTICLE-I - DEFINITIONS

DEFINITIONS

(D  In this Scheme of Amrangement (including the Preamble hercto), the following
expressions shall bear the meanings specified against them below:

(A) “Act” mecans the Companies Act, 2017;

(B) "“Additional Land” means the Industrial Plots Nos. 93, 94, 95, and 96, located in
Muitan Industrial Estate, Multan, in aggregate admeasuring 8.946 acres and
currently leased to Mahmood Textile Mills Limite, as more particularly described
in Schedule I;

(C) *“Apparel Busincss” means the business carried out by MTML in relation to sale and
manufacture of textiles and apparel and excludes any business relating to the
Retained Assets and Undertakings;

(D) “Apparcl Employces” means all employees of MTML who arc employed wholly
and/or principally for the purposes of the Apparel Business and have given their
consent to have their employment transferred to MGA in terms of this Scheme;

(E) “Apparel IP'"” means all rights, title and interest of MTML relating to the Apparel
Undertaking, anywhere in the world, in any patents, trademarks, service marks,
designs, copyrights, inventions, customer database and customer relationships
including, without limitation, any licenses (inclusive of the benefits and obligations
of such licenses) for the same, and any applications or the rights to apply for
protection or registration of any of the same having an effective filing date or priority date
on or carlier than the Sanction Date, and any continuing, reissue, divisional and re-
cxamination patent application;

(F) “Apparel Asscets & Liabilitics” shall comprise the following:
(a)  tie Apparel Business as a going concem;

()  theassets of MTML relating exclusively or primarily to the Apparel Business by
whatever title held:

(i) any office facilities (including all rclated infra-
structure) rented exclusively or primarily.for the Apparel Business, together with
all rights, eascments, privileges and advantages appurtenant thercto or for the
benefit thereaf;

(ii) the superstructure, plant, and machinery exclusively related to or being utilized
for the Apparel Business that currently exist or are installed, or as may be
installed between Effective Date and Sanction Date on the immovable
properties/land in the ownership of MTML wherever situated, (the

“Superstructures");
E Eiii) land measuring 130 marlas situated at Whitehouse Avenue Askari Bypass Multan; i

(iv) all motor vehicles, fumiture, fixtures and fittings owned or leased exclusively or
primarily for the Apparel Business;

(v) all assets, rights and liabilities owned by, or under the control of MTML and used
in the conduct of the Apparel Business, including without limitation, computers,
machinery, tools, equipment, fumiture, motor vehicles, fixtures and other tangible
assets elc,;
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~ (vi) to the extent the same relate to the Apparel Business, all inventory, generators,
e stocks of fuels for generators, office supplies ctc.;

(vii) the goodwill of MTML in relation to the Apparel Business and exclusive
right of MTML to represent itself as owning, operating and managing the Apparel
Business;

{viii) all rights, title and interest of MTML relating to the Apparel Business
in technical data and know-how, industrial and technical information, trade
secrets, sccret processes, confidential information, drawings, formulations,
technical reports, operating and testing procedures or instruction manuals, the
results of research and development work, whether in hard copy or in computer
held form (including, for the avoidance of doubt, such media as microfilm and
microfiche);

(ix)all insurance policics relating to the Apparcl Business as more particularly
specified in Schedule IT hereto;

(X) to the extent the same relate to the Apparel Business, all
contracts which remain in whole or in part to be performed at the Sanction Date
entered into by or subsisting in favour of MTML, inclusive of all rights and
obligations of MTML arising thereunder;

(xi) long term finance facilities obtnined by MTML for the purposes of the
Apparel Business as more particularly specified in Schedule TIT hereto;

(xii) to the cxtent the same relate to the Apparel Business, all
agreements, the benefits of contracts (including employment/service contracts),
trusts, leases, conveyances, grants, instruments of transfer, engagements,
commitments and arrangements entered into by or subsisting in favor of MTML,
inclusive of all rights and obligations of MTML arising thereunder;

(xiii) to the extent the same relate to the Apparel Business, all historical and
current documents, customer lists, product and supplier lists, catalogues,
literature, employee records, documents of title, sales targets, sales statistics,
market share statistics, marketing surveys and reports, marketing rescarch and
any advertising or other promotional materials and accounting (including
management account records) and other financial data whether in hard copy or
in computer held form (including, for avoidance of doubt, such media as
microfilm and microfiche);

(xiv) to the extent the same relate to the Apparel Business, all claims, book
trade and other debts or sums (including suppliers’ credit notes) due, owing, accrued
or payable to MTML (whether or not invoiced and whether or not immediately due
or payable), advances, deposits, prepayments and other receivables, investments
(both short term and long term, including without limitation, investments in shares,
debentures, debt instruments and other securities), cash in hand and at bank, or other
depasitorics;

(©) the connections and facilities for telecommunication owned by, or
leased or licensed to MTML and utilised by it for the Apparel Business
including telephones, telexes and facsimile and benefit of all payments and
deposits made by MTML in connection therewith;

the connections, meters and other installations owned by, or leased or
licensed to MTML for the Apparel Business for the supply of water, gas and
clectricity (including the connections more particularly specified in Schedule IV
hereto) and the benefit of all payments and deposits made by MTML in
connection therewith;




(©)

(c)

H

(8)

()

)

@

@
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1

all amounts owing (whether or not duc for payment) or payable by MTML and
which arc-unpaid at the Sanction Date in respect of the supply of goads and
services, (including, without limitation, credit notes granted and advances
received from suppliers or customers) to the extent arising exclusively or
primarily in the ordinary cousse of business in relation to, or in connection with
or from the operations of the Apparel Business;

the liabilities of MTML on account of taxes, including income tax, sales tax,
octroi, infrastructure cess, customs duty, excise duty, stamp duties, registration
fecs, levies, deductions, imposts, and any other charges and withholdings
whatsoever, together with any interest, markup or penaltics payable in
connection with any failure to pay or delay in paying any of the above, to the
extent they relate exclusively or primarily to the Apparel Business, and the
entitlements of MTML to refunds, including all tax refunds, credits, advance
payments or any other benefits in respect of any of the foregoing;

cash in the bank and other accounts of MTML maintained exclusively or
primarily for or in connection with the Apparel Business;

the capital reserves, revenue reserves and un-appropriated profits and losses
of MTML relating to the Apparel Business;

the contracts of employment of the Apparel Employces, and all rights,
obligations and liabilities of MTML arising after the Effective Date under such
contracts or otherwise in relation to the Apparel Employecs, including such
liabilities payable on termination of service by way of gratuity and provident
fund;

all other rights, powers, authoritics and privileges of MTML relating
exclusively or primarily to the Apparel Business, including, without
limitation:

) all registrations, licenses, permits, authorisations, sanctions,
permissions and approvals issucd or granted by any government,
governmental department or agency, or any statutory, local authority
or any municipal corporation to MTML;

(ii) all concessions, entitlements duty and tax exemptions and
remissions;

(iii) all credits and refunds on account of sales tax, income tax, customs duty,
octroi and other duties, taxcs, levies, fecs, charges, or imposts paid on
account of, or in connection with, the Apparel Business; and

(iv) rights ogainst third partics (including sub-contracts and any
retention of title rights);

all liabilities, including those relating to health, safety and eavironment, to the
extent arising cxclusively or primarily in the ordinary course of business in
relation to or in connection with or from the operations of the Apparcl Business,
ising as a result of MTML's failure to comply with any rclevant and legally
enforceable corporate or other laws, rules, ordinances, or regulations;

any suit, action, arbitration, charge, governmental investigfftion, claim,

litigation or proceedings, costs, demands and expenses relating to .g-

paragraphs above.

BUT EXCLUDING the Retained Asscts and Undertakings, which shall remain with
MTML.

“Apparel Undertaking" shall comprise of the following:
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s MAHMOOD TEXTILEMILLS LIMITED %
The authorized share capital of MTML is Rs. 500,000,000/~ (PKR Five Hundred
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s

a. Apparel IP; and
b. Apparcl Asscts & Liabilities;

“Court” means the Lahore High Court, Multan Bench or any other court of
competent jurisdiction for the time being having jurisdiction under Sections 279 to
283 and 285 of the Companies Act, 2017, in connection with this Scheme;

“CRO Multan” means the Companies Registration Office Multan, Securitics and
Exchange Commission of Pakistan;

“Effective Date” means 00:00 hours on January 1, 2025;

“Encumbrances” mean (i) any mortgage, charge (whether fixed or floating), pledge, lien,
hypothecation, assignment, deed of trust, fitle retention, securify interest or other
encumbrances of any kind securing, or conferring any priority of payment in respect of,
any obligation of any person, including any right granted by a transaction which in legal
terms, is not the granting of security but which has an cconomic or financial effect similar
to the granting of security under applicable law; (ii) any proxy, power of attorney, voting
trust agreement, interest, option, right of first refusal, transfer restrictions in favor of any
person; and (iif) adverse claim as to possession or use;

“MGA” or “Transferce” means MG Apparel Limited, a public limited company
incorporated under the laws of Pakistan and having its registered office at Mchr Manzil,
Lohari Gate, Multan;

“MTML” ot “Transferor” means Mahmood Textile Mills Limited, a public listed
company incorporated under the laws of Pakistan and having its registercd office at Mehr
Mangzil, Lohari Gate, Multan;

“Retained Assets and Undertakings” means all the assets, undertakings,
liabilitics and obligations of MTML that are retained by it under this Scheme, i.c.
other than the Transferred Asscts and Undertakings;

“Rs.” means “Rupees”, being the legal tender moncy of the Islamic Republic of
Pakistan;

“Sanction Date” means the date on which the Scheme is sancﬁuned by the Court;

“Scheme” means this Scheme of Arrangement in its present form with or without i
any modification hercof or addition hereto, as approved by the Court; and |

“Transferred Assets and Undertakings” mcans collectively the Apparel
Undertaking and Additional Land.

ARTICLE-2 — SHARE CAPITAL AND MANAGEMENT

Million Only) divided into 50,000,000 ordinary shares of Rupees 10/- (PKR Ten
Only) cach. The issued, subscribed and paid-up capital of MTML is Rs.
300,000,000/~ (PKR Threc Hundred Million Only) divided into 30,000,000
ordinary shares of Rs. 10/- (PKR Ten Only) cach.

The registered office of MTML is situated at Mehr Manzil, Lohari Gate, Multan.

(a) The pattem of sharcholding of MTML, as of the date of this Scheme, is as follows:
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Sharcholding of Mahmood Textile Mills Limited Shares held %
Kh, Muhammad Ilyas 100,000 0.333
Mst. Farrah Hyas 100 0.0003
Kh. Muhamamd Mchr Ali 3,192,543 10.6418
Kh, Muhamamd Qasim 3,192,456 | 10.6415
Kh. Muhammad Younus 1,945,558 6.4852
Mst. Rubina Wadood 628,366 2.0946
[Mr. Muhammad Ances 1,256,732 | 4.1891
Kh. Muhamamd Jawad 1,256,732 4,189
1.8930
Mst. Sadia Youns 567,908
2.0946
Mst. Ayesha Younus 628,366
53584
Kh. Muhammad Muzaffar Igbal 1,607,514
52892
Kh. Abdul Haq 1,586,762
5.2550
Kh. Muhammad Mohsin Masood 1,576,495
1.6600
Mst. Khadija Qureshi 497,996
2.9080
Mst. Ghousia Tarig 872413
5.7814
Mst. Rehana Kausar 1,734,427
2.1635
Kh. Muhammad Mudassar 649,060
2,1333
Ghulam Muhammad Tehami 640,000
4.5966
Mst. Zahra Rehman 1,378,979
1.6000
Moeen Ud Din Qureshi 480,000
1.6000
Muhammad Lugman Qureshi 480,000
1.6000
Muhammad Hassan Qureshi 480,000
4.1370
Mst. Shafique Zahra 1,241,092
2.0685
S==iMst=-Nida Mustafa Shahbazkar 620,547
& 2.0685 }.
s Kb, Muhammad Fraz 620,547 il
2.0685
Kh. Muhammad Noman 620,547
_ 7.1495
Other General Public 2,144,860
Tatal ! 30,000,000 100




)

“ (b) The total number of shareholders of MTML, as of the date of this Scheme, is 465.

() The Board of Dircctors of MTML as of the date of this Scheme, consists of the
following directors:

Sr. Name of Directors

1. [Khawaja Muhammad Younas (Chief Exccutive)
2. |[Khawaja Muhammad Muzaffar Igbal

3,  |Abdul Rehman Qureshi

4,  Mrs. Farrah Ilyas
5

6

7

Mr. Muhammad Asghar
Muhammad Anees
awaja Muhammad Ilyas

(@) MG APPAREL LIMITED

The authorized share capital of MGA is Rs. 10,000,000/~ (PKR Ten Million Only)
divided into 1,000,000 ordinary shares of Rs. 10/- (PKR Ten Only) each. The
issued, subscribed and paid-up capital of MGA is Rs. 10,000/~ (PKR Ten Thousand
Only) divided into 1000 ordinary shares of Rs. 10/- (PKR Ten Only) each. MGA is
a wholly owned subsidiary of MTML.

The registered office of MGA is situated at Mchr Manzil, Lohari Gate, Multan.

(a) The pattern of sharcholding of MGA, as of the date of this Scheme, is as follows:

Name of sharcholders Shares held %
MTML 997 99.7
Khawaja Muhammad Asghar (as 01 0.1
qualifying sharcholder on behalf of]
MTML)
Zeeshan  Haoider (as  qualifying 01 0.1
shareholder on behalf of MTML)
fMohsin Sarwar (as qualifying shareholder 01 0.1
on behalf of MTML)
Total 1,000 100

(b) The total number of shareholders of MGA, as of the date of this Scheme, isd.

(c) The Board of Dircctors of MGA as of the date of this Scheme, consists of the
following directors:

Sr. | Name of Directors
[ 1. [Mohsin Sanwar (Chief Executive Officer)

2. [Zecshan Haider

3. |Khawaja Muhammad Asghar




s

] i%bﬁ'shall be prepared by MTML of the properties, assets, rights, liabilities and }*”"

obligations comprised in the Transferred Assets and Undertakings, e

GENERAL
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ARTICLE-3 — SCHEME OF ARRANGEMENT

This Scheme of Arrangement has been formulated pursuant to the provisions of Sections
279 to 283 and 285 of the Act for the separation from MTML of the Transferred Assets
and Undertakings and transfer and vesting of the same into MGA.

®

Transfor of Transferred Asscts and Undertakings into MGA

The cntire Transferred Assets and Undertakings i.e. Apparel Undertaking and
Additional Land, shall transfer and vest in MGA in the following manne::

@

(i)

(i)

(iv)

The entire Transferred Assets and Undertakings as subsisting as of the
Sanction Date shall, without further act or deed, matter, instrument or thing,
process or procedure, be separated from MTML and shall be transferred to
and vested in MGA on the Sanction Date.

The separation from MTML and transfer to and vesting in MGA of the
Transferred Assets and Undertakings shall be treated as having taken cffect
from the Effective Date, and as fre:n that time and uxtil the Sanction Cate,
the Transferred Asscts and Undertakings shall be deemed to have been
carried on/ held on trust for and on account and for the benefit of MGA and
all profits and losses accruing or arising to or incurred by MTML through
the operation and ownership of the Transferred Assets and Undertakings
from the Effective Date shall be treated as profits and losses (as the case
may be) of MGA.

During the period from the Effective Date till the Sanction Date, MTML
shall not sell, transfer or dispose of any of the Transferred Asscts and
Undertakings except for in the ordinary course of business.

For the avoidance of doubt, it is clarified that the sales pertaining to the
Apparel Undertaking shall be, during the period from the Effective Date till
the Sanction Date, reported in monthly sales tax returns of MTML for sales
tax purposes. Furthermore, sales pertaining to the Apparel Undertaking shall
be reported in annual income tax returns of MTML, if income tax return
filing date falls before the Sanction Date. If income tax retum fling date
falls after the Sanction Date, these sales shall be reported in annual income
tax return of MGA.

(I) Determination of Transferred Asscts and Undertakings

(i) A statement of assets and liabilities:

a. has been prepared by MTML (appended herewith as Schedule V) of the

properties, assets, rights, liabilities and obligations comprised in the
Transferred Assets and Undertakings, as reflected in the books of account
of MTML immediately preceding the Effective Date and which has been
certificd by M/s. Crowe Hussain and Chaudhry., Chartered Accountants;

reflected in the books of account of MTML as of the Sanction Date and

Accountants within ninety (90) days of the Sanction Date.

(ii) The statement of assets and liabilities mentioned in sub-clause (i) above have
been/shall be prepared in accordance with the accounting principles generally
accepted in Pakistan and shall include notes setting out assumptions used in
identifying the properties, rights, liabilities and obligations of MTML relating
to the Transferred Asscts and Undertakings.

10
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ARTICLE-4— CONSIDERATION . 1™

MGA is a wholly owned subsidiary of MTML.

The Net Assets Value (“NAV™) of the Transferred Assets and Undertakings amount to
Rs. 3,587,062,617/- (PKR Three Billion Five Hundred Eighty-Seven Million Sixty-
Two Thousand Six Hundred Seventeen Only). In consideration of the transfer of
Transferred Assets and Undertakings from MTML to MGA, MGA shall, issue and allot
30,000,000 fully paid-up ordinary shares of Rs. 10/- (PKR Ten Only) each of MGA to
MTML against a consideration value of Rs. 87.985/- per share which is inclusive of
Rs. 77.985/- share premium. This shall result in an increase in sharc capital of MGA
by Rs. 300,000,000/~ (PKR Three Hundred Million Only) and the share premium to be
recorded in the books of MGA as Rs. 2,339,559,771/- (PKR Two Billion Three
Hundred Thirty-Nine Million Five Hundred Fifty-Nine Thousand Seven Hundred
Seventy-One Only) as per the valuation certificate attached hereto as Schedule VI
prepared by M/s. Shinewing Hameed Chaudhri & Co., Chartered Accountants. These
shares shall rank pari passu with the existing ordinary shares of MGA in all respects.
Furthermore, the balance of the NAV representing revaluation surplus of Rs.
947,502,846/~ (PKR Nine Hundred Forty-Seven Million Five Hundred Two Thousand
Eight Hundred Forty-Six) pertaining to property, plant, and equipment transferred to
MGA shall be incorporated in the financial statements of MGA as a scparate line item
of equity subsequent to the transfer.

The allotment of the ordinary shares of MGA in accordance with preceding clauscs
shall be made by MGA within thirty (30) days from the Sanction Date. The share
certificates for such shares shall be made ready for delivery as soon as practicable
thereafter and notice of their readiness for delivery shall be given to MTML in the
manner provided in the Articles of Association of MGA. Share certificates not collected
within the time specified in any such notice shall be sent by registered post in prepaid
envelopes addressed to MTML at its registered address. MGA shall not be responsible
for the loss of any share certificate in transmission. In case such shares cannot be
delivered as aforesaid, they will be securely held by MGA in safe custody for MTML
(and/or its respective successors-in-interest).

Ordinary shares of MGA upon issue and allotment pursuant to this Scheme, shall rank
pari passu with the existing ordinary shares of MGA in all respects and shall be entitled
to all div&' Eds declared after the Sanction Date.

11




ARTICLE-S — RIGITS AND OBLIGATIONS OF MTMI. AND MGA.

RIGHTS AND OBLIGATIONS OF MGA. IN RESPECT OF THE TRANSFERRED ASSETS
AND UNDERTAKINGS

(i) All contracts, agrcements, trusts, leases, licenses, conveyances,
commitments, engagements and arrangements, grants, instruments of
transfer, rights, powers, authorities and privileges cntered into by or
subsisting in favor of MTML and comprised in the Transferred Assets
and Undertakings, upon being transferred to and vested in MGA, shall
remain in full force and effect as if originally entered into by or granted
in favor of MGA instead of MTML and MGA may enforce all rights
and shall perform all obligations and discharge all liabilitics arising
thereunder accordingly.

(ii) The debts, liabilities and obligations of MTML comprised in the
Transferred Assets and Undertakings, upon being transferred to and
vested in MGA, shall be treated as the debts, liabilities and abligations of
MGA as if originally incurred by MGA instead of MTML and MGA shall
pay and discharge all such debts and liabilitics and shall perform all such
obligations accordingly. For the avoidance of doubt, the foregoing shall
not include the debts, liabilities and obligations of MTML comprised in
the Retained Assets and Undertaking which shall remain with MTML, and
as such MTML shall pay and discharge all liabilitics comprised in Retained
Assets and Undertaking and shall continue to perform all such obligations
accordingly.

(iii) In so far as any of the assets of MTML which form part of the Transferred
Assets and Undertakings are subjcct to any Encumbrances immediately
prior to the Sanction Date, such assets shall be deemed to have been
transferred to MGA on the Effcctive Date subject to such Encumbrances.
MGA shall be deemed without any further act, deed, matter or thing, to have
created all such Encumbrances on the assets of the Transferred Assets and
Undertakings in the same amount and for the benefit of the same charge
holders. Upon the transfer of Transferred Assets and Undertakings from
MTML to MGA in terms of this Scheme, the charges recorded in the register
of charges of MTML in respect of Encumbrances on any of the asscts
comprising the Transferred Assets and Undertakings shall be released and
discharged simultancously with the registration of the same charges by
MGA with the CRO Multan in accordance with the Act.

(iv)  The capital reserves, revenue reserves and accumulated profits and losses
of MTML accruing between the Effective Date and the Sanction Date,
relating to the Transferrcd Assets and Undertakings shall constitute and be
treated as rescrves of a corresponding nature in MGA corresponding to such
Transferred Assets and Undertakings and shall be accounted on that basis
in the books of account of MGA and the capital reserves and revenue
reserves of MTML shall correspondingly stand reduced and shall be
accounted on that basis in the books of account of MTML.

All suits, appeals, arbitrations, governmental investigations and other legal
proceedings instituted by or against MTML in respect of the Transferred
Assets and Undertakings and pending before any court, tribunal,
regulatory body or any other authority shall be treated as suits, appeals and
legal proceedings by or against MGA under this Scheme and may be
continued, prosecuted and enforced by or against MGA accordingly.

(vi) On and from the Sanction Date, the debts, liabilities and obligations of
MTML comprised in the Transferred Assects and Undertakings transferred
to and vested in MGA, shall be treated as the debts, liabilities and
obligations of MGA, as if originally incurred by MGA instead of MTML

12
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and MTML shall be discharged from all obligations in respect of such
liabilities. MGA shall pay and discharge all such debts and liabilities and
perform all such obligations accordingly, as may be applicable.

With effect on and from the Effective Date, all tax liabilities of MTML
relating to the Transferred Assets and Undertakings under any law for the
time being in force shall become the tax liabilities of MGA and MTML shall
ccase to have any tax liabilitics in relation to the Transferred Assets and
Undertakings on and from the Sanction Date. Where such a tax liability is
paid by MTML, MGA shall be liable to reimburse such amounts to MTML.
Further, with effect from the Effective Date, all rights of MTML to refunds,
credits, advance payments or any other benefits in respect of any tax relating
to the Transferred Assets and Undertakings shall stand transferred to
MGA. Where any such tax refund or benefits is received by MTML after
the Effective Date, it shall promptly upon receipt of it, pay the same to
MGA.

The Apparel Employees shall, as from the Effective Date, be deemed to be
the employees of MGA on the same terms and conditions on which they
were ecmployed by MTML immediately prior to the Effective Date, without
being required to be paid any terminal or other benefits (other than accrued
salarics and wages) by MTML.

The terms and conditions of services applicable to thc Apparel
Employees after such transfer to MGA shall not in any way be less
favourable than those applicable to them immediately prior to such
transfer. The services of all Apparcl Employees prior to their transfer to
MGA shall be taken into account for the purposes of all benefits to which
such employees are eligible under law and/or in terms of their relevant
employment contracts.

In so far as the cmployees’ pension fund of MTML in the name of
“Mcezan Tahaffuz Pension Fund (Money Market Sub Fund)”, the same
shall be continued for the benefit of the Apparel Employees.

It is clarified that the services of the Apparel Employees will be treated
as having been continuous and not interrupted for the purpose of the
aforesaid employees’ pension fund.

(I) RETENTION OF ASSETS AND OBLIGATIONS BY MTML

()

The Retained Assets and Undertakings shall remain the asscls,
undertakings, liabilities and obligations of MTML and shall not be
transferred to or vested in MGA.

For the avoidance of doubt, it is clarified that the Retained Assets and
Undertakings shall at all times remain the assets, undertakings, liabilities
and obligations of MTML and MTML shall continue to discharge and
perform the same accordingly. -

13
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ARTICLE-6— GENERAL PROVISIONS -

SANCTION AND EFFECTIVENESS OF SCHEME

I. () The respective Board of Directors of MTML and MGA have approved the
foregoing Scheme for submission to the Court. Conscquent thereupon, a petition
will be submitted to the Court for obtaining sanction of this Scheme (as may be
amended or modified in terms hercof) formulated in terms of the provisions of
Section 279 and all other enabling provisions of the Act and for an order under
Scction 282 of the Act for carrying the Scheme into effect.

(i) The respective Board of Directors of MTML and MGA may, in their absolute
discretion, consent jointly on behalf of all concemed (including MTML and
MGA and their respective shareholders) to any modifications or additions or
alterations to this Scheme (as considered necessary or expedient by the Board of
Directors for any reason whatsoever) or to any conditions which the Court may
think fit to impose and may give such directions as thcy may consider necessary
to settle any questions or difficulty arising under this Scheme or in regard to its
implementation or in any matter connected therewith.

(iv) Notwithstanding that the Scheme becomes binding and operative on the Sanction
Date, the separation from MTML, and transfer to and vesting in MGA, of the
Transferred Assets and Undertakings shall be deemed to have taken place on the
Effective Date and shall be treated accordingly, as per the provisions of this
Scheme.

(v) Except as expressly otherwisc stated herein, following the Sanction Date, the
Transferred Assets and Undertaking shall be recorded in the books of account of
MGA at the value appearing in the books of account of MTML on the Effective
Date. :

(vi) Each of MTML and MGA shall take all actions and execute all formalitics
considered by their respective Board of Directors nccessary and expedicnt to
properly and smoothly causc the transfer and vesting of the Transferred Assets
and Undertakings in the manner stated herein and shall carry out and execute this
Scheme pursuant to and in accordance with the orders of the Court.

(vii) Without prcjudice to the generality of the foregoing, the respective Board of
Directors of MTML and MGA may generally or with regard to any specific issuc
or matter related to the execution and implementation of the Scheme, upon its
duc approval by the Court, authorize any person(s) or committee of persons to
carry out such acts, deeds and things as may be deemed, from time to time,
expedicnt and necessary for a proper and smooth implementation of the Scheme.

1L As of the Sanction Date, the terms of this Scheme shall be binding on each of
MTML and MGA and all their respective members, employecs, debtors and
creditors and any person having any right or Hability in relation to them.

s Scheme shall become null and void (i) if the Scheme is not approved by the
requisite majority of members of any of MTML or MGA; or (ii) if sanction of
the Court in respect of this Scheme is not obtained by or before December 31,

ll it 2026, or within such further period or periods as maybe agreed upon among 5
X g MTML and MGA through their respective Board of Directors and in such eve
R no rights and liabilities shall accrue or be incurred by MTML or MGA interms TREy

of this Scheme:
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(i) This Scheme shall be governed by and be construed in accordance with the substantive and
procedural laws of Pakistan.

(ii) Section headings are solely for convenience of reference and shall not affect the meaning
or interpretation of this Scheme or any of its provisions.

(iii)All costs, charges and expenses incurred in connection with the preparation of this
Scheme and of carrying out and implementing the terms and provisions of this Scheme
and incidental thereto in pursuance of this Scheme and the transfer to and vesting in
MGA of the Transfer Assets and Undertakings shall be borne and paid by MTML.

(iv) The transfer, vesting and de-merger of the Transferred Assets and Undertakings in terms
of this Scheme shall not: (i) constitute any assignment, devolution, conveyance,
alienation, parting with possession, or other disposition under any law for the time being
in foree; (ii) give rise to any forfeiture; (iii) invalidate or discharge any contract; and (iv)
give rise to any right of first refusal or pre-emptive right.

. e e
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Company Seccretary Company Secretary
Mahmood Textile Mills Limited MG Apparel Limited
Date: May 21, 2025 Date: May 21, 2025
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yo= SCHEDULES

Sr. .

No. Detail Schedule
1. | Details of Additional Land to be transferred to MGA 1
2. | Insurance policies to be transferred to MGA I
3. | List of Long-Term Loans availed in MTML to be transferred to MGA I
4. | Utility connections of MTML ta be transferred to MGA v
5 Statcment of asscts and liabilities prepared by M/s. Crowe Hussain and v

* | Chaudhry., Chartered Accountants
6 Certificate of valuation M/s. Shinewing Hameced Chaudhri & Co.,
" | Chartered Accountants V1
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Schedule I — Description of Additional Land to be transferred to MGA

1. Lleasehold industrial plot nos, 94, 85, 96 situated In Multan Industrial Estate, Multan measuring &
acres, leased to MTML by Punjab Industrial Estate Development and Management Company
Lahore.

2. Leasehold Industrial plot nos. 93 situated In Multan Industrial Estate, Multan measuring 2.946
acres, leased to MTML by Punjab Industrial Estate Development and Management Company
Lahore.




Schedule il

Insurance policies to be transferred to MGA

Policy Number

Business Class

Perlod of insurance

Starting | Ending
Period Period

Sum insured
{PKR)

Description

2024021FNFOP00159

Normal Fire Policy

1-Jul-24 30-Jun-25

5,015,500,000

On Building of Apparel Unit & Doubling Unit (Excluding Plinths, Pavements and
Foundations), Including Boundary Walls, All Civil Works etc. & All Types Of
Machinery Installed/Fitted in Entire Apparel Unit (detall as per schedule attached)
only. Belonging to the insured and or held by them In trust In deposit

and or on commisslien for which they may be legally responsible in the event of loss .
or damage by Fire + Allled perils, whilst Installed/Fitted in their Mills,

known as MAHMOOD TEXTILE MILLS LIMITED (Apparcl Unit & Doubling Unit),
situated at” PLOT NO 94,95, & 96, INDUSTRIAL ESTATE MULTAN"

2024021FNFOP00160

Normal Fire Paolicy

1-Jul-24 30-Jun-25

2,892,350,000

VARIOUS STOCKS LYING/STORED IN THE MILLS (DETAIL AS PER SCHEDULE

ATTACHED) only, belonging to the Insured and or held by them In trust in deposit
and or on commission for which they may be legally responsible In the event of loss

or damage by Fire + Allied perlls, Known as, MEHMOOD

TEXTILE MILLS LIMITED (APPAREL UNIT/DOUBLING UNIT) RISK LOCATION: PLOT NO.
94, 95, 96, INDUSTRIEAL ESTATE, MULTAN.

2024021FNFOP00161

Normal I'ire Pollcy

1-jul-24 30-Jun-25

239,000,000

On Complete SOLAR ENERGY SYSTEM/Plant with Invertors, Convertors, Solar Panels,
Plates, Frames, Cables, €/Panels, Computerized Monitorlng System & All Standard
Accessorles/Essential Parts clc. Lying/Installed/Fitted InfAt the Entire Mills Known
as, Mahmood Textile Mills Limited (Apparel Unit/Doubling Unit), Situated At" Plot
No 94,95 & 96, Industrial Estate Multan.

2024021EMIDPO0D14

Machinery
Insurance

1-1ul-24 30-Jun-25

1,414,500,000

On Machinery Breakdown Insurance of All ELECTRICAL/ELECTRONICS/MECHANICAL
COMPONENTS, ALL STANDARD ACCESSORIES/ESSENTIAL PARTS ETC.IN THE
MILLS/FACTORY, All Other Detalls as Per Schedule Attached, ONLY, WHILST LYING
JINSTALLED /FITTED AT THE PREMISES, KNOWN AS Mahmood Textile Mllls Limited,
Situated at APPAREL/Doubling Unit, PLOT NO 94,95 & 96 Industrial Estate Multan.

2024021EBPOPO0016

Boller and
Pressure Vessel
Insurance

1-Jul-24 30-Jun-25

60,500,000

Boller Pressure Vessel Insurance of BOILERS WITH COMPLETE ACCESSORIES,
STRUCTURES, FITTINGS etc., whilst fitted/installed in the Insureds Mill, known as
M/s. MAHMOOD TEXTILE MILLS LIMITED. Situated At APPAREL UNIT, PLOT NO 24,95
£ 96 INDUSTERIAL ESTATE MULTAN




2024021EEQOPO001S

Electronic
Equipment

1-Jul-24

30-Jun-25

140,000,000

On All Risk Insurance of Electronlc Equipment of All Types [A] Computer’s CPU /Led's
[Led's, Led/Led Tv's, Laptops, Scanners, Printers, Photo Coplers [B] Telephone
Exchanges, [C] CCTV Security Cameras All Types of Alr Conditioners, [E] Ups &
Batterles, [F] Wireless Communication System, {G] Complete Vif System, [H] Electric
Wiring/Electrifications in The Entire Mills/Factory, known as Mahmood Textile Mills
Limited, Situated at Plot No. 94, 95, 96, Industrial Estate, Multan

: 2024021MILOP00293

MARINE CARGO
(INLAND)

1-jul-24

30-Jun-25

192,000,000

(ALL SORTS/LOOSE/IN ANY PACKING/WITHOUT PACKING) (PERTANING TO APPAREL
UNIT) (PERTANING TO DOUBLING UNIT) IN TRANSIT"

20240215CSOP01994

Cash In Safe

1-Jul-24

30-Jun-25

10,000,000 -

Indemnity agalnst loss by burglary and or robbery in respect of Money Le. On Colns,
Bank Notes, Bank Cheques, Travelers Cheques, Postal Orders, Currency Notes and or
Money Orders, whilst contained In the Insured Iron Safe and or on counter lylng in
the Insured Olfice, known as M/s MAKMOOD TEXTILE MILLS UMITED
APPAREL/Doubling UNIT, SITUATED AT PLOT NO.94,95, & 96 INDUSTRIAL ESTATE,
MULTAN.

20240215CTOP01995

Cash In Transit

1-Jul-24

30-Jun-25

10,000,000

On Cash, Currency Notes, Cheques, Drafts, Travelers Cheques /Any Banking
Instrument Etc., belonging to the insured whilst in COURSE OF TRANSIT From:
OfficefAnywhere in Pakistan to Any Where In Pakistan & Vice Versa. OFFICE
LOCATION: MAHMOOD TEXTILE MILLS LIMITED APPAREL & Doubling UNIT, Situated
At" Plot No 94,95 & 96, Industrial Estate Multan.

)
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20240215FGOP01938

Fldelity Guarantee

1-jul-24

30-Jun-25

5,000,000

On Fidelity Guarantee Insurance of the confirmed employee {Detall as Under) of the
Clients {Mahmood Textlle Mills Ltd,): Situated at Apparel Unit, Industrial Estate,
Multan.




Schedule Il

List of Long-Term Loans availed in MTML to be transferred to MGA

Bank Dcé;:rip iisn Loan amount Closing Balance Qutstanding
- (PKR) (PKR)

Askari Bank Limited Term Loan 26,442,000 21,649,388
Bank AlFalah Term Loan 1,016,854,854 803,172,873
Banl Al Habib Term Loan 319,084,400 293,734,000
Habib Bank Limited Term Loan 404,264,772 328,465,126
Soneri Bank Limited Term Loan 250,000,000 137,500,000
Bank of Punjab Term Loan 500,000,000 446,000,000
Total 2,516,646,066 2,030,521,387




Schedule IV

Utility Connections of MTML to be transferred to MGA

Connection Type Utility Company Consumer 1D Reference Number Name Address
Net Metering MEPCO 2150000318/ 3015118 0004301 U KH. MUHAMMAD M/S MEHMOOD
Connection Electricity 15014366087 YOUNAS TEXTILE MILL PLOT #
90 INDUSTRIAL
ESTATE, MULTAN
Sui Gas Conneclion Sui Northern Gas 76831786686 RMO02312105 M/S MEHMOOD PLOT No 94, 95, 96
Pipelines Limited TEXTILE MILLS LTD INDUSTRIAL ESTATE,
MULTAN
Sui Gas Connection Sui Northern Gas 82972099970 SP07464101 M/S MEHMOQD PLOT No 94, 95, 96
Pipelines Limited TEXTILE MILLS LTD INDUSTRIAL ESTATE,
- (STAFF CANTEEN) MULTAN
Sul Gas Connection Sui Northern Gas 54280332948 RM01805259 M/S MEHMOOD PLOT No 94, 95, 96
Pipelines Limited TEXTILE MILLS LTD INDUSTRIAL ESTATE,
(BOILER) MULTAN
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7t Floor,Gul Mohar Trade Centre,
_— 8-F Maln Markel, Gulberg Il,

Lahoro-54660,Pakistan

Maln 462-42-3575 9223-5

vavw.crowa.pk

May 21, 2025

Ref. No, A/25010/25

Company Secretary

Mahmood Textile Mills Limited
Mehr Manazll #
Lohari Gate

Multan

Dear Str,

AUDITOR'S CERTIFICATE ON THE STATEMENT OF ASSETS AND LIABILITIES AS OF DECEMBER 31, 2024
AS REQUIRED UNDER SUB-CLAUSE () OF CLAUSE (I} OF ARTICLE-3 OF THE SCHEME OF
ARRANGEMENT BETWEEN MAHMOOD TEXTILE MILLS LIMITED AND ITS MEMBERS AND MG
APPAREL LIMITED AND ITS MEMBERS, IN TERMS OF SECTIONS 279 TO 283 AND OTHER ENABLING
PROVISIONS OF THE COMPANIES ACT, 2017

We have been requested by the management of Mahmood Textile Mills Limited (MTML) to provide
you with a certificate on the Statement of Assets and Llabllities as of December 31, 2024 (‘the
Statement'), as required under Sub-Clause (i) of Clause (1) of Article-3 of the Scheme of Arrangement
between MTML and its members, and MG Apparel Limited (MGA) and Its members {In terms of
provisions of Sections 279 to 283 and all other enabling provislons of the Companies Act, 2017;
hereinafter referred to as the 'Scheme').

Scope of the Certificate

Sub-Clause (i) of Clause {ll) of Article-3 of the Scheme requires MTML to prepare the Statement,
detailing the properties, assets, rights, llabllities, and obligations within the "Transferred Assets and
Undertakings” {as defined In the Scheme), as recorded in MTMU's books of account as of the “Effective
Date” (as defined in the Scheme), and certified by Its external audltors. The Statement Is based on the
‘Reviewed Interlm Financial Statements of MTML for the slx-month perlod ended December 31,
2024', The Statement Is complied with the accounting principles generally accepted in Pakistan and
include explanatory notes outlining the assumptions used In Identifying the relevant properties, assets,
rights, lfabllities, and obligations of MTML In relation to the Transferred Assets and Undertakings,

Management's Responsibility for the Statement

Management Is responsible for preparing the Statement as of December 31, 2024 In compliance with
Sub-Clause {i} of Clause (ll} of Article-3 of the Scheme. The assumptions applied in determining the
properties, assets, rights, llabilities, and obligations of MTML concerning the Transferred Assets and
Undertakings represent management’s

-estimate.
g
((’I U"}C
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Auditor's Responslbility

Our responsibility Is to verify the Statement In accordance with the ‘Guldellnes for Issue of Certificates

Jfor Special Purposes by Practicing Chartered Accountant Firms’ issued by the Institute of Chartered
Accountants of Pakistan. The verification procedures were based upon the ‘Reviewed Interim
Financlal Statements of MTML for the six-month period ended December 31, 2024, underlying books
of accounts for the Transferred Assets and Undertakings and, where applicable, approval of the Board
of Directors for the transfer of specific assets. Our verification was limited to the procedures
mentioned below:

a) Obtalned a copy of the Scheme duly approved by the Board of Directors of MTML, along with
the Statement to review the Transferred Assets and Undertakings and the Retalned Assets and
Undertakings;

b) Revlewed that the Statement has been prepared In accordance with the requirements of the
Scheme

c) Reconciled the grand total of the Transferred Assets and Undertakings, Retained Assets and
Undertakings and related adjustments with the ‘Reviewed Interim Financlal Statements of
MTML for the six-month period ended December 31, 2024';

d) Obtained extracts of relevant minutes of meetings of the Board of Directors as made avallable
/ shown to us by the management

e) Obtained management representation letter regarding the accuracy and completeness of the
Statement and the related Information/records provided to us.

Certificate

Based on the procedures mentioned above, we certify that the Statement is properly prepared in
accordance with the requirements of Sub-Clause (I} of Clause (Il) of Article-3 of the Scheme.

Restriction on Use and Distribution

This certificate Is Issued In relation to Sub-Clause (i) of Clause (ll} of Article-3 of the Scheme and Is not
to be used or distributed for any other purpose. This certificate Is restricted to the facts stated hereln
and the attachments.

Yours truly,

“/;m m:.u.@iﬁ@
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STATEMENT OF ASSETS AND LIABILITIES COMPRISED IN THE TRANSFERRED ASSETS AND
UNDERTAKINGS AS REFLECTED IN THE BOOKS OF ACCOUNT OF MTML IMMEDIATELY PRECEDING

THE EFFECTIVE DATE

ASSETS
Non-current assols

Propory, plant and equipmont

Invesiment property
Intangible assets

Invesiment In Associates

Long term deposils

Currant assols

Slores, spares and looss tools

Stock In trade

Trade debls

Loans and advonces
Other roceivables
Short term investments

Tax refunds due from tha Govemment
Cash and bank balances

Assots Classified as Hold for Sale

TOTAL ASSETS

Liabliitles

Nan-current Hlabliitios
Long term finances
Lease {labilitles
Deferred lax liability

Current llabllitios

Trade and othor poyables

Unclaimed dividends
Contract liabifilies
Accrued mark-up
Short term borrowings

Current portion of non-current Eablfitios

Provislon for taxalion

Total lfabiiitios

Net Asscls

———

Chalrman

Rof

C=A+B

E
F=D+E

G=C-F

Vonie

Dlrector

December 31, 2024

4,355,358,562

940,000
4,356,298,602

56,233,379
3,312,517.200
2,755,195,935

271,009,776
9,586,916

2,672,078
6,407,115,290

l =

10,763,413,852

1,856,508,591

1,856,508,591

1,627,817,452

60,000,054
3,468,025,138
174,000,000

5,319,842,644

7,176,351,235

3,587,002,617

~—
A\

Chief Financlal Officer
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NOTES TO STATEMENT OF ASSETS AND LIABILITIES COMPRISED IN THE
TRANSFERRED ASSETS AND UNDERTAKINGS AS REFLECTED IN THE
BOOKS OF ACCOUNT OF MTML IMMEDIATELY PRECEDING THE

EFFECTIVE DATE

1. Sub-Clause (i) of (IT) of the Article-3 of the Scheme requires MTML to prepare a Statement of
Asscts and Liabilities (the ‘Statement') of the properties, assets, rights, linbilities, and obligations
comprised in the Transferred Assets and Undertakings, as recorded in the books of account of
MTML as of the Effective Date, based on the *Independent Audiors* Review Report to The
Members of Mahmood Textile Mills Limited on Review of Interim Financial Stafements? for
the six-month period ended December 31, 2024,

L.l The Statement has been prepared in accordance with the accounting principles generally

accepled in Pakistan, These notes set out
assets, rights, liabilitics, and obligations
Undertakings.

. The Effective Date as per the Scheme is 0

the assumplions used in identifying the propertics,
of MTML rclating to the Transferred Assets and

0:00 hours on January 01, 2025, Since the financial

statements of MTML are interim and reviewed, not audited, the Statement reflects the financial
position as at December 31, 2024 based on the Independent Auditors' Review Report to
The Members of Malhmeod Textile Mills Limited on Review of Interim Financlal

Statcimnents,
1.3.

The asscts and liabilitics comprised in the Transferred Assets and Undenskings and the

Retained Asscts and Undertakings have been determined as follows:

Account Head

Basis

ASSETS
Non-current assets
Property, plant and cquipment

Investment property
Intangible assets
Investment in Subsidiary
Investment in Associates
Long-term depasits

Current assets
Stores, spares and loosc tools
Stock in trade
Trade debts
Loans and advances
Other reccivables
Short term investments
Tax refunds duc from the Government
Cash and bank balances

Otler Assels
Assets Classificd as Held for Sale

Scgment-wise books of Accounts prepared by
MTML and Leasehold Land (Refer to Note 1.5
below)

Segment-wise book of accounts prepared by MTML
Scgment-wise book of accounts prepared by MTML
As per Note 2 below

Segment-wisc book of accounts prepared by MTML
Segment-wise book of accounts prepared by MTML

Sepment-wise book of accounts prepared by MTML
Sepment-wise book of accounts prepared by MTML
Segment-wisc book of accaunts prepared by MTML
Segment-wise baok of accounts prepared by MTML
Segment-wisc book of accounts prepared by MTML
Segment-wise book of accounts prepared by MTML
Entitlement to the Tax Refunds

Eazming Potential of the Transferred Undertaking
and the Retained Undertakings

Scgment-wise book of accounts prepared by MTML
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Liabilities

Non-citrrent linbilities
Long term finances Scgment-wise book of accounts prepared by MTML
Lease liabilitics Corresponding Right of Use Assct
Deferred tax linbility Entitlement/ Obligation

Current liabilitles
Trade and ether payables Scgment-wisc book of accounts prepared by MTML
Unclaimed dividends Entitlement of the sharcholders of MTML
Contract linbilitics Scgment-wise book ofaccounts prepared by MTML
Accrued mark-up Segment-wise book of accounts prepared by MTML
Short term borrowings Segment-wise book of accounts prepared by MTML
Current portion of non-current liabilities Scgment-wisc book of accounts prepared by MTML
Provision for taxation Taxable profits and linbilitics attributable to the

underiaking

1.4, As per Schedule I to the schemes:
Pursuant to the scheme of armngement between MTML and MG Apparel Limited which has
been opproved by the Board of Dircclors, lease hold land has been transferred to the MG
Apparcl Limited, considering its intended use and strategic alignment with the resulting
company’s operations.

1.5. Reconciliation of net assets transferred to MG Apparcl Limited as ot December 31, 2024:

December 31,
Rt 2024

Apparel Undertaking Assets as per Reviewed SOFP A 10,259,865,776
Apparel Undertaking Liabilitics os per Reviewed SOFP B 7,176,351,235
Apparel Undertaking Net Asscts as per Reviewed SOFP C=A-B 3,083,514,541
Reconclliation

Adjustments in Assels

Cash and Bank Balance (allocated to Apparel Undertaking) 2,572,076
Leaschold Land Transferred with the Approval of Board of Dircctors 500,976,000
Total Adjustment in Assels D 503,548,076
Adjustments in Linbilitles E =
Net Increase/(Decrease) In net Asscls F=D-E 503,548,076
Adjusted Net Assels G=C+F 3,587,062,617
Net Assets Trans(crred H 3,587,062,617
Unreconclled Amount I=G-II 0
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2. Asperclouse 2 of the Article — 4 of the scheme:

2.1. The Net Asscts Value (NAV) of the Transferred Asscts and Undertnking, including Leaschold
Land, amounts to Rs. 3,587,062,617 as of December 31, 2024. In accordance with the Scheme,
MGA shall issuc 30,000,030 fully paid-up ordinary shares of Rs. 10 cach to MTML as
consideration, ot an agreed value of Rs. 87.985 per share (inclusive of : share premium of R
77.985 per share). This will result in an increase in share capital of Rs. 300,000,000 and sharc
premium of Rs. 2,339,559,771. The remaining balance of Rs. 947,502,846, representing the
revaluation surplus on Property, Plant, and Equipment transferred to MGA, shall be recorded
as a separate component of Equity in MGA's financial statements pursuant to the transfer. '

il Y’L\ﬁw\"?‘ imj

Ch‘al:-mnn Director Chief Financlal Officer




MARIMOOD TEXTILE MILLS LIMITED

STATEMENT OF FINANCIAL POSITION AFTER TRANSFER OF ASSETS AND UA BILITIES PERTAINING TO APPAREL UNDERTAKING

Effective Date Jonuory 01, 2025

ASSETS

Non-current assets
Property, plant and egqulpment
Investment property
Intangible assots
Investment in Substdiary
Investment In Assodiates
Long term deposits

Current ossets
Stores, spares and loose tools
Stock In trade
Trade debts
Loans and advances
Other receivables
Short term Investments
Tax refunds due from the Government
Cash and bank balances

Assets Classified as Held for Sale

TOTAL ASSETS

Balance as per

Revipwed statement

Transforred Asset
and Liabllitles

Ad]usted Statement.

of financlal position Pertalnlng to Apparel Adlustments to be ol Finanelal Position
asat31 December. Undertaking Under,  [ncorporated Under of MYML after
2024 the Scheme the Scheme Transler
21,452,582,525 {4,355,358,562) . 17,097,223,964
174,038,000 . i 174,038,000
60,181,011 . - 60,181,011
- 2,639,569,771 2,639,569,771
2,182,035,364 . . 2,182,035,364
53,854,135 (340,000} - 52,514,135 |
23,922,691,035 14,356,258,562) 2,639,565,771 22,205,962,214
716,324,425 (56,233,373) - 660,091,046
20,685,223,827 (3,312,517,209) - 17,372,705,618
8,973,256,073 (2,755,195,935} + 6,218,060,138
1,334,559,767 (271,009,776) - 1,063,549,991
536,967,979 {9,586,915) . 527,381,064
32,060,791 - . 32,060,791
1,114,302,720 - . 1,114,302,720
67,250,015 12,572.075) 110,000)] 64,207,939
33,455,985,597 (6,407,115,250) [10,000) 27,052,860,307
[ zosmeaa] | - 11 - 11 2,019,738,143 |

59,402,414,7175 I!.G.'IG'!AB.BEI
. S— S

io\w\/%lwﬂ

Director

2,639,559,771

512?8.560&94

Chiefl Financlal Olficer

ll




Translerred Assct
Balance ay per and Uabilitles Adjusted Statement

Redfewed statement  Pertalningto Apparel  Adjustmentstobe  of Flnandal Pesiilon
of financlal potition Undertaking as per Inearperated upan of MTML alter

asat 31 Docember proposed proposed Proposed
Bef 2028 Reconstruction, Reconstruction Beronstruction,
EQUITY AND LABILITIES
fquity
Aurthorited shase capital
50,000,000 ordinary shares of Re,10 each m_‘sm;lo& - . SW.DOO_&I;
Issued, subsaribed and pald-up share capital 300,000,000 | - - 300,000,000
Copltol reserves:
Capltal rescrve “ - “ =
Equity : = s
Reserves 11,884,466,130 11,884,466,130
Revaluatie:- - ueplus on propenty, plantandequips P| ~ 5561,797,842 (947,502.845)) - 4,614,294,996
Totol Equity 17,746,263,972 (947,502,846) - 16,738,761,126
Labllitles
Nona-current liabifitles
Long term finances 9,320,501,318 {1,856,508,551) - 7463,992,727
Lease Habilittes 15,037,331 - - 15,037,331
Deferred tax Hability 707,303,556 il - ‘m?.BIJESS
10,042,842,205 (1,856,508,591) = 8,186,333,614
Current Eabllities -
Trade and ciber payables 7.282,295,131 (1.627,817,452) . 5,654,477.672
Due to refated party . - . -
Unclaimed dividends 3,680,032 - - 3,680,032
Contract llabilitles 284838976 - - 284,838,976
Accrued mark-up 837,647,143 {50,000,054)| - 787,647,089
Short term borrowings 19,693,748,125 (3,468,025,138) - 16,225,722,987
Current portion of non-current Rapllitles 2,036,203,300 (174,000,000}, - 1,862,203,300
Pravision for taxation - 1,474,895,891 - - 1,474,895,891
31,613,308,598 (5,319,842,642) s 26,293465,954
Total fiabllitles 41,656,150,803 (7,176,351,235) - 34,479,799,568
TOTAL EQUITY AND LIABILTIES Swﬂﬂlﬂs I&Ml] - ﬂeﬁﬂ
2,639,559,771 12,639,555,771) ]

et Vg AN




References
A}
B)
Q
D)

This Includes a leasehold land amounting to Rs. 500,376,000, f i with the apy | of Board of Directors

This reflects MTML's net investment In the equity of MG Apparel Umited

This reflects the consideration pald to previous sharcholders of MG Apparel Umlted (o acquire 100% controlling Interest on 01 March 2025
This reflects the revaluation surplus oa land and building transferred to the Apparel Undertaking of MTML

Dircctor Chlcf Financlat Officer
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May 14, 2025

The Chief Executive,
Mahmood Textile Mills Limited,
Mehr Manzil, Lohari Gate,
Multan

Subject: Certificate of Valuation for Asset-for-Equity Transfer Under the proposed Scheme of
Arrangement — Mahmood Textile Mills Limited & MG Appare! Limited

Dear Sir,
Purpose of this certificate

As agreed with management, we have conducted an independent valuation regarcing the demerge:
of the Apparel Segment of Mahmood Textile Mills Limited (MTML) for its subsequent merger into MG
Apparel Limited (MGAL), a wholly owned subsidiary. The valuation is undertaken in connaction with
the Scheme of Arrangement, which is subject to the approval by Honorable Lahore High Court (LHC).

The purpose of this certificate is to determine the valuation of net assets of Apparel Segment of MTML
and corresponding number of shares to be issued by MGAL to MTML as a consideration against the
proposed transfer of net assets including assets, liabilities and reserves.

Responsibllities of the Management

The management of MTML has acknowledged that the valuation methcdology adopled for this
transaction is appropriate for the determination of the net assets being transferred. It is the
management's responsibility to ensure the completeness, accuracy and reliability of the financial
information provided for this engagement, including the interim reviewed financial statements relied
upon in this valuation.

Our Responsibilities

We have undertaken this engagement in accordance with applicable valuation principles and
professional standards. Our role is limited to performing the valuation based on the Net Book Value
Method on the basis of audited / reviewed financial statemenls provided to us. We make no
representation regarding the appropriateness of the demerger structure beyond the valuation
assessment.

Valuation Summary

The valuation is based on MTML interim reviewed financial statements and the Audited Financial
Statements of MGAL as of December 31, 2024, and the effective date of the demerger is January 1,
2025, The following detalls have been determined:

PKR 3,587,062,617 (Annexure A) |

Net assels value of Apparel Segment of MTML:
PKR 10,000 (Annexure C

Net Assets Value of MG Apparel Limited

Principal Office:

Bahawalpur Road, Multan
Tel: +92 (0) 61 4785211-12 . 4511979
Email: mux@hccpk.com
www.hcepk.com  sw.international

HM House
7-Bank Square, Lahore.
Tel: +92 42 37235084-87 ”
Email: Ihr@hccpk.com

Catalyst for success
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Determination of share issuance agalnst net assets of Apparel Segment

The value of the Apparel Segment of MTML has been determined based on its net assets value
provided to us by the management. Coresponding to this valuation, MG Apparel Limited shall issue
shares as consideration for the transfer. The details are as follows:

Name of Demerged Segment Apparel

Transferee Company MG Apparel Limited

Nature of Consideration Net Assets Transferred Against Shares
Total Net Assets Transferred (PKR) 3,587,062,617

Total Number of Shares to be Issued (Number) 30,000,000

Breakup Value per Share (PKR) 119.57

Total Value of Shares Issued (PKR) 30,000,000

Face Value per Share of MG Apparel Limited (PKR) 10.00
Net Assets represented by:

Increase in Share Capital (PKR) 300,000,000
Share Premium (PKR) 2,339,559,771
Revaluation surplus on property, plant and equipment

(PKR) 947,502,846

Reliance on Financial Information

This valuation is based on financial and other information provided by the management of MTML. We
have relied on the reviewed interim financial statements of MTML and audiled financial statements of
MGAL as of December 31, 2024, as well as management's representations regarding the segment
wise net assets of Apparel segment, reconciliation of balances between the segment reporting in the
financial statements and the figures designated for transfer to MGAL.

A recongiliation of the net assets to be transferred has been prepared to reflect these adjustments,
as provided by the management, and is included in the annexure to this report (Annexure B). We
have relied upon the accuracy and completeness of this reconciliation, along with management's
representations regarding the allocation methodology and adjustments made to determine the final
figures.

Caveats

» This certificate has been prepared on the specific request of management for filing of Scheme
of Arrangement before the LHC and submission to the Securities and Exchange Commission
of Pakistan (SECP). This valuation engagement is not an assurance engagement, and
accordingly, we do not express an audit opinion or an assurance conclusion thereon, Had we
performed additional procedures beyond those agreed with the management, additional
matters might have come to our attention requiring further reporting.

= This cerlificate should not be distributed to any third party except for the specified regulatory
submissions, unless prior written consent is obtained.

« Theinformation contained in this certificate is based on the proposed scheme of arrangement
approved by the Board of Directors of MTML and is subject to the approval by LHC.

« The information contained in this certificate is obtained from tpe mar.agement and we are not
responsible for the accuracy and reliabllity of the figures provided by the management. -

Yours fruly,

5‘1{;}1-2.03'”\&1 Wawmas ¥ Chan &_,h\:. € C‘H

Charfered Accountants

Catalyst for success
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— Annexure A

Condensed Statement of Financlal Position (SOFP) of Apparel Division of Mahmood Textile

Mill Limited as on December 31, 2024, for the

Apparel Limited

ASSETS

Non-current assets

Property, plant and equipment
Long term deposits

Current assets

Stares, spares and loose tools
Stock in trade

Trade debts

Loans and advances

Other receivables

Cash and bank balances

TOTAL ASSETS

Liabilities
Non-current liabilitles
Long term financing

Current lfabilities

Trade and other payables
Accrued mark-up

Short term borrowings

Current maturity of long-term liabilities

Total llabllities
Net Assets

Total Existing Number of Shares of MTML
Break-up Value per share as at December 31, 2024

of Apparel Undertaking of MTML

Number of Shares to be issued by
MG Apparel Limited to MTML

Face Value per share

Net Assets Represented by:

Increase in Share Capital

Revaluation surplus on property, plant,and

Share Premium

proposed Asset-for-Equity Transfer with MG

Reserves, Liabilitles
and Assets to be
transferred to MG
Apparel Limited
upon proposed
reconstruction
Rupees

4,355,358,562
940,000
A 4,356,298,562

56,233,379
3,312,517,209
2,755,195,935

271,008,776
9,586,915
2,572,076

B 6,407,115,290

C=A+B 10,763,413,852

1,856,508.591

D 1,856,508,591

1,627,817,452

50,000,054

3,468,025,138

174,000,000

E 5,319,842,644

=D+E 7,176,351,235

G=C-F 3,587,062,617

H 30,000,000

I=G/H 119.57
J=Gl|

30,000,000

J 10

K=H*J 300,000,000

L 947,502,846

2,339,559,771

ﬁa,s_gz.osz,sw

AW
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Annexure B

Rupees

10,259,865,776
7.176,351,235

-
Reconciliation of net assets being transferred to MG Apparel Limited as at 31 December
2024 ’
Apparel (Segment) Assels as per Reviewed SOFP A
Appare! (Segment) Liabilities as per Reviewed SOFP B
Apparel {Segment) Net Assets as per Reviewed SOFP C=A-B

Reconcillation

Adjustments In Assets:

Cash and Bank Balance (Allccated to Apparel segment)
Leasehold Land Transferred persuant to Approval of Board

Total Adjustment in Assets D
Adjustments in Liabilities E
Net increase ! (decrease) In Net Assets F=D-E
Adjusted Net Assets G=C+F
Less:

Net Assets transferred H

Unreconciled Amount (if any) 1=G-H

3,083,514,541

——y

2,572,076
500,976,000

503,548,076

503,548,076

3,587,062,617

3,587,062,617




-

So

- Annexure C

Condensed Statement of Financlal Position of MG Apparel Limited as at December 31,
2024

Rupees
Equity & Liabilities
Share Capital and Reserves
Authorized Share Capital
1,000,000 ordinary shares of Rs 10 each 10,000,000

Issues Subscribed and paid-up capital
1,000 ordinary shares of Rs 10 each

fully paid in cash 10,000
Total Equity and Liabilities 10,000

Assets

Current Assets

Cash and Bank Balance 10,000
Total Assets 10,000

het




Crowe Crowe Hussain Chaudhury & Co.

7th Floor,Gul Mohar Trade Centre,
8-F Main Market, Gulberg I,
Lahore-54660,Pakistan

Main +92-42-3575 9223-5
www.crowe.pk

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
MAHMOOD TEXTILE MILLS LIMITED

Opinion

We have audited the special purpose financial statements (financial statements) of Mahmood Textile
Mills Limited (the Company), which comprise the special purpose statement of financial position as at
December 31, 2024 and the special purpose statement of profit or loss, the special purpose statement
of comprehensive income, the special purpose statement of changes in equity, the special purpose
statement of cash flows for the six months period then ended, and notes to the special purpose financial
statements, including material accounting policy information and other explanatory information.

In our opinion, the accompanying financial statements of the Company for the six months period ended
December 31, 2024 are prepared in all material respects, in accordance with the basis of accounting as
mentioned in note 2 of the financial statements.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditors’ Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter — Basis of Preparation and Restriction on Distribution and Use

We draw attention to Note 2.1 to the financial statements, which describes the basis of preparation. The
financial statements are prepared by the management to accompany the scheme of arrangement to be
filed with the Court for the potential demerger of the Company into certain other legal entities. As a
result, the financial statements may not be suitable for another purpose. Our report is intended solely
for the Company and the Court and should not be distributed or used by any parties other than the
Company or the Court. Our opinion is not modified in respect of this matter.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation of the financial statements in accordance with the basis
of preparation as mentioned in note 2 of the financial statements and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the

o G | wice Verein Fach m er Fi of Crc
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going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.
Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

a) Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

b) Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

c) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

d) Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditors’ report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’ report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e) Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.
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Other Matter

The Company has prepared a separate set of condensed interim financial statements for the six months
period ended December 31, 2024, in accordance with the accounting and reporting standards as
applicable in Pakistan for interim financial reporting, on which we issued a separate auditor’s review
report to the members of the Company dated February 28, 2025.

The engagement partner on the audit resulting in this independent auditor’s report is Amin Ali.

Lahore CROWE HUSSAIN CHAUDHURY & C
Dated: June 4, 2025 Chartered Accountan(s
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MAHMOOD TEXTILE MILLS LIMITED
SPECIAL PURPOSE STATEMENT OF FINANCIAL POSITION

-

AS AT DECEMBER 31, 2024
December 32, June 30,
2024 2024
Note Rupees Rupees

ASSETS
Hon Currant Assats
Property, plant and equipment 5 21,452,562,525 22,214,635,273
Investment property 6 174,038,000 174,038,000
Intangible assats 7 60,181,011 37,931,636
Investmants In assodates 8 2,182,035,364 2,073,750,746
Long term deposits 9 £3,854,135 53,854,135

23,922,651,035 24,554,209,790
Current Assets
Stores, spares and loose toals 10 716,324,425 843,263,574
Stock In trade 1 20,685,223,827 16,830,488,745
Trade debts 12 8,973,256,073 6,724,162,180
Loans and advances 13 1,334,559,767 1,058,282,487
Other recelvables 14 536,967,979 487,649,414
Short tenm Investments 15 32,060,791 28,771,235
Tax refunds due from the Government 15 1,114,302,720 1,068,250,317
Cash and bank balances 17 67,250,015 31,857,577

33,459,985,597 27,072,825,519
Assets Classified as Held for Sale 18 2,019,738,143 3,406,102,791

EQUITY AND LIABILITIES

Share Capital and Reserves

Authorized share capital:
50,000,000 (June 30, 2024: 50,000,000) ordinary shares of Rs. 10 each

Issued, subscribed and pald up capital

Reserves

Revaluation surplus on property, plant and equipment
Shareholders’ equity

Hon Current Llabilitles

Long term finandng
Lease liabilitles
Deferred tax Hability

Current Liabllitles

Trade and other payables

Unclaimed dividend

Contract llabllittes

Accrued mark vp

Cumrent portion of non-current flabllities

Short term borrowings
Provisioa for taxation

Cantingencles and Commitments

The Ennexed notes from 1 to 52 form an Integral part of these financiat statements,

O

CHAIRMAN DIRECTOR

19

20

g ]

23

26

28

30

59'402'414IW5 55‘033!1385100

500,000,000 500,000,000
300,000,000 300,000,000
11,584,466,120 11,416,991,792
5,561,797,842 5.688,116,205

17,745,263,972 17,405,107,997

9,320,501,318J B8,375,153,095
15,037,331 22,049,514
707,203,556 805,017,769
10,042,842,205 9,202,220,378
7,282,295,131 7,481,900,251
3,660,032 3,680,032
284,836,976 84,879,145
837,647,143 1,183,191,316
2,036,203,300 2,173,210,286
19,693,748,125 16,421,864,632
1,474,895,691 1,077,684,063
31,613,308,598 26,425,603,725
59,402,414,775 55,033,138,100
'
CHIEF FINANCIAL OFFICER
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MAHMOOD TEXTILE MILLS LIMITED
SPECIAL PURPOSE STATEMENT OF PROFIT OR LOSS
FOR THE SIX MONTHS ENDED DECEMBER 31, 2024

5ix months ended
December 31, June 30, 2024
2024
Note Rupees Rupees

Sales 31 27,707,099,608 £6,583,767,005
Cant of sales 3 (23,952,128,?@)_ {56,855,215,797)
Gross Profit 3,754,971,230 9,728,531,208
Operating Expenses
Distnbution costs 3 — (545,513,052)“ {1,681,786,859)}
Administrative expenses 34 {537,668,546) {1,200,833,197

(1,183,191,9&)_ {2,882,620,056)
Operating Profit 2,571,789,232 6,845,911,152
Finance ost 35 {1,990,460,059) {5,631,361,235)
Other operaling expenses 36 (63,309,050) (398,045,195)
Other income kr 85,5584054 1174491:225
Share of net profit of assoclate 8 108,284,598 437,160,247

(1,859,946, 457). (5,474,774,958)
Profit before Levy and Taxation 711,842,775 1,371,136,194
Levy / final toation 8 (348,298,189) (695,789,009)
Profit before Taxation 363,544,586 475,347,185
Taation 39 (22,369,611) (225,610,594}
Net Profit for the Period 341,155 975 249,53 6,591
Eamings per Share - Basle and Diluted 40 11.00 812
detesfmmlmszrcmanlmgralpmdmmandalstamts.

»
CHAIRMAN CHIEF FINANCIAL OFFICER
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MAHMOOD TEXTILE MILLS LIMITED

SPECIAL PURPOSE STATEMENT OF COMPREHENSIVE INCOME ;l !
FOR THE SIX MONTHS ENDED DECEMBER 31, 2024 &

‘

Six months ended D

December3l, June 30, 2024

2024 :

Rupees Rupees i.
b

Net Profit for the Perlod f {Year) 341,155,975 249,536,581 h;
L
Qther comprehensive Income for the perlod f year :

Hems that will not be reclassified to profit or loss n

Revaluation surplss on propesty, plant and equipment - 3,400,902,916 ¥

Ttems that may be reclassified subsequently to profit o loss . - :

Other comprehensive income for the peried / year - 3,400,902,916 ;:'
Total Comprehensiva Income for the Period f (Year) 3L 153,375 e 3650,439,507 g:
‘g .

Tha;»ued notes from 1 to 52 form an Integral part of these finandal statements, ‘
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MAHMOOD TEXTILE MILLS LIMITED

SPECIAL PURPOSE STATEMENT OF CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED DECEMBER 31, 2024

Page 4 of 42

Reserves Surplus on
Revenue Reserves Rewvaluation of
Particulars sh
are Capital Capital Reserves | Unappropriated Total Property, Plant Total
Profits and Equipment
Rupees Rupees Rupees Rupess Rupees Rupess

Balance as at June 30, 2023 300,000,000 7,120,600 11,057,700,669  11,064,821,269 2,389,847,221  13,754,668,450
Net profit for the year - - 249,536,591 249,536,591 - 249,536,591
Other comprehensive income for the year - - - - 3,400,902,916  3,400,902,916
Total comprehensive income for the year - - 249,536,591 249,536,591 3,400,902,916 3,650,439,507
Incremental depredation charged on revalued propesty,

plant and equipment transferred to retained eamings - - 102,633,932 102,633,932 (102,633,932} -
Balance as atJune 3D, 2024 300,000,000 7,120,600 11,409,871,192  11,416,991,792 5.688,116,205  17,405,107,597
Net profit for the period - - 341,155,975 341,155,975 . 341,155,975
Other comprehensive income for the period - - - - - -
Total comprehensive Income for the period - - 341,155,975 341,155,975 - 341,155,975
Incrementa) depreciation charged on revalued property,

plant and equipment transferred to retalned eamings - - 126,318,363 126,318,363 {126,318,363) -
Balance as at December 31' 2024 300,000,000 7.120,600 11,377?4-5'530 1];884,456,130 5,561,797,842 17,745,253,972
The aw notes from 1 to 52 form an Integral part of these finandial statements,

¥
CHAIRMAN DIRECTOR CHIEF FINANCIAL OFFICER




MAHMOOD TEXTILE MILLS LIMITED

SPECIAL PURPOSE STATEMENT OF CASH FLOWS
FOR THE SiX MONTHS ENDED DECEMBER 31, 2024

Page Sof 42

Slx months ended
December 31, June 30, 2024
2024
Note Rupees Rupses

Cash Used in Operations 46 {2,746,120,515) 10,029,528,505

= Income tax pad = net {351,329,808) (288,442,863)

- Finance cost paid {2,151,514,599) (5,416,406,919)

- Dividend paid . {19,608)

« Workers' (profit) partidpation fund paid - (70,397,152)

{2,502,844,407) {5,775,266,742)
Net Cash Uzed In / (Generated from) Operating Activities {5,:248,964,922) 4,254,262,164
CASH FLOW FROM INVESTING ACTIVITIES
Payment for acquisition of property, plant and equipment (219,195,853) {3,057,794,813)
Payment for acquisition of Intangibles (24,654,854} (34,260,204}
Dividends recelved from assodate during the period - 262,008,255
Proceeds from disposal of property, plant and equipment 11,900,000 45,948,853
Proceeds from sale of assets dassified as held for sale 1,386,364,628
Long term deposits - (40,000)
Sale proceeds of short term lnvestments - net 11,735,300 5,422,445
Net Cash Generated from f (Used in) Investing Actlvities 1,166,149,221 {2.778,715,463)
CASH FL.OW FROM FIHANCING ACTIVITIES
Long term finances = net 851,695,300 (237,736,109)
Lease Babilities « net {5:430,654) (7,821,326}
Short tenm borrowings - net 3,271,883,453 {1,232,645,350)
Het Cash Generated from J (Used [n) Finandng Activities 4,118,148,139 {1,478,202,785)
Net Increase / {decrease) In Cash and Cash Equivalents 35,332,438 {2,656,084)
Cash and cash equivalents at the beginning of tha perod 31,957,577 34,613,651
Cash and Cash Equlvalents at the End of the Period 67,290,015 31,957,577
The anpkyédfiotes from 1 to 52 form an integra! part of these financlal statements. \
CHAIRMAN DIRECTOR CHIEF FINA OFFICER
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MAHMOOD TEXTILE MILLS LIMITED

NOTES TO AND FORMING PART OF THE SPECIAL PURPOSE FINANCIAL STATEMENTS FOR
THE SIX MONTHS ENDED DECEMBER 31, 2024

Note 2
The Company and Its Operations

11 Mahmood Textlle Mils Limited (the Company) was Incorporated fn Pakistan on Febriary 25, 1570 as a Public Limited
Company under the Companies Act, 1913 (now the Companles Act, 2017). The shares of the Company are queted on
Pakistan Stock Exchange Umited. The Company (s domidlled In Pakistan and &ts principal business Is to manufacture and
deal in al types of yam, grey cloth and apparel / garments, The Company also manages Investments in assoclated
companles engaged In manufacturing and sale of yam, cotton lint, cotton seed, generation of electricty and sale to power

purchaser.
1.2  The Information on geographical location and address of the Company’s buslness I as undes :
|Buslnr.ss unit Geographical location
IHead f Reglstered office The Company's reaistered office s situated at Mehr Manzi, Loharl Gate, Muitan _

Mahmoodabad, Multan Road, Muzaffararh

Manufacturing units Masoodabad, D.G Khan Read, Muzaffamarh
Chowk Sarwar Shaheed, District Muzaffargarh, Tndustrial Estate, Multan

Note 2
Basis of Preparation

21 Statement of compliance

These non-statutory spedal purpese finandlal statements (finandal statements) have been prepared In accordance with
the accounting and reporting standards as applicable in Pakistan, except that the corresponding figures In the spedal
purpose statement of profit of loss, the spedal purpose statement of other comprehensive Income, the spedal purpose
statement of changes In equity, the special purpose statement of cashfiows and the related notes to and forming past of
the special purpese finandal statements are for the year ended June 30, 2024 and, therefore are not entirely comparable.
The accounting and reporting standards applicable In Pakistan compise of;

- International Finandal Reporting Standards (IFRS Swandards) Issued by the International Accounting Standards

Board {IASB) as notified under the Companles A, 2017;

. Istamic Flnancial Accounting Standards {IFAS) lssued by the Institute of Chartered Accountants of Pakistan as are
nottfied under the Companles Act, 2017; and

. Provislons of and directives lssued under the Companies Adt, 2017,

Where provisions of and directives issued under the Companles Act, 2017 differ from the IFRS of the IFAS, the provisions
of and directives lssuad under the Companles Act, 2017 have been followed.

These finandal statements have been prepared by the management to accompany the scheme of amangement to be filed
with the court for the potential demerger of the company into certain legal entitles. As a result, these finandal statements

may not be suitable for another purpose.

2.2 Basls of measurement

These finandal statements have been prepared under the historica) cost convention except ta the extent of following:

Certaln propesty, plant and equipment Note 5 Stated at revalued
Investment property . Note 6 Stated at falr value
Investment in assodates : Nete 8 Stated at equity methed
Certaln investments Note 15 Stated at faic value
Assets Classified as Hetd for Sale Note 18 Stated at falr value

2.3 Functional and presentational eurrency

These finarcial statements are prepared and presented in Pak Rupees which Is the functional and presentation currency of
theWny. All the figures have been rounded off to the nearest rupee, uriess otherwlse stated,
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HAHMOOD TEXTILE MILLS LIMITED Paga 7ol 42
Notes to and Formiing Part of the Spedial Purpasa Finandial Statements

Note 2, Basis of Preparation - Conbinued..
24 KeyJudgements and estimates

Thepmparaummmmmmmmmwmammedammmmmremmsmemdmm
critkeal accounting estimates, ttalmmmmgmmtmumummtmmemsdamme
Company's accounting pollcdes. Estimates and judgments are continualy evahuated and are based on historical
experience and other factors, induding expactation of fultire events that are beleved to be reasonable under the
direumnstances. In the process of applying the Company’s accounting policies, the management has made the fotawing
sstimates and judgments which are significant to the finandal statements:

- Estimation of provisions - Hote 3.1

= Provision for employees’ reticement benefits - Hote 3.2

- Current Income tax expence, provislon for current tax and recognition of deferred tax - Hote 3.3 & 38

« Estimation of contingent flabilities - Hote 4.4 & 30

- Usaful Byes, residual valyes and depreciation method of property, plant and equipment - Hote 3.5 &5

= Impalment 1oss of noa-finandal assets other than lnventodes - Hote 3.6

= Fair value of investment propetty « Hote 1.7 & 6

- Net realisable values of stock-In-trade & stoee and spares - Hotes 3.9, 3.10, 114 10

~ Provislon for expected aedit losses - Note 3.16 4 12

15 Changesin accounting standards, Interpretations and pronouncements

251 Standards, Interpretations and amendments to approved accounting standards that ars effective in the
current year

Certzin standards, amendments and interpretations to IFRS are effective (o the period ended December 31, 2024, These

standards, amendments and Interpretabions are either not relevant to the Company’s operations or are not expected to
haveﬁgnmmntknpaammmmpanfsﬂnmdﬂmmmmmmamwm

Effective Date -
Standard or Interpretation Annual Perfods
Beginning on or After
- IFRS 16 ‘Leases! - Lease Uabiity In a Sale and Leaseback [Amendments) January 01, 2024
- IAS 1 "Presentation of Finandal Statements' - Non-current labilties

with covenants [Amendments] Jarwary 01, 2024

. IAS 7 *Statement of Cash Flows' and IFRS 7 Financial Instruments disciosures’
supplier Anznce Arrangements [Amendments] Januzry 01, 2024

- IAS 1‘menmufﬁmndal5tawnmts'-aasﬁﬂcauonnmwmsumuau
noa-curtent [Amendments) January 01, 2024

252 Standards, Interpretation and amendments toa pproved accounting standards that are not yet effective
The following standards, amendments and Interpretations are only etfective for accounting perlads, beginning on or after

thedatemmtionedaga!nstumolummgsemdghwwebﬁmandmmNeMUn&rdmntm
theCunpany'sammummwmmmmhmdmmemﬂmnﬁmn&l statements other

than cestaln additonal disdosures.
Effective Date~
Standard or Interpretation Annual Perlods
Baginning on or Alter
« 1A5 21 The Effedts of Changes in Fotelgn Exchange Rates 205
ngeatlity (Amendments] o1,
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MAHMOOD TEXTILE MILLS LIMITED Poge Bof 42
Notas to and Forming Part of the Specia! Purpase Finaneid! Stalements

Note 2, Basis of Preparation - Continued..

- IFRS 9 "Rnandal Instruments' and IFRS 7 *Anzndial Instruments disclosures'
Qassilication and Measurement of Anandal Instruments [Amendments] Jamuary 01, 2026
Coatracts referencing Nature-dependent electricty

- Annual Improvement to IFRS £, 7,9, 10 and IAS 7 January 01, 2026

Cther than the afaresaid amendments, JASB has also issued the following standards which have not been adopted locally
by the Securities'and Exchange Commission of Pakistan:

-IFRS 1 ‘First Time Adoption of Internaticnal Flnandal Reporting Standands'

- IFRS 18 ‘Presentation and Disclosures in Financlal Statements'

- IFRS 19 ‘Subsidlaries without Public Accountability: Disclosures'

- IFRS 1 - General Requlrements for Discosure of Sustalnabllity-related Flnandal Information
= IFRS 52 - Climate-Related Disdosures

Note 3
Material Accounting Pollcy Information

Material accounting policies adopted [n the preparation of these Gnandal statements are st out belaw, These polides have been
consistently applled to all the periods presented.

3.1 Provisions

A provision Is recognized In the statement of finanda] position when the Company has a legal or constructive cbligation as
a result of a past event and [tlsprobableﬁmtanouﬂimafmnﬂcbmemsmﬁbe required to setife the obligation ard
a reliable estimate of the amount can be made, Provisions are reviewed at each reporting date and adjusted to reflect the

current best estimate. e

P

3.2 Staff retirement benefits -‘-.,;;_3!
The Company operates an un-funded gratulty scheme for 21l s efigible employees, Provislon is made anmually to cover ;;,“
obligation under the scheme. The payable balance of gratuity ks fully paid to the employees on annual basis, "‘:\j

3.3 Taxaton - Levy and Income tax

Income tax comprises current and deferred tax, Income tax expense Is recognized [n the statement of profit or loss
except to the extent that relates to kems recognizad directly In other comprehenslve [ncome.

o b

o

L3

RN
LRI

Levy

In accordance with the Income Tax Ordinance, 2001, computation of levy [ taxes is not based cn taxable [ncome.
Thesefore, as per 1AS 12 Application Guldance on Accounting for Minimum Taxes and Final Taxes lssued by the ICAP,
these fall within the scope of [FRIC 21 / 1A5 37 and aceordingly have been dlassifled as Tevy In the finandal statements.

Current .

Provision for current < taxation Is determined In accordance with the prevalllng taw of taxation on kncome enacted

orsubs!antlvdymactedhymeemnfmer:paﬁng perfod and is based on current rates of taxation being applied on the
taxabla Income for the petied, after taking into account tax aredits and rebates avallable, if any, and taxes paid under the

Fina) Tax Regime. The tax charge 2lso indudes adjustments, where necessary, refating to prior years which arise from
ascessments finalized during the curent financial year.

Deferred

The Company accounts for deferred taxation using the Habity method on temporary differences arising between the tax
basa of assets and Dablitles and thelr camrying amounts in the financial statements.

Deferred tax Gability [s recognised for taxable temporary differences and deferred tax asset is reqognised to the extant
that It is probable that future taxabla profits wil be available against which deductible temparary differences, unused tax
lossﬁandtaxcrec“its can be utilisad!, Deferred tax is daargadora‘editedtnpmﬂtor koss.
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3.5

3!6

3.7

Material Acoounting Policy Information - Continued...

Deferred tax is measured ot the tax rates that are expected to be spplied to temporary differences when they reverse,
based on the laws that have been enacted or substantively enacted by the reporting date.

Trade and other payables
fue of the consideration to be pald or

& carrled at cost which is the falr va
o whether or not billed to the

Liahifitles for trade and other amounts payable 2
given In future for goods and senvices received or to be delivered or for any other amount,

Company.
Property, plantand equipmant

Owned

snt other than leasehold land, freehold fand; buildings on leasehold and freehold land;
and capital work In progress are stated at cost and identified impalrment lasses, If any.
Leasehold land, freehold land, buikiing on teasshiold and freehold fand are stated at revalued amount being the fair value
at the date of revaluation less accumulated depreciation 2nd subsequent Impalrment losses, If any. Revaluation [s carried
cut with sufficient regularity to ensure that the carrying amount of assets does not elr falr value.
Additions, subsequent to revaluation, are stated at cost less any identified Impairment loss. Surplus on revafuation of
leasehold land, freehold land, bulkiings on leasehold land, and bulkdings on freehold land [s recognlzed in equity. On
disposal of particular revalued asset, the refated revakiation surplus is transferred to unappropriated profits.

Cost comprises purchase price, Induding Emport dulies and non-fefundable purchase taxes, after deducting trade
discounts and rebates and indudes other costs directly attributable to acquisition or constuction induding expenditures on
fation of Items of propesty, plant and

material, labour and averheads directly relating to construetion, erection and insta
equipment. Cost In refation to certaln assets may also Include cost of borrowing during construction period in respect of

toans taken for specific profedts.

Depreciation oa property, plant and equipment, except freehold fand and leasehold [and, has been provided for wsing the
reducing balance method at the rates specified in Note 5 and Is charged to profit or loss. Depreciation on additions Is
charged from the date at whith the asset Is avallable for use up to the date at which the asset Is disposed off.
Depreciation method, resldual value and useful bves of assets are reviewied at least at each reposting date and adjusted if
Impact on depreciation Is significant.

Malntenance and nomal repales are charged to income as and when Incurred. Major renewals and Improvements are

capialized. Galn or less on dispasal of property, plant and equipment, if any, s shown In profit or loss.

Capltal work-ln-progress

Capital wotk-In-progress IS stated at cost less Identified [mpalrment ks, If any. All expenditure connected with spedfic
assats Incurred during Instatiation 2nd construction period Is carried under capital wock [n progress. These are translemred
to operating fxed assets as and when thesa are avallable for use,

Impalmment of nen finandal assets

Assets that are subject to depreciation of amartization 2re reviewed for impairment whenever events or changes
clrcumstances indicate that the carrying amount may not be recoverable. An Impalrment loss Is recognized for the amount
by which the asset’s carrylng amount exceeds s recoverable amount. Impalrment losses on fixed assets that offset
available revaluation surplus are charged agalnst this surphus, al other Impalrment fesses are charged o statement of
ptoﬁtorloss.merecwerableamountlsme kigher of 2n asset’s falr value less costs of disposal and value in usa. For the
purpeses of assessing Impalrment, assets are grouped at the lowest levals for which there zre separately Identifiable cash
flows (cash-generating unlts). Pror tmpalrments of non-finandal assets are reviewed for possible reversal at each
reporting date. Where impalmment kass Is recognized, the depredalion / amortization charge [s adjusted In future periods
to allocate the assat’s revised carnying amount, less its residual value, over Its remalning useful fife. Any reversal of
impalrment kiss of 2 revalued asset ks treated 25 a revaluation Increase,

Investment property

[nvestmant propesty, which ks property held to eam rentals and / o for capital appreciation is measured [nitialty at Its
cost, Including transactien costs. Subssquent to Initial recognition, investment propesty Is measured at falr value, The
change in fair value Is tecognised In profit o loss, The falr value of Investment property Is determined at each reporting
date using the current market prices for comparable real estate, adjusted for amy ditferences in nature, location and

cog%gﬂ‘he key assumptions used to detenming the falr value of Investment properties are provided fn Nete 6.
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3.10

3.11

3.12

Page 100742

Investment in assoclate .,-
Associates are all entities over which the Company has significant influence but not control or Joint control. This is i
generally the case where the Company holds between 20% and 50% of voting rights. Investments In assodates are 2
accounted for using the equity method of accounting, after initially being recognised at cost. & 5{
35K

Under the equity method of accounting, the lnvestments are [aiially recognised at cost and adjusted thereafter to 5;53:'?-)"-'-
7

recognise the Company’s share of the post-aculsition profits o lasses of the lnvestee bn profit of loss, and the Company’s b
share of mavements In other comprehensive income of the lavestee in fis other comprehensive income., Dividends b
received or receivable from assaclates are recognised as a reduction in the canrying amount of Investment.

._,._,

ek O
'l‘\ x
et

Stores, spares and loose tools

Stores, spares and loose tools are stated at the lower of cost and net realisable value. Tha cost of Inventory Is based oo
moving average cost. The items considered obsolete are written off, Cost of ftems in transit comprises involce value plus

Inddental charges paid thereon,

Stock In trade
These are valued at lower of cost 2nd net realizable value, Cost Is determined as follows:

Raw materfals « Moving average cost

Matertal in transit - Cost comprising invoica value plus Incidental charges paid thereon
Work in process - Estimated average manufacturing cost

Finished goods - Average manufacturing cost

Wastes = Net realizable value

Manufacturing cost in relation to work [n process and finished goods comptises cost of material, labour and eppropriately
allocated manufaciuring overheads, Het realizable value signifies estimated salling price In the ordinary course of business

Tass necessary casts to make the sale,

Cash znd cash equivalents |
Cash and cash equivalents are carried atm&rmemdmmtcfmshm,mmmprtsecashmhand
and cash at bank.

Financial Instruments

A finandial Instrument Is any contract that gives rise to 2 financlal asset of one entity and a financdal Bability or equity
instrument of another enlity.

Flnancial assets

All finandal assets are recognized at the tme when the Company becomes a party ta the contractual provisions of the
[nstrument,

a} classiffeation

Finandal assets are classifed In ether of the thvee categorles: at amortized cost, at falr value through other
comprehensive income and at fair value through profit or kss. This dassification s based on the Company’s business
model for managing the finandal assets and the contractual cash flow characteristics of the finandal asset. The
management determines the dassification of RS financial assets at the time of inital recognition, The Company currently
measures financtal assels at amostized cost and at falr value through prodit or loss.

B} Initial recognition and measurement

All financlal assets are initally measured at fair value plus ansacton costs that are directly attributable to its acquisiion
except for trade recaivable. Trade recedvables are initialty measurad at the transaction price.

c) Subsequent measurement

finandial assets measured at amortized cost are subsequently measured using the Effective Interest Rate (EIR) method. i,
The amortized cost [5 reduced by impalmment losses, if any. Interest income, foreign exchange gains and lasses and "Ry
impalement are recognized in profit or lass. ‘ﬂ
i
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Note 3, Material Accounting Policy Information - Continued ...

Financial assets measured at falr value through profit or foss are subsequently measured at falr value prevating 2t the
teporting date, The difference arising ks charged to profit or loss.

d) Derecognition

Financial assets are derecognlzed when the contractual rights to recefve cash Mlows from assets are explred, The
difference between the carrying amount and the consideration received Is recogaized In profit or loss,

e} Impalnnent of finandal assets

The Company recognizes an aliowange for expected credit losses (ECLs) for all finandial assels which are measured at
amoetised cost. ECLs are based on the difference between the contractual cash flews due in accordance with the contract
and a1l the cash flows that the Company expects to receive, discounted at an approximation of the original EIR.

ECLs are recognized in two stages, For aredit exposures for which there has not been a significant increase In credit risk
since Inltial recognition, ECLS are provided for credit losses that result from default events that are pessible within next 12-
months {a 12-month ECL). For those credit expasures for which there has been a significant Increase [n aredit risk since
Initlal recognition, 2 loss aliowance Is required for credit kosses expected over the remaining lfe of the exposure,
Imespective of the timing of the default (a lifetima ECL).

For trade recetvables, the Company applies a simplified approach [n eakaulating ECLS. Thatefore, the Company does not
track changes In credit risk, but Instead recognizes a loss allowance based on ifetime ECLs at each repocting date, The
Company has established a provision matrix that Is based on Rts historical credit las¢ experience, adjusted for forward
looking factors specific to trade dabts and the economic enviroament,

Financial llabllities

a) Initial recognition and measurement

Financlal Mlabilitles are initlally dlassified at amortized cost. Such liabiltes are recognized at the time when the Company
becomes a party to the contractuz! provisions of the Instrument.

k) Subsequent measurement

The Company measures its financia! abilities subsequently at amortized cost using the EIR method, Amortized cost Is

These finzcalculated by taking Inta account any discount o premium on acguisition and fees or costs that are an Integral part of the

313

3.14

EIR. The EIR amortization Is Induded as finance costs [n profit or foss. Difference between carying amount and
conskleration paid Is recognized In profit or loss when the {labilittes are derecognized.

Off-setting of financial assets and financial llabllitles

A financal asset and a finandia liabilty is cffset and the net amount [s reported In the statement of finanda! positien if the
Company has a legally enforceable right to offset the recognized ameunts and Intends either to sette on a net basis or to
realize the asset and settle the atdity simultaneousdy.

Related party transactions

Transactions with related parties are based on the transfer pridng policy that aff transactions between the Company and
the related party or between two or more segments of the Company are at anm's length basis determined using the
comparable uncontrolled price method exoept I drcumstances where It Is not In the Interest of the Company to da 50,

Revenue recognltion
Revenve ls recognized when performance cbligation Is satisfied by applying the following five steps of revenue
recognition:

1} Identify the contract with a customer

i} Tdentify the performance obligation In the contract

i) Determine the transaction price of the contract

k)  Allocate the transaction price to each of the separate pesformance cbligations In the contract
v) e (’Recognlze the revenua when {or as) the entity satisfies a perfarmance obligation
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Reveaue Is recognised at amounts that reflect the consideration that the Company expects to be entitled to [n exchange

.15

316

3.17

for transferting goods or services pravided to a customer. Reveniue Is measured at Lhe falr value of the consideration
recetved or recelvable, and is recognised when goods are dispatched from the mill to customer whereas revenue of export

sales Is recognized on date of Issue of bill of lading,

Eamnings par share - basic and difuted

The Company presents basic and diluted earnings per share (EPS) for Its ordinary shares, Basic EPS is calaulated by
dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted average number of
ordinary shares outstanding during the peried, Diluted EPS Is determined by adjusting the profit or loss attributable ta
ordinary shareholders of the Company and the weighted average number of ordinary shares cutstanding for the effects of
all dilutive potential ordinary shares.

Trade recclvables

Contract assels

A contract asset Is the right to receive In exchange for goods transferred to the customer agalnst
been rlsed.

Trada recefvables

Trade receivables represent the Company's tight to an amount of conslderation that is unconditional, Trade receivables
are carrled at original lnvoice amount fess expected credl loss based on review of all cutstanding amounts as at the
reporting date, Bad debts are written off when identified.

which no Invoice has

Leases

At [nception of a contract, tﬁe Company assesses whether a contract s, or contains, 3 lease based on whether the
contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration.
Lease terms are negotiated on an individual basts and contaln a wide range of difterent terms and conditions.

Company as &8 fessce

Recognition and measurement

The Company recognlzes a right-of-use asset 2nd 3 lease abiity at the commencement date, A commencement date [s
the date on which the lessor makes an undertying asset available for use by the fessea (the Company).

Lease bl

At the commencement date, the Company measures the fease liability at the present value of the lease payments that are
nct pald. The lease payments are discounted using the [nterest rate implicit in the laase, or the Company’s incremental
borowing rate If the Implicit rate is not readily avallable, Generally, the Company uses Its [ncremental borowing rate as
the discount rate.,

Lease payments comprise fixed payments less any lease incentives receivable; varlable lease payments that depend on an
index or 8 rate; amounts expected to be payable by the Company undes residual value guarantees; the exerdse price of a
purchase option If the Company Is reasonably certain to exerdise that option; and payments of penalties for terminating
the leasa, If the lease term reflects the Company exercising an option to terminate the lease,

ARer the commencement date, the Company re-measures the lease Gability to reflect the affect of Interest on outstanding
fease Nability, lease payments made, reassessments and lease modifications ete. Varfable lease payments not included In
the measurement of the lease [lability and Interest on leasa lability are recognized tn the statement of profit or loss,
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4,2

4.3

45

Falr value measurement

Fair value i the price that would be recelved to sell an asset or pald to transfer a lability at the measurement datein an
ordedy transaction between market participants In the principa), or [n Its absence, the most advantageous market to which
the Company has access at that date. There are three levels which are as under:

Levell

The Company measures the fair value of an Instrument using the quoted price I an adtive market for that [nstrument. A
market s regarded as dctive if transactions for the asset or Habiity take place with sufficent frequency and volume o

provide pricing information on an ongolng basis.
Level 2

When there Is no quoted price [n an adtive market, the Company determines transaction price by applying valuation
techniques, The chasen vahuation technlque lncorporates l the factors that market partidpants would take into account in
pricing a transaction, The best evidence of the falr valce of a finandal Instrument at initial recognition [s nomeally the
transaction price l.e, the falr value of the consideration given or received,

Level 3

1f the Company determines that the falr value at intial recognition differs from the transaction price and the falr value [s
evidenced neither by a quoted price In an active market for an ideatical asset or Dability nor based on 2 valuation
techrique that uses only data from observable markets, the Instrument Is inftially measured at falr value, adjusted to defer
the difference between the falr value at Inilal recognition 2nd the transadion price. Subsequently, that difference is
credited or chamed to profit or loss on an approprate basis aver the kfe of the instrument but no later than when the
valuation ks supported wholly by observable market data or the transaction Is dosed ot

The Company'’s policy [5 to recognize transfers lnto and transfers out of fair value Rlerarchy levels as of the date of tha
event of change In dreumstances that caused the transfer,

Forelgn citrrency transactfons and translation

A monetary assets and iabifides in foreign cutrencies are transiated [ito Pak rupees at exchange rates prevalling at the
reporting date. Transactions in foreign currencies are transiated into Pak rupees at exthange rates prevaliing at the date
of transaction, Exchange gains and fesses are ncluded [n profit or loss.

Non-monetary items that are measured at fair value [ a foreign currency are transtated using the exchange rates at the
date when the fair value was determined, Translation diffesences In assets and Debllities carried 2 falr value are reported
as part of the falr value galn or loss.

Segment reporting

Operating segments are reported In @ mannes consistent with the (nternal reporting provided to the Chief Operating
Decision Maker (the Chief Executive Officer of the Company). Segment results, assets and Uabiitles Indude Rems directly
attributable to a segment. Segment capital expenditure [s the tote] cost Incurred during the period to acquire property,

plant and equipment and [ntangibla assets.

Contingent llabllitles

ACmungmtlIabmylsa‘isdosed\\hmmerelsa passible chligation that arises from past evenls and whose existence Is
confirmed onfy by OXUTTENCE OF ROA-OCCUITENCE of one of more uncertaln future events not entirely within the control of
the Company.

A Contingent flabiity is also diccdasad when there Is present cbligation that arlses from past events butit Is not probable
that an cutflow of resources embodying economic benefits would be required to settle the obligation or the amount of the
cbiigation cannot be measured with sufficient reliability.

Barrowlng costs

General and specific borrowing costs directly attributzble to acquistion, construction oF production of qualifying assels,
which are assets that necessarily take a substantal period of tme to get ready for their Intended use or sale, are added to
the cost of those assets, until such Ume 25 the assels ara substantally ready for thelr intended use or sale, Investment
Income earned on temporary investment of spedific borrawings pending thelr expenditure on qualifylng assets [ deducted
from the borrowing costs efigible lorcapnanzaﬁmAHotherbocruMngmstsa:edwgedtopmﬁtorIossmmepeﬂodm

v%hvthey are tncurred.
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4.6

4.8

Government grants
Grants from the gavernment are recognised at their falr value where there is a reasonable assurance that the grant wil be
received and the Company will comply with all attached conditions.

Government grants relating to casts are deferred and recognised in profit or loss over the period necessary to match them
with the costs that they are [nterded to compensate.

bividend distributlon

Dividend distribution to Company’s shareholders s recognized as a Habll
approved,

Intanglbles

ty In the period in which the dividends are

An intangible asset is recognized as an asset if it [s probable that future economic benefits attributable to the asset will
flow to the Company and the cost of such asset can be measured reliably, Accordingly, the Company has recognized
softwares as Intangible assets, Cost of Intangible assets Le. engineering software includes purchase cost and directly

attributable expenses [ncidental to bring the softwate for its intended use.

Costs that are directly associatad with Kientifiable software and have probable economic benefits beyond one year, are
recognlzed as Intangible assets, However, costs associated with the malntenance of software are recogrized as expenses.

Intanglble assets are measured inftially at cost and subsequently stated at cost less accumulated ameertization and
identified impalrment losses, If any, Amortization Is charged to profit or kss using the fedudng balance method 3t the
rates spedfied in Note 7, The amortization petiod and the amortization method for Intangible assets are reviewed, at each

reporting date, and adjusted if impact ca amortization Is significant.
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P15l ad
xS €3 vxt Formng Part of e Speaa! Purpose Franceal Stitemerts
Note §
Proputy, Plant and Equlp
Decernber 31, Juna 30,
2014 024
Nete Ruapees Rupees.
Dwmed Piced assets 51 06415240 HLAMASSS
Leasehold £ rggt of use aisels 51 $a,59852 GA5517,169
Captal work 1) progress 3 316763 2HGA2,182
NARI 052NN
51 Openating flind ascels
Cuened Atsets Leasehold f Right ef Use Ascets
Bubdiogren WRANEteR g SOAbrIgdpment] ey s ome  Compsn Leaschold
Freeholdland o) 0 tand wl.l!ﬂ Hackinery ! qolpment e - Tota) tand Vehides Toal
Coxt § Reviturd amownt
Balarcr: S bt Dby 01, 2023 LO87.052470 1293970560 LIVZANLIAY  J4.0E5503418 AT L2ICARSE GUSAITY AT 150316220 JAENLD0AEN 169776000 1230 413,959,241
Kiiors - 24360,197 - A /A1 LSAY 17280488 - 1 AT5512 1160346, 131 - . -
Drsgenats - - - (o0 - 7.4 - . (1M4.058,114) . . .
Revakution adustmentt LTEISI0  1STISELNIY A0 B . - . - - LA MESTE  SSO555,000
+  (1AOL1SE065)  [SILMSIET) . - - - - - (1,9),141.336)
Balunce &f 3t June 30, 2024 LIMIIEN  LERHINA0  1SHIS000  AGTKHAID ISELI0AM  MINNNIS  BILNIZAM GAMATE  I9LMLLEM  ZASTAAMINS. 510112000 7363 $A L5526
At 76,500,000 710000 17EE666 #HINAH §9,253,811 700550 NI - u.qu.aas 450,650,906 - - .
Disposaly. - - . - - . {13,211.279) (13,212,175} - .
Balsnce as at Dec I, 2024 TAN TS0 ITRMIA0L_ISMIEN 16264520277 IENINS  IMWILUS  ENBININ__SAMETE Emm 39,0 71451 910332000 44,213,263 4858261
Azamulsted depreciation
Eatance 1 3 2y 01, 2023 - LOSSS55 08 A5 4TEL8N1207 LE73895,100  MAMASY LIS ASEIAD TOTREH 1605091 - 12,741,802 12,741,002
Deprecistxn charged curing .
e yer - 2559451 N LOGEG DRI T 9196515 6687 25,153,709 10,4740 - 6,196,292 6296292
Despoaly . - . 5240 - - (29,450, 99) . (60,776,577} . - .
- (1,401,156.069)  (S3L.945.247) b h : - . - (1531.148.136)
Balanca At Juse 30, 2024 . - - ERIEETH LUGINASY  4SINIE)  JASEE  MAMATE 1024600 7500804 - 19,0380 1,024
Degraviaton charged during
e period . 103,695,672 S5 ATLKID 519,517,088 ASALIY 102511 g1t 129504 WAL LeSLIR? - L Libg 1510517
Deeporais (6,134.316) (R.134316) . x L
Batance n3 at Dec 34, 2024 - 182,695,672 B6A03  BANEASIAEL 1uo.m.m SSAELINS  MOATIS0 LMD 119991930 B.SOSSESQI0 - 1,556,618 .5E611
Camylng smount
A3t June 30, 2034 2IATIPEN0  JEICETTAOD  1EMAONSO00 1363605159 2255960022 2012850 419398158 1530000 90,569291 T OMASTIIZ 920332000 25,185,161 54417185
A3 ot Decorbesr J1, 2024 JAUNTE00 S TATI  LFIOSTRNY  S9IRIENALS ZIOAEILOM  19BASAI0  INIMLIN  24steot 58,712,762 416141 MI0312000 72,654,652 78 652
Rata of depredation = % - 10 10 518 10 10 20 10 30 : £yl
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Note 5, Property, Plant and Equipment - Continued..

Six months
ended g:cember June 30, 2024
1
2024
Note Rupees Rupees
5.2 Depreclation charge for the period has been 2llocated as under:

Cost of sales 2 896,318,541 1,710,908,624
Administrative expenses 34 77,851,098 138,835,151

974,139,339 1,849,743,775

5.3 Capltal work In progress
December3l, g, 30, 2024

2024
Note Rupees Rupess
Advances for purchase of freehold land 3,167,630 74,205,000
Bulldings 5.3.2 - 159,115,800
Plant and machinery - 1,341,282
3,167,630 234,662,182
5.3.1 Movement of capital work-In-progress
Opening balance 234,662,182 337,213,600
Additions during the petiod / year 462,630 331,693,136
Capitalized during the period / year {231,957,182) (434,244,554)
3,167,630 234,662,182
53,2 This represents a colony being constructed for the employees of the Company.
Note & y
Investment Property ;.
Pecember 31 ,
2024 * June 30, 2024 ",.f‘z
Rupees Rupees }‘*E
Opening batance 174,038,000 162,687,000 Ty
Falr value gain on revaluation - 11,351,000 ik
Closing balance 174,038,000 174,038,000 ;-ja‘j%
o
6.1 This refers to a plece of land, dassified as investment property, held for capital appredation, The details of g?g
Investment properties as of the reporting date are as follows: r;“g?p
34
Property Type/ Independent Forced Sale :L
Location Area Valuer Falr Value Valua { J:gn
Rupees Rupees Y
Land/ Mouza Doaba, K.G. Traders R
Muzaffar Garh 309,004 5q. ft. (Private) Limited 174,038,000 139,230,400 .1;,1
i
6.2 Falr value measurements EJ;:{-I
There are o level 1 and fevel 3 assets or any transfers between levels 1, 2 and 3 during the perlod / year. qL
vValuation techniques used to derive level 2 falr values i
Significant }-3‘3.
Dascription Valyation Technique Unobservable Range (welghted THR
average) S
Inputs T
Inguiries in the vicdnity of land and 2lso ‘
tand information obtalned from the estate  Price per kanal ;ﬁ::t?;:af;g ot
dealers of the area, e
:-.! [‘:

i

i

o

ALl

e
e,

SO O

s

TR e

FoTEme T s

A

.
R




MAHMCOD TEXVILE MILLS LIMITED

Notes to and Forming Fart of the Special Purpose Financial Statements

Page 170142

Note 7
Intangible Asset
bDecember 31,
2024 June 30, 2024
Note Rupees Rupees
Intangible asset 7.1 13,631,046 16,036,525
Capital work in progress 7.2 46,549,965 21,895,111
60,181,011 37,931,636
December 31,
2024 June 30, 2024
Rupees Rupees
7.1 Intangible Asset
Net Canrying Valua
Net camrying value - opening balance 16,036,525 4,846,115
Additions during the petiod / year - 18,063,206
16,036,525 22,509,321
Amortization during the period f year (2,405,479) (6,872,796)
Net carrying value as at June 30, 13,631,046 16,036,525
Gross Carrying Value
Cost 25,163,740 25,183,740
Accumulated emortization {11,532,694) 9,127,215}
Net book value 13,631,046 16,036,525
Amortization rate 30% 30%
71,1 Amortization charge for the period has been allocated to Administrative Expenses {Nate 34).
7.2 Capital work in progress
Advances for fmplementaticn of Oracle Fuslon Cloud Applications 46,549,865 21,895,111
7.2, Movement of capital work-In-progress
Opening balance 21,895,111 5,698,113
Additions during the perfed f year 24,654,854 16,196,598
: 46,549,965 21,895,111
Note 8
Investments in Assoclates
December 31
2024" ' June 30,2024
Note Rupees Rupees
Assaclates - Unquoted at equity method
Masood Spinning Mills Limited _
8,921,692 (June 30, 2024: 8,921,692) ordinary shares of Rs. 10 each
Equity held 29.71% (June 30, 2024 29.71%})
Carrying amount of investment 8.1 2,182,035,364 2,073,750,746

8.1 Reconcillation of the abave Information to the camying amount of fnterest in Masood Spinning

as under:
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MAHMOOD TEXTILE MILLS LIMITED

Notes to and Forming Part of the Spedial Purpose Finandal Statements

Note 8, Investments in Assodiates - Continved...

Net assets of the Assoddate

Percentage of shareholding in Assoclate
Company share

Goodwill arlsen on acquisition of shares
Other adjustments

Canrying amount of investment

December 31,

Page 18of 42

2024 June 30, 2024
Rupees Rupees
6,660,837,105 6,296,365,154
29.71% 29.71%
1,978,934,705 1,870,650,087
202,935,109 202,935,109
165,550 165,550
2!182!035!354 2,073,750,746

The Company accounts for its Investment [n Masood Spinning Mills Limited (the Assodiate) under eq!.ﬂty
method as prescribed In IAS 28 (Investments In Assodiates). Information extracted from the unaudited

financial statements of the Assoclate is as follows:

December 31,

2024 June 30, 2024
Rupees Rupees
Cutrent assets 22,163,587,400 17,584,893,524
Hon-current assets 13,316,158,245 12,219,471,179
Current liabilitles (21,513,016,702)  (17,984,672,025)
Non-current llabllitles (6,905,891,834)  (5,923,327,524)
Met assets 6,660,837,109 6,296,365,154
Revenue 15,311,280,635 35,933,733,395
iet profit for the period f year 107,368,345 129,019,947
Other comprehensive income - 237,696,000
Total comprehensive Income for the period / year 107,368,345 366,715,947
Note 9
Long Term Deposits
December 31
2024 * June 30, 2024
Rupees Rupees
Multan Electric Power Company (MEPCO) 02,158,325 52,158,325
Sul Northem Gas Pipelines Limited (SNGPL) 1,338,902 1,338,902
Paldstan Telecommunication Company Umited (PTCL) 207,358 207,358
Others 149,550 149,550
535354!135 53,854,135
Note 10
Stares and Spares
December 31,
2024 June 30,2024
Note Rupees Rupees
Stores 101 672,155,042 817,091,516
Spares 43,402,056 25,110,279
Loose tools 767,327 1,061,779
716,324,425 843,253,574

10,1 This Indudes stores in transit amounting to Rs. 33.301 million (June 2024: Rs, 130.113 million) as at the

reporting date.
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MAHMOOD TEXTILE MILLS LIMITED Page 19 0f 42
Notes to and Forming FPart of the Spedial Puipose Fnandial Statements
Note 11
Stock In Trade
December 31,
2024 June 30, 2024
Note Rupees Rupees

Raw materials 111 14,379,224,649 12,620,683,698
Work in process 1,526,668,558 1,083,325,503
Finished goods 4,779,330,580 3,126,479,544

20,685,223,827 16,830,468,745

11,1 This Includes material In transit amounting to Rs. 3,

315.154 million (June 30, 2024: Rs. 3,750.258 million).

R

e e A, AL

Note 12
Trade Debts
December 31,
2024 Jupe 30,2024
Note Rupees Rupees
Secured
= Expcrt 3,745,287;543 31676:4531056
- Local 371,332,345 253,650,089
4,116,619,893 3,930,103,145
Unsecured
- Local - Considered good 4,872,964,358 2,810,387,213
8,989,584,251 6,740,490,358
Less: Allowance for expected credit losses (ECL) 12.1 (16,328,176} _(16,328,178)
8,973,256,073 6,724,162,180
12,1 Allowance for expected eredit Josses (ECL)
Opening balance 16,328,178 -
Add: Allowance for expected eredit foss - 16,328,178
16,328,178 16,328,178
Less; Reversal of credit foss allowance - -
Closing balance : 16,328,178 16,328,178
Note 13
Loans and Advances
Decenber 3L, June 30,2024
Note Rupees Rupees
Advances to:
- Key management personnel 21,967,278 24,523,113
- Employees 5,624,512 3,120,575
- Suppllers and contractors 1,186,923,514 945,206,751
Deposits with Sul Northemn Gas pipelines Umited (SNGPL) 75,221,140 75,221,110
Letters of credit 71,271,025 37,118,175
Other 459,565 -
1,361,467,034 1,085,189,754
Less: Provision against doubtful loans and advances 13.1 26,807,267 26,507,267
1,334,559,767 1,058,282,487
13,1 Provision agalnst doubtful [oans and advances:
Qpening balance 26,907,267 -
Add: provision for the perlod f year - 26,907,267
Less: Recovery against doubtful advances - -
Closl lance 26,907,267 26,507,267
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MAHMDOD TEXTILE MILLS LIMITED Page 20 of 42
Notes to and Forming Part of the Spedial Purpose Finandal Statements

Note 14 -
Other Receivables '
Dm;&';i’ 3% June30,2024
Rupess Rupees
Cotton dalms recelvables 252,992,351 311,480,096
Insurance daims recejvable 183,610,743 79,849,144
Containers' deposits . 1,803,108
Recelvable against shares - 356,005
Bank guaranteg margins 90,249,106 90,249,106
Others 12,274,852 6,071,068
539,127,092 489,808,527
Less: Provision for doutful advances and other recelvables 14.2 (2,159,113) (2,159,113)

53667979 39760414
14.1 No amount was due from chief executive, directors and executives as at the reporting date {(June 30, 2024:

ni).
14.2 Provision agalnst doubtful other receivables
Opening balance 2,159,113 -
Add: provision far the period / year . 2,159,113
Closing balance g3 I3
Note 15
Short Term Investments
D“";‘;‘;f 3% June30,2024
Rupees Rupees
Equity Instruments - Quoted
Pakistan Stock Exchange Limited
Nil {June 30, 2024; 765,000) shares o Rs. 10 each - 9,759,658
Ghant Chemlcal Industries Limited
1,720,000 (June 30, 2024: 1,720,000) shares of Rs. 10 each 32,060,791 18,971,567
32,060,791 28,771,225

15.1 Investments In quoted shares are measured at falr value through prefit or loss, The quoted market value Inan
active market Is considered as the falr value of investment. The resulting difference between cost and falr
value of investment [s taken to statement of profit or loss.

Note 16
Tax Refunds Due from the Government

December 31
2024 *  June 30,2024
Rupees Rupees
Tncome tax refundable, advance tax and tax deducted at source 671,905,123 396,468,886
Sales tax refundable 442,397,597 671,781,431
1,114,302,720 1,068,250,317
Note 17
Cash and Bank Balances
December 31,
2024 June 30, 2024
Note Rupees Rupees
Cash in hand 26,801,938 8,708,109
Cash at banks:
- Current accounts 40,488,077 L 21,815,728
- Saving agcounts 17.1 - 1,433,740
e 40,468,077 33,249,468

67,290,015 31,957,577
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MAHMOOD TEXTILE MILLS LIMITED Page 21 of 42

Notes to and Forming Part of the Spedal Purpose Finandial Statements ?é
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Note 17, Cash and Bank Balances - Continued...

17.1 ‘This represents amounts I saving accounts yielding profit at rates ranging from 13.50% to 13.96% (June 30,
2024: 13,00% to 15.36%) per annum, approximately.

17.2 The above figures of cash and bank balances reconcile to the amount of cash and cash equivalents shown [n
the statement of cash flows.

Note 18
Assebs Classifled as Held for Sale
Pecember31, 5,030, 2024

2024
Rupees Rupees
Orient Power Company (Private) Limited
51,788,158 (June 30, 2024: 87,335,969) ordinary shares of Rs, 10 each
Shareholding held 12.433% (June 30, 2024: 20.967%)
Carrying amount of Investment 2,019,738,143 3,406,102,791
18.1 During the period, the Company has partizlly disposed off its investment. Remalning investment s expected to
be sold by June 30, 2025.
Note 19
Issued, Subseribed and Pald Up Capital
December  Juna 30 December 31
31,2024 2024 ! 2024 ’  June 30,2024
Number of shares Rupees Rupees
6,288,800 6,288,800 Ordinary shares of Rs. 10 each fully 62,888,000 62,888,000
pald In cash
Ordinary shares of Rs, 10 each Issued
fully pald agalnst shares of
Mahmood Power Generation
11,000 11,000  Limited upon merger 110,000 110,000
Ordinary shares of Rs. 10 each Issued
23,700,200 23,700,200 pald bonus 237,002,000 237,002,000
30,000,000 30,000,000 300,000,000 300,000,000
19,1 Movement in number of shares issued
Opening balance 300,000,000 300,000,000
Issuance of bonus shares / {shares cancelled) . .
Closing balance 300,000,000 300,000,000

19,2 Shares held by related partles are as follows:
December June 30, December 31, June 30, 2024

31,2024 2624 2024
(Percentage) +(Percentage) (Number of Shares)
Roaml Enterprises (Private) Umited 0.003% 0.003% 800 800
Directors 17.171% 17.171% 5,151,440 5,151,440
5,152,240 5,152,240

19.3 There are no agreements with shareholders for any specific voting rights, board selection, rights of first refusal
and block voting etc. :

19.4 Al ordinary shares rank equally with regard to residual assets of the Company. Ordinary shareholders are
entitled to recelve all distributions including dividends and other entitlements In the form of banus and right

marewnd when dedared by the Company. Voting and other rights are in proportion to the shareholding.
&
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Notes to and Forming Part of the Special Purpase Finandal Statements

Note 20
Sutplus on Revaluation of Property, Plant and Equipment
Demlf';gi" 3L June 30, 2024
Rupees Rupees

Freechold Land: ]
- Opening balance 2,262,172,681 || 1,014,487,651
- Surplus during the peried / year - 1,247,685,030
- Closing surplus 2,262,172,681  2,262,172,681
Leasehold Land:
- Opening balance 899,576,257—|r 349,020,257
- Surplus during the pertod f year - 550,556,000
- Closing surplus 899,576,257 899,576,257
Buildings on Freeho!d Land:
- Opening balance 2,334,672,727 867,897,795
= Surplus during the period f year - 1,553,564,712
- Incremental depredation (116,733,636) (86,789,780}
- Closing surplus 2,217,939,091 2,334,672,727
Bulldings on Leasehold Land:
- Opening balance 191,694,540 158,441,518
= Surplus during the year - 49,097,174
- Incrementa! depreciation (9,584,727) (15,844,152)
= Closing surplus 182,109,813 191,694,540

5,561,797,842 "™ 5,686,116,205

20.1 Revaluation of tand and bullding was initially carried out by an Independent valuer as at June 30, 2019 that
resulted In revaluation surplus of Rs. 2,886.620 million. Latest revaluation of property, plant and equipment
was carded out as on June 30, 2024 by an Independent valuer that resulted In revaluation surplus of Rs.
3,400.903 milllon. The following basls were used for revaluation of property, plant and equipment:

Land Market Value
Bulldings Market Value / Depredlated Value

20,2 The surplus on revaluation of property, plant and equipment Is nat available for distribution to shareholders in
accordance with Section 241 of the Companles Act, 2017,

Note 21
Long Term Financing
December3d  June30,2024
Note Rupees Rupees
Habib Bank Limited 1,573,830,751 1,469,957,501
MCB Bank Limited 200,598,604 226,503,076
Meezan Bank Umited 1,057,072,182 1,070,722,981
United Bank Limited 481,015,928 507,535,349
Allled Bank Limited 828,209,770 923,531,073
Bank Al Habib Umited 886,129,244 1,682,795,597
National Bank of Pakistan 978,556,222 1,159,039,556
Bank Alfalah Umited 1,280,140,066 1,403,758,071
Saneri Bank Uimited 367,385,981 421,935,981
Askarl Bank Umited 416,756,784 448,006,765
Bank of Punjab 1,107,414,274 661,628,535
Pak Brunel Investment Company Limited 200,000,000 150,000,000
Bank Al Hablb Limited - Islamic 499,999,423 496,999,423
1,000,000,000 -

Bankésl(aﬂ; Limited

10,877,109,229 10,025,413,928
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Notes to and Forming Part of the Spedial Purpose Financlal Statements

December 31, June 30, 2024

2024
Nola 21, Long term finandng - conbinued.... Rupees Rupees
Deferred Govemment Grant:
Temporary Economic Refinance Facility
Bank Al Habib Limited 113,471,415“( 133,645,609
Bank of Punjab 250,401,395 || 280,162,798
368,872,814 413,808.407
11,245,082,043 10,439,222,335
Less: Current portlon 27 1,925,480,725 (2,064,069,240)
930501318 BI75I53,005,
Note 22
Lease Liabilities
December 31,
2024 June 30, 2024
Rupees Rupees
Gross liability 24,613,931 30,044,585
Less: Current portion 9,576,600 (7.995,071)
15,037,331 22,049,514
tlote 23
Deferred Liabllities
December 31
2024 ' June 30,2024
fNote Rupees Rupees
Deferred tax Habllity 231 707,303,556 805,017,769
707,303,556 805,017,769
23,1 Analysls of deferred tax
- i
Statem;r; s;:{;‘lnandal || Statement of Profit or Loss
31-Dec24 || 30Jun-24 || 31-Dec24 |  30-Jun-24
Rupees Rupees —-——rerssseser

On taxable temporary difference

Investments In assodate 707,303,556 805,017,769 (97,714,213) 895,789,009

23,2 Deferred tax assets / liabllities on temporary differences are measured at effective rate of 10.625% (June 30,

2024; 10.625%).
December31, 4. 39,2024

2024
23,3 Recondliation of deferred tax [iabilities - net Rupees Rupees
Opening balance 805,017,769 579,207,175
Recognized In statement of profit or loss (97,714,213) 225,810,594
Recognized In other comprehensive Income . "
707,303,556 805,017,769

Closing balance
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Notes to and Forming Part of the Spedal Purpase Financial Statements

Page 240f 42

Hote 24
Trade and Other Payables
December 31,
2024 June 30, 2024
Rupees Rupees
Creditors 237,212,880  2,554,444,408
Bills payable - secured 2,302,871,671 2,900,940,985
Accrued expenses 2,127,664014  1,592,589,252
Tax deducted at source 186,951,814 192,256,200
Workers' (profit) participation fund 93,367,061 60,836,241
Workers' welfare fund 174,577,898 160,050,494
Cthers 25,649,793 20,782,671
7,282,295,131 7,481,900,251
Note 25
Contract Llabllides
December 31,
2024 June 30, 2024
Rupees Rupees
Advances from customers
-~ Local 180,548,307 76,664,453
= Foreign 104,280,669 8,214,692
284,838,976 84,879,145
Note 26
Accrued Mark-up
December 31,
2024 June 30, 2024
Rupees Rupees
Long term financng 440,568,525 404,125,863
Short term borrawings 347,078,618 779,065,453
837,647,143 1,183,191,316
tote 27
Current Portion of Non-Current Liabillties
December 31
2024 ' June 30, 2024
Rupees Rupees
Long term financing 1,925,480,725 2,064,069,240
Leasa liabllities 9,576,600 7,995,071
Provisions against GIDC 101,145,975 104,145,975
oA 2,036,203,300 2,173,210,286
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Notes ta and Forming Part of the Special Purpose Financlal Statements

Kote 28 f '

Short Term Borrowings RN

December 31, o

2024 ’ June 30, 2024 %eﬁ,’&

Rupees Rupees EE,’-“J

Banking Companles (secured) i".'ﬂff

H

Short-term borrowlngs - secured 8,868,972,220  13,653,615,387 | i

Short-term running finances - secured 5,646,361,092 155,167,504 .-35

Islamic mode of financing (secured) .:",q 5

FoE

Islamic finance 5,178,414,813 2,613,081,741 R 4

———— 1

19,693,748,125 16,421,864,632
Temporary bank averdrafts - unsecured .

19,693,748,125 16,421,864,632

Note 29
Provislon for Taxation
De“ﬁgf 3% June3o, 2024
Rupees Rupees

QOpening balance 1,077,084,063 769,682,788
Add: provision made during the period / year _
- Current tax 348,298,189 687,163,425
= Super tax 120,102,824 256,377,632
- Prior year adjustments - (47,752,048)
Tax expense for the period f year 466,401,013 895,769,009

1,545,485,076 1,665,471,797
Less: payments / adjustments made during the period / year {70,589,185) {588,387,734)

1,474,895,831 1,077,084,063

29.1 Income tax assessments of the Company have been finalized by the Income Tax Department or deemed to be
assessed under section 120 of the Income Tax Ordinance, 2001 {the Ordinance) upto the year ended June 30,

2024 (Tax year 2024),

Note 30
Contingencles and Commitments

30,1 Contingencies
30,1.1 Guarantees given by various commercia] banks, in respect of finandal and operational obligations of the

Company, to various institutions and corporate bodies aggregated to Rs. 1,481,170 million as at December 31,
2024 {June 30, 2024: Rs. 1,452.167 million),

-

S et b YA "
ST T R e e R IR i

P

Sul Northern Gas Pipelines Ltd. (SNGPL) had ralsed an amears demand aggregating to Rs. 75.221 milkon
{2023: Rs. 75.221 million) from the Company against the charge that the Company's gas meter was not
working properly. The Company challenged the sald demand by filing a petition before the General Manager,
SNGPL, Lahore {the GM). Now, the case has been referred to the Gas Uility Court (the Gourt) as per the
requirement of the Gas (Theft Control and Recovery) Act, 2016, As per the direction of the Court, the
Company has deposited Rs, 75.221 million under protest and grouped this amount under loans and advanices
{note 13). If the case |s dedded In the Company's favor, the Company will receive back the demand pald
under protest. The case [s still pending before the Court. The Company has challenged the dedision and wants
to provide the record of curtailment days (the period for which gas was not supplied to the Company), The

next dztoe&f hearing is June 14, 2025.
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MAHMOOD TEXTILE MILLS LIMITED Page 26 of 42
Notes to and Forming Part of the Special Purpose Financlal statements

Note 30, Contingencies and Commitments - Continued...

30,1.3 The Company has {iled a petition before the Civil Court of Multan against SNGPL, which has alleged that the
Company’s gas meter was malfunctioning during the period from May 2012 to September 2013, SNGPL has
ralsed a demand of Rs. 1,101 million, The Company’s patition Is currently pending adjudication.

30,1.4 The Company had challenged the imposition of infrastructure cess by the Directorate of Exdse & Taxation,
Karachl {the Directorate) at the rate of 0.85% of the value of Imported goods by fillng a suit befare the High
Court of Sindh 2t Karachi (the Court). The Court had directed the Company to fumish a bank guarantee
covering the disputed amount of cess. The Company, during the period from December 28, 2006 to May 30,
2011, had utilised bank guarantees to the tune of Rs. 32.489 million. The Directorate, vide its letter dated July
13, 2011, had requested the Company to fumish a bank guarantee of 50% of the aforementioned amount
along with a demand draft for the balance 50% of the aforementioned amount In order to retum of the
previous bank guarantees.

The Company had submitted a bank draft amounting Rs, 16.245 milllen to the Directorate during September,
2011, which was grouped under loans and advances. Habib Bank Limited, cn behalf of the Company in
consideration of allowing the release of conslgnments [mported from time to time for the purpese of carriage
of goods by road within the pravince of Sindh, has undertaken and guaranteed to pay an amount of Rs.
16.245 milllon to the Directorate In case If the Court decides that the cess imposed under the Sindh Finance
Act, 1994 is Tawful and validly Impased. The bank guarantee {s valid upto August 15, 2025, The management,
during year ended June 30, 2013, had expensed the advance of Rs, 16.245 million.

30,15 Foreign and local bills discounted outstanding as at December 31, 2024 aggregated to Rs. 8,744.466 million
(June 30, 2024: Rs. 5,235.873 million) and Rs. 700.634 milllon {une 30, 2024: Rs, 1,195.985 million)

respectively.
30,2 Commitments
December 31,
2024 June 30, 2024

Rupees In milllons

Commitments for Imevocable letters of credit:

- Caplta! expenditure - 5.773
. Others pthers 950.049 2,069,365
&Og 950.049 2,075,138
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Note 31
Sales
Six months ended
December 31, June 30, 2024
2024
Rupeses Rupees

Yam sales

- Local 7,427,646,017 4,256,077,868

- Export 3,627,919,315 32,018,463,013
Cloth sales

- Local 10,276,425,300 4,939,435,805

- Export 777,452,344 16,256,053,059
Waste sales

- Local 996,886,881 2,373,121,015

- Export 152,777,693
Boubling/sizing Income

- loal 60,080,485 101,384,241
Apparel

- Local 170,026,441 92,726,416

- Boport 3,927,063,287 6,635,697,429
Cotton sales

- Local 3,933,520,829 4,224,335,347

31,197,020,899 71,050,071,886

Sales tax (3,489,921,291) (4,466,304,881)

27,707,059,608

66,583,767,005

31.1  Revenue has been recognised at a point In time for both local and export sates during the period.
31.2 This represents the revenue eamed from shariah compllant activities.
31.3 Thereis no Individual customer to whom sales are more than 10% of total revenue,

Note 32
Cost of Sales
s'ﬁ:’;’;:g:f;ffd June 30, 2024
2024
Note Rupees Rupees

Raw materials consumed 19,713,444,907 42,919,620,941
Steres and spares consumed 541,748,226 1,321,198,452
Packing materials consumed 177,818,764 459,102,157
Salaries, wages and benefits a1 1,578,025,724 2,989,090,034
Power and fuel 2,938,887,035 4,886,148,256
Repalrs and maintenance 34,789,693 60,131,526
Depredation 52 896,318,541 1,710,908,624
Insurance 121,747,958 229,197,189
Doubling charges 45,541,661 117,244,075

26,048,322,509 54,692,641,254
Work-In-process
- Opening 1,083,325,503 1,354,322,926
= Closing {1,526,668,558) (1,083,325,503)

{443,343,095) 270,997,423

Cost of manufactured 25,604,979,414 54,963,638,677
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Note 32, Cast of sales - Continued....

s Ay,
. md

Six months ended "“,!
Pecember 31, June 30, 2024 i
2024
Rupees Rupees
Finlshed goods
- Opening stock 3,126,479,544 5,018,076,664
= Closing stock (4,779,330,580} (3,126,479,544

(1,652,851,036) 1,891,597,120

23,952,128,378 56,855,235,797

321  Thisindudes staff retirement benefits amounting to Rs, 53.24 miflion (June 30, 2024: 105.524 million),

Note 33
Distribution Cost
Six months ended
December 31, June 30, 2024

2024

Rupees Rupees
Advertisement 1,229,483 12,869,578
Export expenses 125,841,388 441,065,538
Commission 391,860,015 878,205,323
Export development surcharge 19,880,120 62,343,032
Frelght and cther expenses 106,702,046 287,303,388

645,513,052 1,651,786,859
Note 34
Administrative Expenses
Six months ended
December 31, June 30, 2024
2024
Note Rupees Rupesas

Salartes and benefits 34.1 234,739,372 477,161,789
Travelling and conveyance 29,795,018 177,544,204
Rent, rates and taxes 5,557,577 4,738,576
Entertalnment 15,061,682 74,598,020
Utilities 11,742,085 30,903,125
Communication 26,400,488 52,313,382
Printing and stationery 4,345,347 28,749,438
Insurance 2,147,331 17,051,908
Repalrs and malntenance 24,269,218 63,032,502
Vehicles running and malntenance 36,510,480 60,669,918
Subseription and licensing fees 37,276,132 48,444,662
Auditors’ remuneration 402,500 2,350,000
Legal and professional charges 6,405,957 6,855,088
Depredation 5.2 77,851,098 138,635,151
Amortization 2,405,479 6,872,796
Generzl 20£759=172 10,312,638

S - I
537,668,946 1,200,833,197

34,1 This indudes staff retirement benefits - amounting Rs. 8.76 millien (June 30, 2024: 16,413 mittion)
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Nate 35
Finance Cost
Slx months ended
December 31, June 30, 2024
2024
Rupees Rupees
Mark-up on:
- Long term finanding 728,291,212 1,604,714,977
- Short term bomawings $,074,811,350 3,766,022,698
= Lease [fabliifes 2,867,824 8,000,294
Interest on workers' (profit) participation fund - 6,990,418
Bank charges and commission 184,509,633 245,652,848
1,990,480,059 5,631,381,235
Note 36
Qther Expenses
Six months ended
December 31, June 30, 2024
2024
Rupees Rupees
Donatiohs 16,250,826 25,894,115
Loss on valuation of asset held for sale - 234,059,305
Loss on sale of short-term Investments - niet - *
Allowance for expected credit losses (ECL) - 16,328,178
Provision for doubtful loan and advances - 26,907,267
Provision for doubtful other recelvables - 2,159,113
Wotkers' (profit) participation fund 32,530,820 60,836,241
Workers' welfare fund 14,527,404 31,860,976
63,309,050 398,045,195
Note 37
Other Income
Six months ended
December 31,
2024 June 30, 2024
Rupees Rupees
Jncome from financial assets
Galn on disposal of short-term Investments - net 1,935,656 3,109,006
Unrealised galn on remeasurement of short-term Investments - net 13,089,200 6,289,565
Exchange gain 536,370 4,672,035
Amortization of defemred grant 44,935,593 89,402,213
Incoma from non-finandlal assets
Falr value gain on Investment property - 11,351,000
Export rebate 20,240,187 .
Galn on disposal of cperating fixed assets - net 4,821,038 _ 2,667,406
bu 85,558,054 117,491,225
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Note 38
Lavy / final taxation
Six months ended
December 31, June 30, 2024
2024
Rupees Rupees
Levy / final taxation 348,298,189 895,789,009

38,1 No numerc tax rate reconlliation Is presented in these finandal statements as the Company Is enly liable to
pay tax due under sectlons 4C {Super tax on high eaming persons), 5 (Tax on dividends), 37 A (Capital gains
on sale of securities), 113 (Minimum tax on the Income of certaln persons) and 154 (Tax on export

proceeds) of the Ordinance,
Note 38
Taxation
5ix months ended
Pecember 31,
2024 June 30, 2024
Rupees Rupees :
Current tax 120,102,824 . Skl
Deferred tax (67,714,213) 225,810,594 AR
22,388,611 225,810,594 = S
39,1 Recondllation of Final tax and Income tax under TAS 12:
Current tax [labllity as per applicable tax laws 468,401,013 895,789,009
Portion of current tax liability representing income fax as per
IAS-12 (120,102,624) -
Portion of final tax llability representing final taxation as per
1FRIC-21 f TAS-37 (348,298,189) (895,789,009)
Difference - -

39,2 Levy represents tax under final tax regime under section 113 of the Income Tax Ordinance, 2001 and
requirements of IFRIC 21 / IAS 37. Final tax regime Is not available for set off against normal tax lability

39,3 The cumrent tax expense for the period Is caloulated using minimum tax rate of 1,25% and super tax at

10%.
Note 40
Eamnlngs per Share
Six months ended
December 31,

2024 June 30, 2024

Rupees
Profit after taxation attributable to ordinary shareholders Rupees 341,155,975 249,526,591
Welohted average number of ordinarv shares outstandina |

during the period Numbers 30,000,000 30,000,000 !

Eamings per share Rupees 11 832 :

40,1 Diluted Eamings per Share
There Is no dilution effect on the eamings per share of the Company as the Company
does not have any convertible instruments In issue 2s at the reporting date which
would have any effect on the earnings per share If the opticn to convert Is exercised.
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tote 41
Balances and Transactions with Related Parties

Related parties comprise associated company, directors and key management personnel. The Company in the normal
course of business carries aut transactions with varlous related parties. The Company enters Into transactions with

:glated parties on the basts of mutually agreed terms, Significant balances and transactions with refated parties are as
ows:

Transactons during the period f year

Six months
Related Party Basis of Nature of Aggregate ended June 30,
relationship Transaction  Shareholding  December 31, 2024
2024
Rupees Rupees
Masood Spinning  Common Directorship Sale of goods 25.71% 1,929,713,643 1,133,153,005
Mills Limited Purchase of goods 2,269,237,068 1,691,059,589
Doubling revenue 50,891,665 92,155,910
Multan Fabrics Common Directorship Sale of goods 5,115,500 94,941,784
(Private) Umited Deubling revenue 50,891,665 332,684
Key management personnel
- remunietation angd other benefits 73,113,008 70,991,618
Orient Power Company
(Private) Limited  Shareholding Dividend income  20.97% - 262,007,929

411  Balances Oustanding for the Perfod / Year Ended
December 31, June 30,

2024 2024

Rupees Rupess
Masood Spinnings Mills Limited Trade debts 1,271,155,801 -
Multan Fabrics (Private) Limited Trade debts 6,036,485 -

41,2  There were no ransactions with key management personnel other than those undertaken as per terms of
thelr employment that have been disdosed,

41,3  Sales and purchase transactions have been camed out on commercial terms and conditions under
cowble uncontrolled price method.
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Note 42
Chief Executive's Officer, Directors’ and Executives' Remuneration

Aggregate amounts charged in the finandal statements for the period as remuneration and benefits to the Chief
Executive Officer, Directors and Executives of the Company are as follows:

December 31, 2024 June 30, 2024
Chief Chlef
Executive Director | Executives | Executive Director Executlves

Officer Officer

Rupees Rupees Rupees Rupees Rupees Rupees
Managerial remuneration 4839,120 4,091,010 67,490,523 8,065,200 7,114,800 107,984,836
Staff retirement benefits - - 4,947,325 . - 8,995,137
Meating fee - 200,000 - - 200,000

4,839,120 4,201,010 72437848 8,065,200 7,314,800 116,975,973

Number of persons 1 3 54 1 3 42

42,1 In addition to above, the Chief Executive Officer, Directors, and Executives are pravided with free use of
the Company maintalned vehices in accordance with the Company's policy.

42,2  An Executive Is defined as an employee, other than the Chlef Executive Officer and Directors, whose basie
salary exceeds Rs, 1.2 million in a financial year.

Note 43
Segment Information

For management purposes, the activities of the Company are recognized into three aperating segments, |.e. spinning,
weaving and apparel, The Company operates in the sald reportable operating segments based on the nature of the
product, risk and retum, organizational and management structure and intemal financal reporting systems, Accordingly,
the figures reported In these financial statements relate to the Company’s reportable segments of spinning, weaving and
apparel, Entity-wide disclosures regarding reportable segments are as follows:

Spinning Weaving Apparel Total
Rupees in Thousand

431  Segment Results for the period ended December 31, 2024

Segment results 16,350,926 7,285,020 4,071,153 27,707,099
Cperating profit 2,164,264 244,475 163,050 2,571,789
Total results for reportable segments 2,571,789
Finance cost - vnallocated : {1,550,480)
Other operating expense (63,309)
Qther income 85,558
Share of net profit from assoclate 108,285

Prgi‘t’{b_e’fore levy and taxation _ 711,843
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Note 43, Segment information - Cont....

Segment Results for the pariod ended June 30, 2024

Revenue 43,857,578 16,010,677 6,715,511 66,503,767
Segment results . 5,786,239 480,036 575,636 6845911
Finance cost - unalocated (5,631,381)
Other operating expense (398,045)
Other Income 117,491
Share of net profit from associate 437,160
Profit before fevy and taxation 1,374,136
43.2  Segment financial position for the perod ended December 31, 2024
' Spinning Weaving Apparel Total
Rupees in Thousand
Assets 38,506,325 7,434,893 10,259,866 56,201,084
Unallocated Assets
Tax refunds due from the Government 1,114,303
Cash and bank balances 67,290
Assets dassified as held for sale 2,019,738
Total assets 59,402,415
Llabllities 30,674,994 1,502,743 7,176,351 39,354,088
Unallocated liahillites
Undaimed dividend 3,680
Provision for taxation 1,474,896
Lease liabllities 15,037
Deferred taxation 707,304
GIDC payable 101,146
Tota}liabllities 41,656,151
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Note 43, Segment information - Cont....
Segment financlal position for the year ended June 30, 2024

Spinning Weaving Apparel Total

Rupees in Thousand

Assals 30,219,554 6,3 40,8__5_2_ 13,966,421 50,526,827
Unallocated Assets
Tax refunds due from the Government 1,068,250
Cash and bank balances 31,958
Assets dassified as held for sale 3,406,103
Total assets 55,033,138
Liabilitles 25,805,607 1,931,416 7,784,034 35,614,057,
Unallocated labilities
Unclaimed dividend 3,681
Provislon for taxation 1,077,084
Lease llabilities 30,045
Deferred taxation 805,018
GIDC payable 101,146
Total Jiabllities 375628!031

43,3 Major customers:

There Is no Individual customer to whom sales are mere than 10% of total revenue.

434  Geographlcal Information:

The Company’s revenue from external customers and geogrephical location is given as upder:

Pakistan
United States
China
Turkey
Others

sale offices In Pakistan.

December 31, June 30,
2024 2024
Rupees In thousand

19,374,685 11,520,776

404,147 1,761,968
1,815,058 9,012,576
353,230 2,530,429
5,749,921 41,758,018

27,707,061

665,583,767

ﬁﬁ:‘
435 Al segements of the Company are managed on nation-wide basls and operate manufacturing faclities and

Note 44
Plant Capacity and Production
December 31, June 30,
2024 2024
Yam
Number of spindles Installed 158,064 158,064
Humber of spindles-shifts worked 86,657,798 169,467,392
Production capacity at 20's count 1,097 shifts (June 30, 2024: 1,097 shifts) Kas. 32,774,358 65,192,474
32,651,974 63,822,953

Actual production converted into 20's count kgs
o?A/ : kg
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Note 44, Plant capaaity and production « Cont....

Ctoth

Number of looms [nstalled 228 228
Number of looms-shifts worked 125,628 250,116
Installed capacity at 60 picks 1,097 shifts (June 30, 2024: 1,094 shifts) {Meters) 29,109,955 58,325,450
Actual production converted Inta 60 plcks (Meters) 26,927,043 52,435,753
Apparel

Installed capacity (Pieces) 2,817,900 5,454,000
Actual production (Pieces) 2,401,007 3,456,697
Power Hottse

Number of generators Installed 19 19
Number of shifts worked 551 1,097
Generation capadty in Mega Watts 27 27
Actual generation in Mega Watts 14 14

441  Reasons altributable to under utilization of optimal production capadity are mainly due to various factors
such as spindles speed, twist, maintenance of machinery, power shutdown, demand etc.

44.2  ltis difficult to describe precisely the production capacity in spinnlng / weaving mills since it fluctuates
widely depending on various factors such as count of yam spun, spindles’ speed, twist, the width and
construction of fabric waoven, ete. It 2lso varles according to the pattern of production adopted in a
particular period f year. :

Hote 45
Credit Fadlities Avallakle to the Company - Short Term Borrowings

?;}-g‘r * i .-&'\m e o B e T AN AT DR
# A . Kt pets i B3 H iz i i A %

December 31, 2024 June 30, 2024 S
Avallable Umit|Utilised Credit] Unavalled Credit][Avallable Umit] Utilised Cradit | Unavalled credit i
Rupees In milllon ~-— Rupees [n milllon —~—— ,"agﬂ“
Funded facilties
Canventional mode of @,,‘33
finance 34,250 14,515 19,735 25,550 12,711 12,839 ik
Ilamic finandng 7,450 5,178 2,272 7,400 3,711 3,689 “dheg
41,700 19,693 22,007 32,950 16,422 16,528
Unfunded facilities
Letters of credits 14,660 - 3440 11,220 5,050 2,073 2,975
Latters of
quarantees 2,310 1481 829 1,452 1,452 -

16,970 4,921 12,049 6,502 3,527 2,575
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Note 46
Cash Flows from Operating Activities
Six months ended
December 31, June 30, 2024
2024
Note Rupees Rupess
Profit before fevy and taxation 711,842,775 1,371,136,194
Adjustments for:
- Depredation 8.2 974,169,639 1,849,743,775
- Share of net profit of assodate 8 {108,284,598) {437,160,247)
- Amortisation 34 2,405,479 6,872,796
- Galn on disposal of property, plant and equipment - Net 37 {4,621,037) (2,667,406)
- Gain on sale of short-term Investments 37 (1,935,666) (3,105,008),
- Amortization of deferred grant 37 (44,935,593) (89,402,213)
- Falr value galn on re-measurement of short-term Investments 37 (13,089,200) (6,289,555)
- Falr value gain on investment property - {11,351,000)
- Loss on valuation of asset held for sala - 234,059,305
- Interest on workers' {profit) participation fund - 6,990,418
- Provision of workers' (profit) partidpation fund 36 32,530,620 60,836,241
= Provision of Wockers’ welfare fund 36 14,527,404 31,860,976
= Allowance for expected eredit losses (ECL) - 16,328,178
= Provision for doubtful kean and advances - 26,507,267
- Provision for doubtful other recelvables - 2,159,113
= Finance cost 35 1,805,970,426 5,378,737,969
25565761 7064516601
Operating profit before working capital changes 3,368,3680,449 8,435,652,795
Dea'ease! (increase) In qurrent assets:
Stores, spares and loose tools 126,939,149 513,876,531
= SwnckIntrade (3,854,735,082) 905,751,575
- ‘Trade debts (2,249,093,893) (595,519,787)
= Loans and advances (276,277,280) (159,842,249}
»  Other recelvables {49,318,565) {233,712,544)
Sales tax due from the Govemment 229,383,834 224,405,444
Increase 7 (decrease) In current Kabllities:
- ‘Trade and other payables {241,358,558) 980,515,020
- Coptract Kabllities 199,959,831 (41,597,879
(5,114,500,564) 1,593,876,111
(2,746,120,515) 10,029,528,906

Cash (Used In) / Generated from Operations
Cer
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Hote 47
FInancia} Risk Management

47.1 Financial sk factors
The Company’_s activitles exposa it to a varlety of financal Hsks: market risk (induding currency risk and intarest rate tisk), aedit
risk and liquidity risk. The Company’s overall risk management palicies focus on the unpredictabllity of finandal markets and seek to
minimize potential adverse effects on the Company’s financlal parformance,

Risk management Is carried out by the Board of Directors (the Board). The Company's finance departmant evaluates finandal risks
based o principles for overall risk management, as welt as polides covering spedific areas such as forelgn exchange risk, interest
rate risk, cradit risk and investment of excess iiquidity provided by the board of directors.

{a)Market risk
(1) Currency risk

Currency risk Is the risk that the falr value or future cash flows of 3 financlal instrument will Ructuate because of changes in
foreign exchange rates. Currency risk arises mainly from future commerdal transactions or receivables and payables that exist
dua to transactions in foreign currencles,

The Company is exposed to forelgn currency risk on import of plant & machinery, raw materials, stores & spares and export of
goods malnly denaminated in U.S Dollars (US $), Euro, Japanese Yen (JFY), Swiss Franc (CHF) and Chinese Yuan (CNY).
Currently, tha Company’s forelgn exchange risk exposure [s restricted to the amounts receivable from / payable to foreign
entities. As at the reporting date, the Company's exposure to currency risk was as follows:

December 31, 2024
Rupees uso Eura Jpy CHF oY
On balance sheets
Foreign deblors 3,745,287,548 | 13,444,786 836 . . -
Bills payable (2,302,871,671)]  (B,267,355) - - - -
1,442,415,877 5,177,431 536 - - -
Off balance sheeds
Outstanding commitments
agalnst letters of cred__ (950,049,000)  (3,410,695) - - - -
492,365,077 1,766,736 836 - - -
- June 30, 2024
Rupees usp Euro 1BY CHF Y
Onbalance sheet: :
Forelgn debtors 3,676,453,056 | 13,172,103 1,569 - - -
Bills payable (2,900,940,985}] _{10,332,156) (28,178) - {4,680) .
775,512,071 2,779,947 {26,609) - (4,680) -
Off balance sheets
Oubstanding commitments
against letters of cred [2,075,138,000} (?:173:235) (253'659) (117491814) - -

1,299,625,929 4,393,251) (280,268) (1,749,814 (4,680) -

Exchangs rate applied during the period [ year
The following significant exchange rates have been applled:

Average rate Reporting date rate
De“mher Juﬂa 30‘ December
31,2024 2024 31,2024 June 30, 2024
USD to PKR 278.45 262,17 278,55 278.34
Euro to PKR : 293.89 305.31 290,08 297.69
IFY o PKR 1.76 1.86 1.78 1.73
HF to FKR 303,93 314,55 308.44 30941
3824 38.99 38.16 831
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Note 47, Financial Risk Management - Cont... 'z, bl
Sensitivity analysis hf%;'{
As 2t the reportng date, if the PKR had strengthened by 1% against the forelgn currendles with all other vanables hekd AR

constant, profit before tax for the period f year would have been higher / (lower) by Rs. 4,924 million (June 30, 2024: 7.04
mihon), mainly as a result of net foreign exchange gain { {loss) on transfation of foreign debtors and foreign currency bank

acoount.

The weakening of the PKR against foreign currencies would bave had an equal but opposite Impact on profit before tax.

The sensitivity analysis prepared 15 not necessanly indicative of the elfects on profit before taxatlon for the period f year and
assels f habihihes of the company.

(Ii) Price risk
Price risk represents the risk that the falr value or future cash flows of 3 finandal instrument will Nuctuate because of changes n

market prices (other than those artsing from Interest rate tlsk or currency risk), whether those changes are caused by factors

specific to the indwvidual financla) instruments or fts issuer or factors affecting all similar finandal instruments traded In the

market, Price risk arises from tha Company's investments in ordinary shares of listed companles. To manage the prica risk

anging from the afaresald Investments, the Company actfvely monltors the key factors that affect stock price movement.

(i} Interest rate risk

This represents tha risk that the falr value or future cash flows of a finandal nstrument will fluctuate because of changes in

macket interest rates, .

As at the reporting date the Interest rate prefile of the Company’s Interest bearing financial instruments are a5 fotlows:
December3l, y,,030, 2024

FRNe SRR TR A
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2024
Carrying Amount
Rupees [n thousands

Fixed rate Instrumants - Financial labilities

tong term finandng 4,541,384 5,031,564
Floating rate Instruments = Finandal Habliities

Long term Nnandng 6,704,598 5,407,638
Lease Liabllities - 24,614 18,793
Short term bairowings 19,693,748 16,421,865
Floating rate Instruments - Finandfal assels

Bank balances in saving's account - 1,434

Sensltivity analysls for fixed rate instruments
The Company has certaln finandal lfabllities and finandal assets at fixed rate. Therefore, no impact en profit or loss of the

Company Is expectad,
Cash flow sensitivity analysis for varlable rate Instruments

If mark-up rate on variable rate finandal flabilities had been 1% higher / lower with all other varlables held constant, profit
before taxation for the period / year would have been Rs. 264,230 million { June 30, 2024: Rs. 218,469 million) lower / higher,
malnly as a result of higher / lower mark-up expense on variable rate financlal Habilitfes.

254,230 218,459

Effect on profitor loss

CredIt risk

Credit risk represents the risk that one party toa finandal Instrument will causa a finandal Toss for the other party by falling to
discharge an obligation. Carrying amounts of finandal assets represent the maxdmum credit expostire. The madmum expasure

to cedit risk at tha reporting date was 25 follows:
December3l, 5. 30, 2024

2024
Rupaes [n thousand
Investment In assoclates 2,182,035 2,073,751
Trade debts 6,973,256 6,724,162
Loan and advances 1,234,560 © 1,058,282
Other recefvables 536,968 487,649
Short term Investments 32,061 28,7171
40,488 23,249

Bank balances
W
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Aove 47, Rnancial Risk Managament - Cont...
The aging of trada debts as at the reporting date Is as follows:

ot past due 4,664,429 4,664,429
Past due less than 3 months 988,500 985,900
Past due less than 6 months 699,155 699,155
past due move than 6 months 2,620,772 371,678

8973256 6,724,162

The Company’s exposure relating to credit risk relating to trade debt is disdosed In relevant notes to the financial statement,
There are no significant trade debts that are past dus as at the reporting date.

The credit quality of finandal assets that are neither past due nor impalred can be assessed by reference to extemal credit
ratings (if available) or to historical Information about counterparty default rate:

Credit rating Rating |December3i,fiy ~o -5 2024
Shortterm | Longterm Agency 2024
Rupees
Bank Al-Habib Limited Al ARA PACRA 5,951,308 2,151,886
Bank Pstaml Pakdstan Umited M M- PACRA . 5,633,611
Habib Bank Limited Al ARA VIS 258,415 1,650,765
MCB Bark Umited A+ A PACRA 1,020,603 1,019,707
Hational Bank of Pakistan AL+ AMA PACRA - 1,761,403
Soner Bank Umited A+ FT PACRA - 2,673,179
Standard Chartered Bank (Pakistan) Limitec A1+ ARA PACRA 11,928,369 240,469
The Bank of Punjab Al+ M+ PACRA (11,083,57) 1,803,543
United Bank Umited Al+ MA PACRA 59,016 89,381
Askarl Bark Limited AL+ AL PACRA 28,714,167 2,254,309
The Bank of Khyber Al At PACRA 1,747,364 530,515
Faysal Bank Limited A+ AA PACRA 517,437 1,213,036
Allied Bank Urnited Al+ AMA PACRA (2,530,430) 334,470
35 Bank Uimited A A2 vis - -
Sk Bank Umited A+ Al - 89,891
Summit Bank Umited A+ AA PACRA - 6,222
Bank Alfalah Limited AL A+ vis - 1,100,000
Albaraka Bank Uimitad AL+ ABA PACRA 159,618 678,495
National Bank of Pakistan Islaml Umited 147,758 .
Industriat and Commerdial Bank of China

Umitad Fl+ A- Fitch Ratings 18,006 18,586

40,488,076 23249468

Due to the Company’s long standing business relationships with these coumterparties and after giving due consideration to their
strong finandal standing, the management does not expect non-parformance by these counter parties on thelr obligations to
the Comparry. Accordingly, the credit risk is minimal,

{c) Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty In meeting obligations associated with finandal liabllities. The
Company manages its [iquidity risk by maintalning sufficlent cash and the avallability of funding through an adequate amount of
Wuﬁt (acilities, Following ara the contractual maturities of finandal llabilities:
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Contractual maturities of inancial fabilities as at December 31, 2024:
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i::ﬁ:? Contractual Cashflow L“:::: n1 1-5Years Mo;if::“ 5
sensessnsesmmmasRUipaes In thousands- -
Long term finandng 11,245,982 12,783,391 2,166,594 5,716,897 4,897,900
Lease Liabilities 24,614 26,313 10,953 15,360 -
Short term borrowings 19,693,748 19,693,740 19,693,748 - -
Trada and cther payable 6,827,398 6,827,358 6,827,398 . .
Unclalmed dividend 3,680 3,680 3,680 - -
Accrued mark-up 837,647 837,647 837,647 - .
_ 38,633,059 40,172,172 29,540,020 _5__,13_&% =___1_&_7&
Contractual maturities of financial Hfzbllitles as at June 30, 2024:
i‘m“::l':g Contractual Cashilow "";;‘:“ 1] yesvears | MOIthanS
Rupees In thousands:
Long term finandng 10,439,222 14,441,662 3,146,032 8,096,981 3,198,649
Lease tiabilitles 30,045 30,045 11,711 18,234 -
Short term borrowings 16,421,865 16,421,865 16,421,865 - -
Trade and other payablt 7,068,257 7,068,757 7,068,757 - -
Undalmed dividend 3,680 3,680 3,680 N )
Accrued mark-up 1,183,191 1,183,191 1,183,191 - .
35,146,760 39,143,200 27,835,236 8,115,315 3,198,649

The contractual cash Mows relating to the abdve finandal liabilit
up rates effective as at the reporting date. The rates of Interest / mark up have

financlal statements.

{d) Falr value of financlal instruments
Fair value Is an amount for which an asset could

5havebecndetem1lnedonmab35150flntuatratesfmalk
bean disclosed In refevant notes to these

be exchangad, or a (lability settied, between kmowledgeable willing partles In

an arm's langth transaction, Consequently, differences may arise between the carrying value and the falr value estimates.
As at the reporting date, the net falr value of 3ll flnandal assets and finandial fabfities are estimated to approximate their

carrying valves.

Financal assets which are tradable In an open
falr values of ali other finandal assets and llabilit
The Company dassifies the finandal Instruments measured in the statement of fina

the fllowing fair valus measurement hierarchy:

market ate revalued at the market prices prevalling on the reperting date. The
&5 are not considered to be significantly different from their carrying values.
nclal pesition at fair value In accordance with

Level 1, Level 2and Level 3
December 31, 2024 June 30, 2024
Levelf | Level2 | Leveld Levell | Level2 | Levei3
mere——s-Rupes I thotsands:
Property, Plant and
Equipment - 21,034,456 - - 21,034,456 -
Short term Lvestments 32,061 - . 28,771 . .
320061 211'034!455 - 28;”1 21,034}456 -
47.2 Flnancial Instruments by categories :
Falrvalua At falr valua through other
through profit| Atamortized |  comprehensive Income Total
or loss Cost
Rupees In thousand
Finzncial assets o at Pec 31, 2024
short term Investments 32,060.8 - - 32,061
Investment [n assodates - . - 2,182,035.4 2,182,015
‘Trade debts - 8,973,256 - 8,973,256
Dther recaivables . 536,968 - 535,968
Wnces - 67,250 - 67,290
32,0608 9,577,514.0 2,182,035.4 11,791,610
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Elnancial agsets 3¢ at June 30, 2024
Short term Investments 28 - - 28,71
Investment In assoclates - . 2,073,751 2,073,751
Trade debts - 6,724,162 . 6,724,162
Other receivables . 487,649 . 487,649
Bank balances . 31,958 - 31,958
28,771 7,243,769 2,073,751 9,346,291
Financial llabilities at amortized cost
December 31,
2024 7 June 30,2024
Rupess (n thousand
Loag term financing 11,245,982 10,439,222
Lease liahilities 24,614 30,045
Defemed liabilitles (GIDC) 707,304 506,164
Trade and other payables 7,014,350 7,058,757
Undalmed dividends 3,680 3,680
Accrued mark-up 837,647 1,183,191
Shart term bomowings 19,693,748 16,421,865

39,527,325 36,052,924

Fale values of flnanclal assets and labiiltles

Canrying values of all finandal assets and Tabilitles reflected in these finandal statements approximate to thelr fair values. Fair
value is deterrmined on tha basis of cbjective evidence at each reporting date.

Note 48
Capltal Risk Management

while managing capital, the objectives of the Company ars to ensura that It continues to meet the going concem assumption, enhances
shareholders’ wealth and meets stakeholders' expactations, The Company ensures its sustainable growth viz, malntaining optimal capital
structure, keeping its finance cost low, exancsing the option of Issulng right shares or repurchasing shares, (f possible, selling surplus
propesty, plant and equipment without affecting the optima! production and operating fevel and regulating Its dividend payout thus
malntaining smoath capltal management.

In line with others In the Industry, the Company monitors capital on the basis of the gearing ratio. This ratio Is calculated as net debt
divided by tota! capita) employed. Net debt Is calculated 25 total botrowings less cash and cash equivalents. Total capital employed s
calculated as equity as shown [n the statement of finandial pesition plus net debt.

December31,
2024 June 30,2024
Hote Rupees in thousands
As at the reporting date, the gearing ratio of the Company was as under:
Total borrowings 216128 31,050,453 26,970,228
Cash and bank balances 17 {67,250) {31,958)
Ket Debt 30,983,163 26,938,270
Equity 17,746,264 17,405,108
Total capital employed 4857295427 445343!378
Gearing Ratio 63.58% 60.75%
Note 49 Decezrgt;:r 3, June 30,2024
Sharlah Screening Disclosures as at perfod [ year
Rupees [n thousands

Loans / advances obtained as per Islamic mode - Short Term Barrowings _ 5,178,415 2,613,082
Loans / advances obtained as per Islamic mode - Loag Term financess 2,757,072 1,720,722
Shariah compllant bank deposits / bank balances 2,055 1,434
Sharlah Screening Discfosures for tha period e
Profit earmed from shariah compliant bank deposits / bank balances - ,767
Revenue eamed from a sharah complant business segment 27,707,100 65,5;!;, .
Anance cost pald on Istamic mode of finanding 250,622 ;;gu
Interest pald on any conventional loan or advance 1,900,893 217,

For total finance cost including on conventional foans, refer to note 35.

For w galns, refer to note 37
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Note 50
Number of Employees
Decembeor 31,
2024 Juna 30, 2024
Number HKumber

Towl number of employees as at
Permanent 8,438 8,334
Contractual 1,622 1,428
Average number of emplayees during the pertod f year
Permanent 8,134 1176
Contractual 1,479 1,096
Note 51

Authorization of Financlal Statements

Thesa finandal statements weare authorized by the Management of the Company for [ssuance on ,

Note 52
General

Comresponding figures [ these financial statements pertaln to the year ended June 30, 2024 and, therefore, are not entirely compareable
In respect of the speclal purpese statement of profit or loss, the spedal purpose statement of othar comprehensive Income, the specla)
purpose statement of changes In equity, the special purpose statement of cashflows and related notes to the spedal purpase financial
statements.

Wlng hgures are rearranged / redlassifed for better presentation and comparison.

’

— L %

CHAIRMAN DIRECTOR CHIEF FINANCIAL OFFICER




-
How . PP SHIEHING HAREED CHAUDAR & 0.

- CHARTERED ACCOUNTANTS
MTML/4986/25
May 14, 2025

The Chief Executive,
Mahmood Textile Mills Limited,
Mehr Manzil, Lohari Gate,
Multan

Subject: Cerilficate of Valuation for Asset-for-Equity Transfer Under the proposed Scheme of
Arrangement — Mahmood Textlle Mllls Limited & MG Apparel Limited

Dear 8Ir,
Purpose of this certificate

As agreed with management, we have conducled an independent valuation regarding the demerger
of the Apparel Segment of Mahmaod Textile Mills Limitad (MTML) for its subsequent merger into MG
Apparel Limited (MGAL), a wholly owned subsidiary. The valualion Is underiaken in connecilon with
the Scheme of Arrangement, which is subject to the approval by Honorable Lahore High Coust {LHC).

The purpose of this certificale is to determine the valuation of net assels of Apparel Segment of MTML
and corresponding number of shares to be issued by MGAL to MTML as a consideration against the
proposed transfer of net assets including asselts, liabilitles and reserves,

Responsibllities of the Management

The management of MTML has acknowledged that the valuation methodology adopted for this
transaclion Is appropriate for the delermination of the net assels being fransferred. 1t is the
management's responslblily to ensure the completeness, accuracy and rellablllly of the financial
information provided for this engagement, including the inlefim reviewed financial stalements relied
upon in this valuation.

Our Responsibilitles

We have underiaken this engagement in accordance with applicable valuation principles and
professional standards. Qur role is limited to performing the valuation based on the Net Book Value
Method on the basis of audiled / reviewed financial statements provided to us. We make no
- representation regarding the appropriateness of the demerger structure beyond the valuation

assessment.
Valuation Summary

The valuation is based on MTML Interim reviewed financial statements and the Audited Financial
ratements of MGAL as of December 31, 2024, and the 2ffective dale of the demerger s Jaruary 1,
2025, The following details have been determined:

Net assetls value of Appare] Seqment of MTML: PKR 3,567,062,617 (Annexure A)
Net Assels Value of MG Appare! Limiled FKR 10,000 {Anxure C)

2526jF Shadman Colony, Opposite
Bahawalpur Road, Multan

Tel: +92 {0) 61 4785211-12 , 4511978
Email: mux@hcepk.com
wwnwheepk.com  sw.intomational

HM House
7-Bank Square, Lahore.
Tel: +92 42 37235084-87

Email: lhr@hccpk.com & Calalyst for success
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Determination of share issuance agalnst net assets of Apparsl Segment ‘

The value of the Apparel Segment of MTML has been dstermined based on ils nat assels value
provided to us by the management. Comresponding to this valuation, MG Apparel Limited shall issue
shares as consideration for the transfer, Tha detalls are as follows:

Name of Demerged Seqgment Apparel

Transferee Company MG Apparel Limited

Nature of Consideration Net Assels Transferred Against Shares
Tolal Net Assets Transferred (PKR) 3,587,062.617

Tolal Number of Shares to be Issued {Number) 30,000,000

Breakup Value per Share (PKR) 119.57

Total Value of Shares Issued {PKR) 30,000,000

Face Value per Share of MG Apparel Limiled (PKR) 10.00

Net Assets represented hy:

Increase in Share Capital (PKR) 300,000,000
Share Premium (PKR) 2,339.559,771
Revaluation surplus on property, plant and equipment

PKR) 947,502,846

Rellance on Financlal Information

This valuation {s based on financlal and other information provided by the management of MTML. We
have relled on the reviewed interim financial stalements of MTML and audited financial statements of
MGAL as of December 31, 2024, as well as management’s representations regarding the segment
wise net assels of Apparel segment, reconciliation of balances between the segment reporiing in the
financial stalements and the figures designated for fransfer to MGAL.

A reconciliation of the net assets to be {ransferred has been prepared to reflect these adjustments,
as provided by the management, and is included in the annexure to this report (Annexure B). We
have relied upon the accuracy and compleleness of thls reconciliation, along wilh management's
representalions regarding the allocation methodology and adjustments made to determine the final
figures,

Caveals

» This cerlificate has been prepared on the specific request of management for filing of Scheme
of Arrangement before the LHC and submission to the Securilles and Exchange Commission
of Pakistan (SECP). This valuation engagement s not an assurance engagement, and
accordingly, we do not express an audit oplhlon or an assurance conciusion thereon. Hggi we
performed additlonal procedures beyond those agreed with the management, addilional
mallers might have come to our attention requiring further reporiing.

« This cerilficale should not be distribuled to any third party except for the specified regulatory
submissions, unless prior wrilten consent is oblained,

» The Information contalned In this certificate Is based on the proposed scheme of arrangement
approved by the Board of Directors of MTML and is subject o the approval by LHC.

» The information contained in this certificate is obtained from the managemnent and we are not
responsible for the accuracy and reliability of the figures pr by the management.

Yours fruly,

o we € Gy
Shmawmf—] Viomnasdv Chaudhv 9% Catalyst for success

[+)
Chartered Accountants
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= Annexure A

Condensad Statement of Financial Position (SOFP) of Apparel Division of Mahmood Textlle
Mill Limited as on December 31, 2024, for the proposed Asset-for-Equity Transfer with MG
Apparel Limited
Reserves, Liabliities
and Assefs to be

transferred to MG
Apparel Limited
upon proposed
reconstruction
ASSETS Rupees
Non-current assets
Property, plant and equipment 4,355,35B,562
Long term deposits 940,000
A 4,356,298,562
Current assets
Slores, spares and Ioose tools 56,233,379
Stock in trade 3,312,517,208
Trade debls 2,755,195,935
Loans and advances 271,009,776
Other receivables 9,586,915
Cash and bank balances 2.572,076
B 6,407,115,250
TOTAL ASSETS C=A1B 10,763,413,852
Liabilitles
Non-current labilltles
Long lenn financing 1,856,508,591
D 1,856,508,591
Current llabllitles
Trade and other payables 1,627,817,452
Accrued mark-up §0,000,054
Short term borrowings 3,468,025,138
Current maturity of long-term liabllities 174,000,000
E 5,319,842,644 |
Total liabliltles F=D+E 7,176,351,235
Net Assels G=C.F _______ 3,587,062,617
Tolal Existing Number of Shares of MTML H 30,000,000
Break-up Value per share as at December 31, 2024
of Appare] Undertaking of MTML I=GH 119.57
Number of Shares to be issued by J=G/I
MG Apparel Limited to MTML 30,000,000
Faca Value per share J 10
Net Assets Represented hy:
Increase in Share Capital K=H"J 300,000,000
Revaluation surplus on property, plant,and L _ 847,502,846
Share Premium 2,338,559,771

87,062,617

SR



%)

Reconciliation of net assets belng fransferred to MG Apparel Limited as at 31 December
2024 '

Annexure B

Rupees
Appare! (Segment) Assels as per Reviewed SOFP A 10,259,865,776
Apparel (Segment) Liablllles as per Reviewed SOFP B 7,176.351,235
Apparel (Segment) Net Assets as per Reviewed SOFP C=A.B 3,083,514,541
Reconclitation
Adjustments In Assets:
Cash and Bank Balance (Allocated to Apparel segment) r 2,572,076
Leasehold Land Transferred persuant io Appraval of Board 500.975.000&
Total Adjustment In Assets D 503,548,076
Adjustments in Liabilities E -
Net increase / {dacrease) in Net Assets F=D-E 503,548,076
Adjusted Net Assels G=C+F 3,587,062,617
Less:
Nel Assels transferred H 3,587.062,617

Unreconciled Amount (If any}
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Condensed Statement of Financial Position of MG Apparel Limited as at December 31,
2024

Annexure C

Rupees
Equity & Liabliltles

Share Capital and Reserves

Authorized Share Capiltal

1,000,000 ordinary shares of Rs 10 each 10,000,600

Issues Subscribed and paid-up capilal

1,000 ordinary shares of Rs 10 each
fully pald In cash 10,000

Total Equity and Liabllities

10,000

Asspis

Currant Assets

Cash and Bank Balance
Total Assets
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NOTICE FOR EXTF

UNDER THE SUPERVISION OF THE CHAIRPERSONS APPOINTED BY LAHORE HIGH COURT,
MULTAN BENCH VIDE ORDER DATED 23" MAY, 2025 IN C.0. NO. 06 OF 2025
In the matter of:-

Civil Original No. 06 of 2025

MAHMOOD TEXTILE MILLS LLIMITED, OFFICE AT MEHR MANZIL, LOHARI GATE, MULTAN
And
MG APPAREL LIMITED, OFFICE AT MEHR MANZIL, LOHARI GATE, MULTAN

Notice is hereby given pursuant to the order dated 23 May, 2025 of the Honorable Lahore High Court, Multan
Bench, passed in C.0. No. 06 of 2025 (being a Petition for sanctioning of Scheme of Arrangement between
above companies under Section 279 to 283 and 285 of the Companies Act, 201 7), Extra-Ordinary General
Meetings (hereinafter the 'EOGMSs’) of Mahmood Textile Mills Limited and MG Apparel Limited will be held
on 30" June 2025 as follows to transact the below mentioned special business:

Sr. | Name of Company 1 Venue Date &Time
! ; e Mehr Manzil of/s 12:30 P.M.

1. | Mahmood Textile Mills Limited Lohari gate Multan Monday, June 30, 2025
e Mehr Manzil o/s 2:00 P.M.

2. | MG Apparel Limited Lohari gate Multan Monday, June 30, 2025

Special Business:
To consider and if thought fit, to agree, approve and adopt the Scheme of Compromises, Arrangements and
Reconstruction (the “Scheme”) between Mahmood Textile Mills Limited and its wholly owned subsidiary, MG Apparel
Limited by passing or otherwise, the following special resolutions, with or without madification(s), addition(s) or
deletion(s):
“Resolved that the Scheme of Arrangement for, inter alia, compromise, arrangement and reconstruction (the |
"Scheme”) between M/s. Mahmood Textile Mills Limited and its members and M/s. MG Apparel Limited and its
members, considered by this meeting and initialled by the chairpersons of this meeting for purposes of identification,
be and is hereby approved, adopted and agreed, subject to any modification(s) or conditions as may be
required/imposed by the Honourable Lahore High Court, Multan Bench.
Resolved Further that each of the Chief Executive Officer, any of the Directors of the Company, Chief Financial
Officer and Company Secretary of the Company, singly and severally, be and are hereby authorized to take any
steps/measures forthe implementation and completion of the Scheme”.

Chairpersons for the EOGMs; appointed by the Court are:

Mr. Syed Muhammad Kaswar Gardezi Mr. Zafar Abbas Khan

Advocate High Court Advocate Supreme Court

House No. 43/28, Tipu Sultan Road, Room No. 1, 2™ Floor,

Muitan Cantonment, Multan Golden Heights Plaza, Opposite High Court Multan, Multan
Notes:

1. The Statement under Section 281 of the Companies Act, 2017 (hereinafter the "Act”) read with the statement of
material facts under Section 1 34(3) of the Act (hereinafter the ‘Statement') setting forth, inter alia, the terms of the
compromises, arrangements and reconstruction and explaining its effect, along with a copy of the Scheme, Board

located at Mehr Manzil, Lohari Gate, Multan, during usual business hours i.e., 9:00 a.m. to 5:00 p.m. by the
members and other persons entitied to attend the EOGMs by making application addressed to the Company
Secretary of the respective Company attheir registered address.

3. Caopies of the Scheme, the Statement, the latest audited financial statements of the respective Company along
with all published or otherwise required financial statements of all prior periods of the respective Company along
with copies of its Memorandum and Articles of Association, other report(s) and related information/documents

statements of Mahmood Textile Mills Limited have also been placed on its website.

5. The Shares Transfer Books of each Company will remain closed from 23“ June, 2025 to 30 June, 2025 (both days
inclusive). Transfers received at the registered address of the respective Company's, and in case of Mahmood

Textile Mills Limited, to its Share Registrar's Office, M/s. Hameed Majeed Associates (Private) Limited, Shares

Department, HM House, 7-Bank Square, Lahore, by the close of business hours on 22* June, 2025 will be treated

as being in time for the purpose of attending and voting at the respective EOGM.

6. Amemberofthe Company entitled to attend and vote atthe EOGM may appoint another member as his / her proxy

to attend and vote in place of him / her at the EOGM. Proxies in order to be effective must be received at the

registered office of the respective Company dul stamped and sj 7 5
i I i
sty itk i T respe)l.{'.‘tiv p signed not less than 48 hours before the time of |

e Com ; i ;
attached to the notices of EOGMs circulated to the shareh oy, |20 Eorns i Urein SadEngisn languages are o

olders
7. Members are requested to immediately notif the ch if any, i i i
iR respectivekCompany. y 1% ange, if any, in their registered addresses to the Company
8. No gifts will be distributed in the EOGMs.
ON ORTHE MEMB MOOD TEXTILE LSL |
- l i
9. cipat the EOGM thr video link,

To attend the meeting through video link, members and their
providing the following information; Name Folio Number, Numb

Name of Member/ CNIC Folio No./ Participant id/

Cell No./ H
proxy holders Aceabit N, o./ WhatsApp No. Email ID

10. Members who have deposited their sha_res into Central Depository Company of Pakistan Limited (“CDC") will
g:;!u;-i‘set; 2?:2 i:c; ‘Lc::’m tl;ne fag;o)l(i)n:(:)able guidelines as laid down by the Securities and Exchange Commission of
.10 ;
11. Members are requested to notify in adequate time of any change in their addresses to the Share Registrar of the
company. Name and address istrar is mentioned at serial no. 5 ofthe Notes.
12. Noticeto Shareholder who have not provided CNIC:
The shareholders who have not yet provided their CNICs are once again advised to provide attested copies (both
sides) of their CNIC's (if not already provided) directly to the Share Registrar at address given in Note No. 5. The
shareholders are further requested to furnish their IBAN bank account number containing 24 digits directly to
our Share Registrar so that the dividend if any may be sent into their bank accounts. It is further clarified that tax
deduction as presently applicable will be applicable on the dividend amount.
13. Conversion of physical shares in to Book Entry Form ; :
As per Section 72 of the Act, all the shareholders of listed companies are required to convert their physical shares
into Book Entry form within a period not exceeding four years from the commencement of the Act. The SECP vide
its circular No. CSD/ED/misc/2016- 639-640 dated March 26, 2021 ._has advised the listed companies Ttr? pufrsue
their members who still hold shares in physical form to convert their shares lr! to Book Entry Fo"::in i :_art;s‘ ;235.
Mahmood Textile Mills Limited hereby requests all such members who hold physical sl;\.ares to n?gg:ﬁf theeP askis o
into book entry form at the earliest. qu this purpose, they may co_ntact CDC or any active me
Stock Exchange to open an account with CDC at the earliest possible.
14. Electronic Voting ; 4 18 (*Regulations”),
e e ! Aty mns £t ke Shmieion 2 [ Soguetns)
Itih?e!‘égzrfpﬁ; ftcr,lrr?:g: aeli‘:?tarﬁglusinesg classified as special business under the?&i{]ﬂ; A f.?l\?'l |§|9£|J:$c$:l)l
srujiticms contained in the Regulations. Accordingly, members of MAHhﬂobos?ness s ekimengn ity Sl
o to vote through electronic voling or voting by post for the special bu i : bt
be a"c’w-ed g vod with the requirements and subject to the conditions contained in the sai eguh va;lid o
needed in accordance wity ill be shared through e-mail with those members of the company who have
Detail of e-Voting facility will be shz ; i in the Register of Members of the Company by
a. ail addresses (Registered e-mail ID) available in the Reg s h h E-voting
e ﬁ'm-ness on 23" June, 2025. Members who intend to exercisg their right of vote throug
el O'fd l‘ltsl*:eir valid cell numbers and email addresses on or before 23° June, 2025. T through. slwctronic
f(;‘:r?tg;og; 1?13 Members intending to cast vote through e-voting shall be authenticate

: ication for login. y m 2025 till 30" June, 2025
signature or authentica . PECIAL BUSINESS online fr ' June, 2025 till 30
c. Members shsll tc:‘.ast v:te ft?r :Sz:dg lge‘!j'l‘l r?e = t 11:00 2.m. A vote once cast by a Member, shall not be
11:00 a.m. Voting shall close on 30 .

allowed to be changed.
: tal Ballot ; Ballot Paper
15. Procedure forV°t;n“%:‘nhal;§;¢‘algyho';?§:r voting through postal ballot. For oonv?mengeito; mmm&;m_
x Membe;:zc;ntzythis notice and the same is also available on the Company’s webs
imwmmgms wwm e oy download.‘ filled and signed ballot paper, along with a copy of Computerized
that the duly fille i e working day
b ithe members_mtg;!%n(sgliﬁc) should reach the Chairperson of the meehg_gog’m:.‘ggt‘:t?esicﬁgwing address:
National ldgghet{n during working hours i.e. on Friday, 27 June, 2025, beftl.':;e éangnrl:\en t Multan
before the d Kaswar Gardezi House No.43/26, Tipu Sultan Road, Mu % n e onithe Baliot Rapet ekl
Mr; Sved M:Jr:am"‘laed aaﬂer this time / date shall not be considered for voting. The sig
A postal ballot receiv
match with signature on the CNIC.

EXPLORE IT ON
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required/imposed by the Honourable Lahore High Court, Multan Bench. : 2

Resolved Further that each of the Chief Executive Officer, any of the Directors of the Company, Chief Financial
Officer and Company Secretary of the Company, singly and severally, be and are hereby authorized to take any
steps/measures for the implementation and completion of the Scheme”. .
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