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Independent auditor’s report 10 the members of The Pakisian General Insurance Company
Report on the Audit of the Financial Statements
Qualified Opinion

We have audited the annexed financial statements of The Pakistan General Insurance Company Limited (the
Company), which comprise the statement of financial position as at December 31, 2023, and the statement of
profit or loss and other comprehensive income, the statement of changes in equity and the statement of cash flows
for the year then ended and notes to the financial statements, including material accounting policy information
and other explanatory information, and we state that, we have obtained all the information and explanations
which, to the best of our knowiedge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, except for the
effects of the matters described in Basis for Qualified Opinion section of our report, the statement of financial
position, the statement of profit or loss and other comprehensive income, the statement of changes in equity and
the statement of cash flows together with the notes forming part thereof conform with the accounting and reporting
standards as applicable in Pakistan and give the information required by the Insurance Ordinance, 2000 and the
Companies Act, 2017 (XIX of 2017), in the manner so required and respectively give a triie and fair view of the
state of the Company's affairs as at December 31, 2023 and of the profit and other comprehensive income, the
changes in equity and its cash flows for the year then ended.

Basis for Qualified Opinion

a) The company has not complied with the requirements of section 28 & 29 of the Insurance Ordinance,
2000 (Ordinance). '

b) The Company has not complied with the requirements of section 149 and section 153 of Income Tax
Ordinance, 2001. We are unable to quantify the effect of this non compliance.

¢) The company has not complied with the requirements of section 232(1) & 244 of the Companies Act,
2017.

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company in accordance
with the International Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants as
adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our qualified opinion.

Material Uncertainty relating to Going Concern

We draw attention of the members to Note 2.3 in the financial statements, which indicates that the Company’s
accumulated loss up to June 30, 2023 amounted to Rs. 25.28 million, its current liabilities exceeded its current
assets by 11.39 million and the cash outflow from operating activities amounted to Rs. 18.05 million. These
conditions, along with other matters as set forth in Note 2.3, indicate that a material uncertainty exists that may
cast significant doubt on the Company’s ability to continue as a going concern. However, the enclosed financial
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statements have been prepared on going concern basis for the reasons and mitigating factors mentioned in the
aforesaid note. Our opinion is not modified in respect of this matter.

Key audit matter

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit
of the financial statements of the current period. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereof, and we do not provide a separate opinion
on these matters.

Foliowing are the key audit matters:

S.N Key sudit matters How the matter was
. . e
¢ 4 # addressed in our audit
1 Revaluation/ Fair value gain of Property Our audit procedures to evaluate the

Refer to Note 4 & 5 to the financial statements. The revaluation of land and buildings,

gain of Rs. 59.71 million and Rs. 117.81

company has.a policy of carrying property at revalued ?‘:)T;:) r:g::o others, included ~the
amounts/ fair value. - 8-
We identified the revaluation/ fair value gain of ‘ :asse;?f;ltf - dcol;g]?:éfil;??
property as a key audit matter due to following tactors: B fi:cpert 2 )
» A revaluation exercise conducted at year end o  Evaluating the
resuited in revaluation surplus and fair value Jomslceness i

description of land and

million respectively. buildings record provided

to the valuation expert.

Evaluating the
appropriateness of related

" disclosures in the financial
statements as per applicable
accounting and reporting
standards as applicable in
Pakistan.

e Significance of the revaluation surplus
balance and fair value gain to the financial =
statements; and

° -S'i'gniﬁcant judgements and  inherent
estimation uncertainty associated with
determining the revalued amounts. g

Information Other thun the Financial Statements and the Auditor’s Report Thereon

Managemcnt is responsible for the other information. The other information comprises the information included
in the annual report but does nof include the financial statements and our auditor's report thercon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon. '

In connection with our audit of the financial statements, our responsibility is to read other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements, or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.
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Responsibilities of Management and Board of Directors for the Finascial Stotements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with the accounting and reporting standards as applicable in Pakistan and the requirements of Insurance
Crdinance, 2000 and Companies Act, 2017 (XIX of 2017) and for such internal control as management
determines is necessary to ¢riable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters reiated to going concern and using the going concern basis
of accounting unless management either intense to liquidate the Company or to cease operations, or has no
realistic aiternative but to do so.

Board of directors is resnonsibie for overseeing the Company's financial reporting process.

Audiior's Responsibiiities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with ISAs as applicable in Pakistan will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if individually or in aggregate, they could reasonably be
expected to influence the econcmic decisions of the users taken on the basis of these financial statements.

As part of an audit in accardance with ISAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skeptieisia throughout the audit. We also: -

o. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or

error, design and perform audit procedures responsive to. those risks, and obtain audit evidence that is.

- sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, mistepresentations, or the override of internal centrol,

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressmg an opinion on the effectiveness
of the Company's initernal control.

s Evaluate the appropriateness of accounting policies used and the reasonab!eness of accounting estimates
and related di sc!aaurcs made by management ‘ -

¢ Conclude o the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significarit doubt on the Company's abiiity to continue as a going concern. If we conciude
that a material uncertainty exists, we are required to draw attertion in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions arc based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure, and content of the financiai statements, including the
disclosures, and whether the financial staiements represent the underlying transactions and events in a
manrer that achieves tair presentation,
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We communicate with the board of directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide the board of directors with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably
be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the board of directors, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit matters.
We described these matters in our auditor's report unless law or regulation precludes public disclosures about the
matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further-report that in our opinion:

a) Except for the effects of the matters discussed in the 'Basis for Qualified Opinion' paragraph proper books
of accounts have been kept by the Company as required by the Insurance Ordinance, 2000 and the
Companies Act, 2017 (XIX of 2017); -

b) the statement of financial position, the statement of profit or loss and other comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes thereon have been
drawn up in conformity with the Insurance Ordinance, 2000 and the Companies Act, 2017 (XIX 0f 2017)
and are in agreement with the books of accounts; ;

¢) investments made, 'expenditufc incurred and guarantees extended dUri'ng the year were for the purpose of
the Company's business;

d) the apportionment of the assets, liabilities, revenue and expenses between two or more funds have been
performed in accordance with the advice of the appointed actuary; and

) No zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

Other Mutter Paragraph

The financial statements of the Company for the year ended December 31, 2022 were audited by another firm of
Chartered Accountants who expressed adverse opinion on those financial statements as on April 05, 2023.

The engagement partner on the audit resulting in this independent auditor’s report is Nouman Arshad, ACA.

MuShloy € co-
MUSHTAQ & CO ' |
Chartered Accountants

Lahore.
Dated: 07-May-2024
UDIN: AR202310724YPWinzxop
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The Pakistan General Insurance Company Limited
Statement of Financial Position
As at December 31, 2023

ASSETS

Property and equipment
Invesiment propery
Investmenls

- Equity securities

- Debt securities
Loans and other receivables
Insurance / reinsurance recelvables
Deferred laxation
Taxabon - Paymen less provisions
Cash and bank

Tolal Asscls

EQUITY AND LIABILITIES

Capital and reserves attributable to Company's equity holders

Ordinary share capital

Reserves
Accumulated Profit(Loss)
Taotal equity

Surplus on revaluation of fixed assets

Liabilities
Qutstanding claims including IBNR
Loan from Director
Insurance | Reinsurance payables
Other creditors and acoruals

Tolal equity and liabilities

_Contingencies and commitments

L

T avwmauo

12

173
14

15

19

104,988,503
259,700,000

676,929
45,483,241
6,792,958
58,518,191

1,733,503
523,207

_._..-———!-—-
4?5!415!532

464,014,500 |
51,391,110

95,962,81
419,442,793

23,426,202

29,246,553
6,300,984
35,547,537

—ee
4784 16,552

Accountant



Tho Pakistan General Insurance Company Limited

Statement of Profit or Loss and Other Comprehensive Income

For the year ended 31 Docembor 2023

Net insurance premium

Net insurance clalms
Net commission and other acquisition costs

Insurance clalms and acquisition expenses
Management expenses
Underwriting results

Investment income
Rental income
Other income
Other expenses

Results of operating activities
Finance cost

Profit / (loss) before taxation
Income tax expense

Profit/ (loss) for the year

Other comprehensive income:

ltems that may be reclassified subsequently to profit or loss:

Unrealized (loss) / gain on available-for-sale investments
Less: Relaled deferred lax impact

Items that will not be reclassified subsequently to profit or loss:

Revalualion surplus on property, plant and equipment
Less: Related deferred tax impact

Other comprehensive income / (loss) for the year

Total comprehensive income | (loss) for the year

Earnings / (Lgse

Director

Note

20

21

22
23

24

25

26

31 December 2023 31 December 2022
-——— Rupees —
(21,014,228)
(21,014,228)

3,165,280
2,564,100

(29,659,701)

(36,362)

(29,696,063)
904,450

[28,191,613)

1156,996)
23,550
(133.448)

3,200,000
{928,000
2,272,000

2,138,552

cer Chief Acgcedntant



The Pakistan General Insurance Company Limited
Statement of Changes in Equity
For the year ended 31 December 2023

Balance as at January 01, 2022

Income/(loss) for the year
Other comprehensive income/(loss) for the year
Total comprehensive loss for the year

Transfer from surplus on revaluation of property (net of deferred taxation)

Balance as at December 31, 2022

Income/(loss) for the year

Other comprehensive income/(loss) for the year

Total comprehensive income for the year

Transfer from surplus on revaluation of property (net of deferred taxation)

Balance as at December 31, 2023

Chairman

D - WAL BRI 81 ms (8 mitr e —

fssued, subscribed| | Genera

" (losses) on
available for safe
Investments - net

]

L S

459,522,056
484,014,500 50,985,500 (68,284 583) 539,058 22.267,581 5
- (28.791,613)
= . (23,791.51:31 s - 2‘138‘551‘,
- - T (133,448) 2272000 [20,633,001)
= (1.113.379) [ - 1
- | - H}%"y’%—” I (T113379) =
464,014,500 50,965,500 (95.552,817) 405,610 23,425,202 447 553 59
YT S = 70,456,536
: : i (449.4 56.962.041 56512619 |
: - 70,456,536 (449 422) 56,962.041 126,965,155
| - [ | 222549 ] [ - 1 —(222.549)] | -]
- - 222,549 - (222.549)
464,014,500 50,985,500 (25,283.732) (43,812) 60,165,654 569,838,150
-
&—v" = ﬁ(}}N
Director c Offi C ntant



The Pakistan General Insurance Company Limited
Statement of Cash Flows

For the year ended 31 December 2023

Operating cash flows
a) Underwriting activities
Insurance premiums received
General and management expenses paid
Net cash flow from underwriting activities
b) Other operating activities
Income tax paid
Loan repayments received
Other operating payments
Net cash flow from other operating aclivities
Total cash in | (out) flow from all operating activities

Investing activities

Profit / return received

Dividends received

Rentals received

(Payment) for / proceeds from investments

Fixed capital expenditure

Proceeds from sale of property and equipment
Proceeds from sale of investment properties

Total cash in [ (out) flow from investing activities

Financing activities

Finance cost paid

Loan Received

Total cash in | (out) flow from financing activities

Net cash flow from all activities
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Reconciliation to profit or loss account

Operating cash flows

Depreciation expense

Finance cost

Investment income

Rental income

QOther income

Profit on disposal of investment properties and assels
Fair value adjustments

Decrease in assets other than cash

Decrease / (Increase) in liabilities other than borrowings
Income [ (Loss) after taxation

31 December 2022

1,985,623
(20,836,726)

(18,851,10)

(925,703)
(58,800)

37,806
946,69
(19,797,800)

2,908,595

2,564,100

(5,492,846)

(225,000)
12,825,000

12,579,849

(36,362)

{36.'.;62]

(7,254,313)
7,777,520
523,207

——————

12

(19,797 ,800)
(6,570,874)
(36,362)
3,165,280
2,564,100
2,325,784
1,878,794
(2,300,000)
(10,622,760)
602,225

(28.791613)




The Pakistan General Insurance Company Limited
Notes to the Financial Statements
For the year ended 31 December 2023

1 Legal status and nature of business

The Pakistan General Insurance Company Limited ("the Company’) was incorporated in Pakistan as a public limited company on July 26,
1947 under the Companies Act, 1913 (now the Companies Act, 2017) and the shares of the Company are quoled on the Pakistan Stock
Exchange Limited. The registered office and principal place of he Company is localed al PG| House, 5A Bank Square, The Mall, Lahore.

The Company Is engaged in providing general insurance services in spheres of Fire and property damage; Marine, aviation and transpont,
Motor and Miscellaneous.

i Basis of preparation and statement of compliance

24

22

23

~The Company's is planning to offer general insurance

Statement of compliance

These financial statements have been prepared in accordance with accounting and reporting standards as applicable In Pakistan.

The accounting and reporting standards comprise of;

- Intemational Financial Reporting Standards (IFRS) issued by the International Accounling Standards Board (IASB) as are
notified under the Companies Act, 2017: and

- Provision of and directives issued under the Companies Act, 2017 and Insurance Ordinance, 2000, Insurance Rules, 2017
and Insurance Accounting Regulations, 2017.

In case requirements differ, provisions and directives issued under Companies Act, 2017, Insurance Ordinance, 2000, Insurance
Rules, 2017 and Insurance Accounting Regulations, 2017, shall prevail,

Basis of measurement

These financial statements have been prepared under historical cost convention, except for:

(a) certain property and equipment which are measured at revalued amount/Fair Value; and
(b) certain financial instruments at fair value

Going concern assumption

Under going concem assumption, an enlity is viewed as conlinuing in business for the foreseeable fulure and the financlal

statements are prepared on going concem basis unless management is going to liquidate the entity or to cease operation or has no
realistic altemative but to do so.

During the current year the financial position and performance of the company was as follows:
- Current Liabilities exceeded the curren! asse

15 by Rs. 11.39 million (2022: Current assels exceeded current liabilities by Rs.
32.69 million)
- Accumulated losses amounted fo Rs, 25.28 million (2022: Rs. 95.96 million)
- Cash outfiow from operating activities amounted fo Rs. 18.05 million (2022: Rs. 19.79 million)

The above conditions indicate existence of material uncertainty which may cast significant doubt about company that it may be
unable to realise its assets and discharge its liabilities in the normal course of business. However the following factors are relevant

1o the company for this purpose and therefore has been considered by management in their assessment of company as going
concem:

Securities and Exchange Commission of Pakistan (SECP) vide its letier Ref ID/PRDD/024-RA/2024/3145 dated March 29 2024,
having being satisfied on compliance made by the company with the conditions imposed on the Company vide letters
ID/Enf/PGICL/201B/15345 dated June 13, 2018 and letter no. IDIOSM/PGI/2020/1062 dated October 21, 2020, has revoked the
direction issued under section 63(1) of the Ordinance, conditionally and therefore the Company will be allowed 1o underwrile new

The new professional management of the Company is ful
submitted to SECP. The Company is being rehabilitated with the appointment of

operating activities h + enabling the Company to revive s

solutions in all lines which includes Fire and Property Insurance, Motor

Insurance, Marine Insurance, and Miscellaneous Insy

/



he Pakistan General Insurance Company Limited

Notes to the Financial Statements
For the year ended 31 December 2023

24

25

256

a)

b)

Based on the abovementioned factors, the management believes that the company is a going concern and accordingly the
financial statements are prepared under going concern assumption

Significant estimates and judgements ‘ o
The preparation of financial statements in conformity with accounting and reporting standards requires the use of certain cnucal
accounting estimates. It also requires management to exercise its judgment in the process of applying the Company’s accounting
polices. o
The estimates / judgments and associated assumptions used in the preparation of the financial statements are based on historical
experience and other factors, including expectations of future events that are believed to be reasonable under the ammsianoe_S.
the result of which form the basis of making the estimates about carrying values of assets and liabilities that are not readily
apparent from other sources. ) .
Actual results may differ from these estimates. The estimates and underlying assumptions are reviewed on ongoing bast&
Revisions to accounting estimates are recognised in the period in which the estimate is revised, if revision affects only Ii}al period,
or in the period of the revision and future periods, if revision affects both current and future periods. The management, in process
of applying accounting policies, has made following estimates and judgments which are significant to the financial statements:

- Provision for outstanding claims -note 3.10
- Provision for unearned premium -note 3.6
Provision for doubtful receivables -nole 3.9
Provision for taxation and deferred tax -note 3.15
- Useful lives of investment properties -note 3.3
- Useful lives and residual values of property and equipment -note 3.1

- Provision for premium deficiency reserve

-note 3.7
- Classification of investments - note 3.16
- Classification of impairment - note 3.22

Functional and presentation currency

These financial statements are presented in Pak Rupees which is also the Company's functional and presentation currency. All

information presented in Pakistani Rupee has been rounded fo the nearest rupee unless otherwise stated elsewhere in the
financial statements.

Initial application of an accounting standard, amendment or an Inter

pretation to an existing standard and forthcoming
requirements

Standards, interpretations and amendments to accounting and reporting standards that are effective in current year

The following standards, amendments and interpretations are effective for the year ended December 31, 2023. These standards,

amendments and interpretations are either not relevant to the Company's operations or are not expected to have significant impact
on the Company's financial statements other than certain additional disclosures ‘

Standards or Interpretations

Amendments to IAS 1 'Presentation of Financial Statements' - Disclosure of accounting policies

Amendments to IAS 8 'Accounting Policies, Changes in Accounting Estimates and Errors' - Definition of accounting estimate
Amendments o 'IAS 12 Income Taxes' - deferred tax relaled to assets and liabilities arising from a single transaction
Amendments to AS 12 Income taxes' - Intemational Tax Reform — Pillar Two Model Rules

Standards, interpretations and amendments to published accountin
effective and have not been early adopted by the Company

The following standards, amendments and interpretations are effective for accounting periods, beginning on or after the date
mentioned against each of them. These standards, interpretations and the amendments are either not relevant to the Company's
operations or are not expected 1o have significant impact on the Company's financial statements other than certain additional
disclosures;

g and reporting standards and interpretations not yet



The Pakistan General Insurance Company Limitad

Notes to the Financial Statomonts
For the year ended 31 December 2023

3

Effective from annual period
Standards or Interpretations beginning on or after:
January 01, 2024

Amendments to IFRS 16 ' Leases' -Clarification on how seller-lessee subsequently
measures sale and leaseback transactions

Amendments 1o IAS 1 'Presentation of Financial Statements' - Non-current liabilities January 01, 2024
with Covenants along with Classification of liabilities as current or non-current
Amendments to IAS 7 'Statement of Cash Flows' and 'IFRS 7 ‘Financial instruments January 01, 2024
disclosures' - Supplier Finance Arrangements

Amendments to IAS 21 'The Effects of Changes in Foreign Exchange Rales’ - January 01, 2025
Clarification on how entity accounts when there is long term lack of Exchangeability
IFRS 17 - Insurance Contracts (including the June 2020 and December 2021 January 01, 2026
Amendments to IFRS 17)

the Intemnational Accounting Standards Board (IASB) has

Other than the aforesaid standards, interpretations and amendmens, .
by the Securilies and Exchange Commission of Pakistan.

also issued the following standards which have not been adopted locally

-IFRS 1 - First Time Adoption of International Financial Reporting Standards

The SECP vide SRO 1715 (1) / 2023 dated November 21, 2023 has directed the companies engaged in insuranceftakaful and re-

insurance/re-takaful to follow IFRS 17 from January 01, 2026.

Material accounting policy information

31

3.2

33

/

s

¢

Property and equipment

Property and equipment are stated at historical cost less accumulated deprecialion and accumulated impairment loss, if any,
except for free hold land and building on free hold land, which are stated at re-valued amount less impairment loss. Assets'
residual values and their useful lives are reviewed and adjusted, if appropriate, at each reporting date. When parts of an item of
property and equipment have different useful lives, they are recognized as separale items of property and equipment.

Depreciation is charged to profit or loss account by applying the reducing balance method at the rates specified in note 4 fo the
financial statements. Depreciation on addilion to property and equipment is charged from the month in which the asset is available
for use while no depreciation is charge for the month in which the asset is disposed off. The useful lives and depreciation methods
are reviewed on periodic intervals to ensure that the methods and period of depreciation charged during the year are consistent

with the expected pattern of economic benefits from items of property and equipment.

Subsequent costs are recognized as part of asset only when it is probable that future economic benefits associated with the item
will flow to the Company and cost of an item can be measured reliably. All other repairs and maintenance costs are charged to
profit or loss during the year in which they are incurred. 'Gains or losses on disposal of assets, if any, are included in profit or loss

account for the year.

Surplus on revaluation of property and equipment
Surplus arising on revaluation is credited to surplus on revaluation of fixed assets. The surplus on revaluation of fixed assets to the

extent of incremental deprecialion is transferred by the Company lo its accumulated profil/ loss.

Investment properties
Investment property is measured at purchase cost on initial recognition including directly attributable to the acquisition of the

investment property and subsequently at fair value with any change therein recognized in profit and loss account. Subsequent
costs are included in the carrying amount of the investment property, only when it is probable that the future economic benefils
associaled with the items will flow to the Company and the cost of the item can be measured reliably. Other repair and

maintenance cost are charged to profit and loss account as and when incurred.
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rhe Pakistan General Insurance Company Limitad
wotes to the Financial Statements

For the year ended 31 December 2023

34

15

3.6

3.7

3.0

Insurance contracts

1ns:rance conlracts are those conlracts where Ihe Company (the Insurer) has accepled significant Insurance risk from another
party (the policy hoiders) by agreeing to compensate the policy holders If a specified uncertain future event (the insured avent)
adversely affects the policy holders.

The Company underwrites non-life insurance contracts that can be categorized into fire and property damage, marine, aviation and
Iransport, molor and miscellaneous contracts. Conlracls may be concluded for a fixed term of one year, for less than one year and
in some cases for more than one year.

These contracts are entered with group companles, corporate clients, and Individual residing or located In Pekistan. Once a
contract has been classified as an Insurance contract, It remains an Insurance coniract for the remainder of its period, even if the
Insurance risk reduces significantly during this period, unless all rights and liabllities are extinguished or expired.

Commissions

a) Commission income

Commission Income from reinsurers Is recognised al the time of Issuance of the underlying Insurance policy. These areé Gatarer
and recognised as llability and recognised In the profit or loss account as revenue In accordance with the pattern of recognition of
the relnsurance premlums.

Profit commission, If any, under the terms of relnsurance arrangements, Is recognised on accrual basls.

b) Commission expense

Commission expense Incurred In obtaining and recording policies Is deferred and recognised In profit or loss accounl as an
expense In accordance with the pattern of recognition of premium revenue.

Premium

a) Premium

For all Insurance contracts, premiums including administralive surcharge recelved /recelvable under a policy are recognized as
wrilten atthe time of issuance of policy. Where premiums for a policy are payable in Instalments, full premium for duration of the
policy s recognized as written al the inception of the policy and relaled assets set up for premiums recelvable at a later date.
Premiums are stated al gross of commission payable to Intermediaries and exclusive of taxes and dutles levied on premiums.

Premium Income Includes administrative surcharge that represents documentation and other charges recovered by the Company
from policy holders In respect of policies Issued at a rate of 5% of the premium restricted lo a maximum of Rs. 2,000 per policy.

b) Unearned premium reserve

The uneamed premium reserve is the unexpired portion of the premium Including administrative surcharge, which relates lo

business In force at the reporting date. Unearned premiums have been calculated by applying 1/24th method as specified In the
Insurance Rules, 2017,

Premium deficiency reserve (liability adequacy test)

At each reporting date, liability adequacy lests are performed separately for each class of business 1o ensure the adequacy of the
unearned premium liabllity for that class. It is performed by comparing the expected future llabllity, after reinsurance, from claims
and other expenses, including relnsurance expense, commissions and other underwriling expenses, expected {o be Incurred after

financial stalement date In respect of policles in force al reporting date with the carrying amount of unearned premium liabllity. Any
deficiency Is recognized by establishing a provision (premium deficiency reserve) to meet the deficit.

The expected future liabllity is estimated with reference lo the experience during the expired period of the contracts, adjusted for
the significant individual losses, which are not expected lo recur during the remaining period of the policies, and expectations of

fulure events that are believed to be reasanable. The movement in the premium deficlency reserve Is recognized as an expense or
income in the statement of profit or loss for the year,

Re-Insurance contracts

Contracts entered into by the Company with relnsurers under which the Company cedes insurance risks assumed during normal

course of Its business and according to which the Company Is compensaled for losses on Insurance contracts issued by the
Company are classified as reinsurance conlracls held,

Reinsurance premium Is recognized as an expense al the lime the reinsurance Is ceded. Commission on reinsurance cesslons are

recognized In accordance with the policy of recognizing premium revenue. Reinsurance assets represent balances due from
relnsurance companies and reinsurance recoveries against outstanding claims.
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IBNR. The analysis is carried out separately for each class of business.

Relnsurance recoveries are estimated in a manner consistent with the outstanding claims provision and are in accordance wrlh the
reinsurance contracts. Reinsurance liabilities represent balances due to reinsurance companies and are primarilyt premiums
payable for reinsurance contracts and are recognized at the same time when reinsurance premiums are recognized as an
expense. Reinsurance assets or liabilities are derecognized when the contractual rights are extinguished or expired.

An impairment review of relnsurance assets is performed at each financial statement date. If there is objective evidence lhat’ the
t and recognizes

assel is impalred, the Company reduces the carrying amount of the reinsurance asset fo its recoverable amoun
that impairment loss In the profit or loss.

Receivables and payables
a) Receivables and payables related to insurance contracts )  th

: ich i e
Recelvables and payables related to insurance contracts are recognized \jvhen due at c931 which is l_ha bf[ai:sﬁ:eairgd -
consideration given less provision for impairment, if any. If there is objective evidence that the insurance recelvamf; i insura;'lce
aresull of one or more events that occurred after the nitial recognition, the Company reduces the carrying amoun icps—
receivable accordingly and recognizes that impairment loss in the profit or loss. Provision for impairment in premium

estimated on a systematic basis after analysing the receivables as per their ageing.

b) Creditors, accruals and provisions ) . . L
Liabilities for creditors and other amounts payable are carried at cost which is the fair value of the consideration to be paid in the

future for the goods and services received, whether billed or not billed to the Company.

Provisions are recognized when the Company has a legal or constructive obligation as a result of a p_ast event and it is probable
that outflow of resources embodying economic benefits will be required 1o settle the obligation and 2 rf.-llable estimate can be made
of the amount of obligation, However, the provisions are reviewed at each reporting date and adjusted to reflect current best
eslimales.

Claims

a) Claim expenses

Claims are charged to income as incurred based on estimated liability for compensation owed under the insurance confracts. It
includes claims handling costs that are directly related to the processing and settiement of claims, a reduction for the value of
salvage and other recoveries and any adjustments to claims outstanding from previous years.

b) Provision for outstanding claims

A liability for outstanding claims is recognized in respect of all claims incurred up to the financial statement date, which is
measured at the undiscounted value of expected future payments. Provision for outstanding claims include amounts in relation to
claims reported but not settled, claims incurred but not reported (IBNR) and expected claims settlement costs. Reinsurance
recoveries against outstanding claims are recognized as an asset and measured at the amount expected to be received.

c) Claims reported but not settled

Provision for liability in respect of claims reported but not settled at the financial statement date is made on the basis of individual
case estimates. The case estimates are based on the assessed amounts of individual losses and where loss assessments have
not been carried out, the estimates are established in light of currently available information, past experience of similar claims and
in some cases in relation to the sums insured. Case estimales are reviewed periodically to ensure that the recognized outstanding

claim amounts are adequate to cover expected future payments including expected claims settl
i ; ement costs and are
and when new information becomes available. updated as

d) Claims incurred but not reported (IBNR)

The provision for claims incurred but not reported (IBNR) at balance sheet date i i
. . s based on an analysis of the
reporting pattem experienced by the Company. The provision for IBNR has been accounted for on the bisis wherebza:; 32:::

_incurred before preceding year but reported up to current year were aggregated and the ratio of such claims to outstanding

claims at preceding year has been applied to outstanding claims except exceptional losses at current year fo arrive at liability for
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Segment reporting

An operating segment i a component of the Company that engages in business activities from which it may eam revenues and
incur expenses Including revenues and expenses that relate o transactions with any of the Company's other components. Al
operaling segments' resulls are reviewed regularly by the Company to make decisions about resources to be allocated (o the
segment and assess its performance, and for which discrete financial information is available.

The Company presents segment reporting of operating results using the classes of business as specified under Insurance
Ordinance, 2000 and Insurance Rules, 2017 as the primary reporting format. The Company has four primary business segments
for reporting purposes namely, fire and property damage, marine, motor and miscellaneous. The nature and business activities of
lhese segments are:

Fire and property damage damages caused by fire, riot, explosion, flood and other coverage.
Marine, aviation and transport coverage against cargo risk, war risk and in inland transit.

Motor car coverage and indemnity against third party loss.

Others Other classes includes mainly craps, live stocks, engineering etc.

Assets, liabilities and capital expenditures that are directly attributable to segments have been assigned to them while lhe carrying
amount of certain assels used jointly by two or more segments have been allocated to segments on a reasonable basis. Those
assets and liabilities, which cannot be allocated to a particular segment on reasonable basis are reported as unallocated corporate

assels and liabilities.

Cash and cash equivalents
Cash and cash equivalents are carried in the balance sheet at cost. For the purpose of cash flow statement, cash and cash

equivalents consists of cash in hand, stamps in hand and deposits with banks in current and saving accounts.

Revenue recognition

a) Premium income

The revenue recognition policy for premiums is given under note 3.6 to the financial statements.

b) Commission income

The revenue recognition policy for commission income is given under note 3.5 to the financial statements.

c) Return on investments and dividend income

Income from held to maturity investments is recognized on a time proportion basis taking into account the effective yield on the
investments. Gain or loss on sale of available for sale investments and investments at fair value through OCI and held for trading
are recognized in profit or loss as per the relevant provisions of IFRS 09.

Dividend income and entilement of bonus shares are recognized when the Company's right to receive such dividend and bonus

shares is established.

d) Rental income
Rental income on investment properties is recognized over the term of lease.
e) Miscellaneous income

Other revenues are recognized on accrual basls.
f) Dividend Income

Dividend income is recognized when received.

Employees' retirement benefits
The Company operates a defined contribution plan a funded provident fund scheme for all its permanent employees. Monthly
contribution is made by the Company at the rate of 10% of basic salary and the same is charged to profit or loss.

Taxation

Income lax expense comprises current and deferred tax. Income tax expense is recognized in the profit o loss, deferred tax is
charged to profit or loss except to the extent that it relates to items recognized directly in other comprehensive income or in equity,
in which case it is recognized In other comprehensive income or in equity.

a) Current

Provision for current taxation is based on taxable income determined in accordance with the prevailing law for taxation of income
and Is calculated using enacted rates of taxation after taking into account tax credits and rebates available if any. Charge for
current taxation also includes adjustments relating to prior years which arise from assessments finalized during a year or required
by any other reason.



The

Fo

3.16

347
3.18

3.19

3.20

/

\

pakistan General Insurance Company Limited
Notes to the Financial Statements
« the yoar ended 31 December 2023

b) Deferred

Deferred tax is recognized using the balance sheet liability method for all temporary differences between the amounts attributed 10
assets and liabllities for financial reporting purposes and the amounts used for taxation purposes. The amount of deferred 1ax
recognized Is based on the expected manner of realization or settiement of the carrying amount of the assets and liabilities using

effective lax rates enacted at the reporling dale.
Il be available against which the

A deferred tax asset s recognized only 1o the extent that it is probable that fulure taxable profits wi
o Y ; otea at the related tax benefit will be

asset can be utilized. Deferred tax assels are reduced to the extent that it Is no longer probable th
realized.
Investments

a) Initial measurement

These are initially measured at fair value plus transa
classifies its financial assels as (a) at fair value throug
measured at amortized cost.

able to its acquisition. The Company

ction costs that are directly attribut _
ugh comprehensive income and (€)

h profit or loss (b) at fair value thro

b) Subsequent measurement ) . dividend
i) Financial assets at fair value Subsequently measured at fair value. Net gains and losses, interest or Qv
through profit or loss income, are recognized in profit or loss.

Subsequently measured at amortized cost using the effective interest.rnethod. The
amortized cost is reduced by impairment losses. Interest income, foreign exchange
gains and losses and impairment are recognized in the statement of profit or loss.

ii) Financial assets measured at
amortized cost

These are subsequently measured at fair value. Interest / Mark-up income
octive interest method, foreign exchange gains and losses and
income impairment are recognized in profit or loss. Other net gains and losses are
recognized in other comprehensive income. On derecognition gains and losses
accumulated in other comprehensive income are reclassified to profit or loss.

iii) Debt investments at fair value
through other comprehensive calculated using eff

These assets are subsequently measured at fair value. Dividends are recognized

iv) Equity investments at fair value
as income in the statement of profit or loss unless the dividend clearly represents a

through other comprehensive
income recovery of part of the cost of the investment. Other net gains and losses are
recognized in other comprehensive income and are never reclassified to the
statement of profit or loss.
c) De-recognition

These are derecognised when rights to receive cash flows from assets have expired or transferred and the Company has
transferred substantially all risks and rewards of ownership. Assets or liabilities that are not contractual in nature and are created
as a result of statutory requirements imposed by government are not financial instruments.

Offsetting of financial assets and financial liabilities
Financial ass_ets and liabilities are set off and only net amount is reported in statement of financial position when there is a legally
enforceable right to set off recognized amount and the Company intends to either settle on a net basis, or to realize asset and

settle the liability simultaneously.

Foreign currencies

Revenue transactions ip foreign gurrencies are recorded at the rates prevailing on the date of the transactions. Incoms and
gxpg_f?se _amour?ts rela!mg‘to foreign branches have been translated at the applicable exchange rates Monelar-y assets and
liabilities in foreign currencies are translated at the rates of exchange prevailing on reporting date Exchaf.tge gains or losses ;re

taken into profit or loss.
Management expenses

ﬁfper:fss of management allocated to‘ underwriting business represent directly attributable expenses and indirect ex
allocated to the various classes of business on the basis of gross premium revenue. Expenses not allocable to unde?:l:i?izsg

business are charged as administrative expenses.
Dividends, bonus shares and reserve appropriation

vidend to shareholders is recognized as liability in the period in which it is approved. Similarly, reserve for issue of bonus shares

is recognized in the year in which such issue is approved.
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Financial instruments

Financial inslrunjents include cash and bank balances, loans to employees, investments, premiums due but unpaid, amount due
from / to other insurers / reinsurers, accrued investment income, reinsurance recoveries against outstanding claims, security

deposits, other receivables, outstanding claim liabilities, accrued expenses, agents' balances, other creditors, deposits and
unclaimed dividends.

f&ll the financial assets and liabilities are recognized at the time when the Company becomes a party to contractual provisions of
Instrument and de-recognized when the Company loses control of contractual rights that comprise the financial assets and in case
of financial liabilities when the obligation specified in the contract is discharged. Any gain or losses on de-recognition are taken to
income directly.

Impairment

A financial asset is assessed at each financial statement date to determine whether there is any objective evidence that it is
impaired. A financial asset is considered to be impaired if there is objective evidence that one or more events have had_ a ne_gat!ve
effect on the estimated future cash flows of that asset. If a decline in fair value is significant or prolonged, then there is objective
evidence of impaiment, regardless of how long management intends to hold the investment.

The carrying amount of non-financial assets is reviewed at each financial statement date to determine whether there is ar?y
indication of impairment of any asset or a group of assets. If such indication exists, the recoverable amount of suf:h a§set is
estimated. The recoverable amount of an asset is the greater of its value in use and its fair value less costs to sg!l. An impairment
loss is recognized if the carrying amount of an asset exceeds its estimated recoverable amount. All impairment losses are
recognized in the profit or loss. Provisions for impairment are reviewed at each reporting date and are adjusted to reflect the
current best estimates. Changes in the provisions are recognized as income or expense.

Related party transactions

Transactions with related parties are priced on arm'’s length basis other than that stated elsewhere in the financial statements.
Prices for these transactions are determined on the basis of comparable uncontrolled price method, which sets the price by
reference to comparable goods and services sold in an economically comparable market to a buyer unrelated to the seller.

Earnings per share

The Company presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated by
dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted average number of ordinary shares
outstanding during the year. Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and the

weighted average number of ordinary shares outstanding for the effects of all dilutive potential ordinary shares.
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4 Property end equipment

Mote
Operating assets
41
49  Operating assets - Dwned
2021
Cost [ Revaluation Depraciation
Addltion{defich) Addion{defict!
As o Januaiy 04,  duetosuralus Additons | As at Decambeor  As atJanua 01, ; due 1o surplus
2023 revaluation/ (disposals) 11,2023 2023 " Disposals  Charge for tha y&ar rovaluation!
Adjustments
= e S
Land and buildings
= 009657830 || (108,967,839) - g 50,462,490
Sinsaai nenxde|| (80362 - : 10,846,711 :
Land = 74,925,000 - 74,925,000 - -
Buildings - 5,200,000 36,385,748 11,610,748 “2::33
153,609,201 (49,498,453) 6,200,000 110,310,748 72,718,949 48 o
Fumiure and focures 14,172,679 - - 14,472,679 12,059,096 - 211, :
Office equipment 11.017,673 = 125,500 14,243,173 6.907.124 - 42837
Armes and ammunition 28229 3 - 28,229 26,484 2 175
Bicycles 145,176 - : 145,176 131,921 - 1326
Vickor valices 65,525,201 : {600,000) 64,925,201 59,375,830 {538,109) 152426
- i
244,598,159 (49,498,453) (474,500 200,825,206 151,220,404 (539,108) 6,044,434
20
2022
Tost] Revaluadon Depreciation
As at January 01, ) Additions As at December  Asat January 01, Addition due @ 2
s o 2u2 ry s i * 31, 2028 2022 Disposals ~ Charge forthe Year . e revaluation 202
the year i
prrEES T L .-.....-.....,A.....................—... RUPaEs s
it 5
Land and buillings §
- cost 109,967,838 - - | 109,967,839 47,330,630 - “ 3,131,860
- revaluation 40,441,362 3,200,000 - 43,641,362 “ g 0?3;5?1 { - 1,568,140
150,408,201 3,200,000 - 153,609,201 56,409,201 - 4,700,000 10
Fumiture and fodures 14,172,679 - - 14,172,679 11,824,253 - 234343 10
Office equipment 10,892,673 - 225,000 11,117,673 6,439,285 % 467839 10
Arms and ammunition 28229 - - 268,229 26,290 - 184 10
Bicycles 145,176 - . 145,176 130,448 - 1473 15
Motor vehicles 23,705,961 - e 65,525,201 55,443,859 (7,234,554) 1,166,525
- (18,180,760)
259,353,919 3,200,000 225,000 244,508,159 140,273,336 (7,234,554) 5,570,874
{18,180.760)

411 smshwhdb-iltflmuihIandmpurrnassdhhepastnndmmmiaingboonwnmis.huilﬁnnwhnﬁwnndmmbhmhmwmMgdmwmm@ﬁmmwlﬂﬂ,Mﬂulmwmﬂnmu il while
mlhhﬂlandandhdld'ngheammmhmaﬂ.hnmsqmgahdhehivamdwmbuiﬁmMﬂiﬂl’anahinuwMﬁ'ﬂ\ﬂr ious error of charging depreciation on land. How  informaton related 10 prior years (separas ~
o puking) s not avalable which makes it mpractcatle o incerporsls e B oacivey as porIAS 8. Kesping n viow he mpractabit, e efecthas boen incoporsed e s s
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412 Details of prepest
= ¥ and quipment disposed off durin .
. off during the year, having book value exceeding Rs. 50,000, are as fallows:
aticuler of asset
c Accumulated Wiittan d
o Depreciztion va!n:wn Sale Proceeds Gﬂ:lg:;:s: O Wode of digpossl  Particularg of Purchaser Status
Motor vehicles Y
LZC-04-1478 Sizuki Cultus l
50000 || 530,109 | 60801 | | 175,000 | | H1410]  -Negolaors - M Abk Rasheod Emgloyse
600,000 539,109 60,891 175,000 114,109
9 - :
12 Particulars of immovable property (.. land and building) in the name of Company are as follows
Location Usage of immovable propery Total Area
B-21-55110 Aurangzeb Market, Sialkot Branch Office 240sq.ft
58-C Trust plaza, Gujranwala Branch Office 308 sqg. t
Office no. 11 Kokab Centre, Faisalabad Branch Office 1 mara and 215 sq. ft
11 imperia bank square Lahore Head office 6 marlaand 1985q L
Room no. 13 hill view piaza, Islamabad Branch Office 566 sq. ft
414 There are no assets held by third parfies and assets with zero values.
415 Forced sale value of freehold land, buildings on freehold land of the company as per revaluation report is as follows:
Land 106,373,250
Building 24,327,000
—
130,700,250
446 Book value without revalugtion surplus o |a-dmdhﬁldin§)ﬂy53f°“d"‘°ddw“‘ been as follows:
e e been no revaluaton, th cost,accumulated depreciabon,and book vale of rvaled pmpi!
Cost .
Accumulated depreciaBion
Book Value i wmawwﬁwm“wtwimﬂ@mwwnua{wwatmn
417 ummdhﬂ!wﬂﬁrwmnabﬂsﬁl?ssmm as
; : i ualion of tand and building has been categorized as @
418 Valuation technigues appropriale recognized professional qualifications and experience. The val

_ — : L 8 utifization and current irends in price of real
The valuation of land and building was determined by extemal mmr:rgup?::::: aﬁa&fﬁz':uﬁmmﬁon from various estate agents, b"ﬂ;‘:’: ﬂ:ﬂmde;:rv:.::l . e -
- ° i i £ v i : = ’
/ 7 Level 3 fair value (based on m"mm, " b.“mmmn::: ::rt scenario and analysed through delailed market surveys o delerming the better
estate including assumpbons
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5 investment property
Land and building
Land
Building
Fair value adjustment
51

52

53

54
55

56

57

Investment property as at December 31, 2023 consists of the following:

- Property situated at New challi Karachi with an areaof 779 Sq. L

- Property situated &t Johar town, Lahore with an area of 1 kanal

- Property situated at Muhafiz Town Lahore with an area of 17 maa and 175 5q. it
- Property situated at Block Y, Phase 3C, DHA lahore with an area of 4 Marla

- Property situated at Block Z, Phase 3 DHA Lahore with an area of 10 marla

Cons¥ucied buidings with 1and were pchased nthe past and value eiag fo companen, buiding an land were mweMmm.mmasmwmwwm“Wmnmwmm“““"mm“‘“m
fair values of land and buildings that the amounts can be segregated. The valuer segregated the fair valug of Land and building separately enabiing us to dassify accordingly.

Markel value of these investment properties amounts to Rs. 370.714 million based on a valuation canied out by independent valuer, as at December 31,2023.

T‘hewnpan;rhasmaasuredishwstuﬂp'opuimdfairvﬂmsinm!&lhmﬂmMthﬂy.hmﬂedpmwﬁasmmeasuradatoostmnd&'-.

The valuation of land and building was determined by extemal independent property valuers Al-Hadi Financial & Legal Consultants having appropriate recogrized professiond
Level 3 fair value (based on the inputs to the valuation techniques us

qualifications and um.mwm«mmm\gmmmaa
ed). The ualuershmarrargedamuiismdmﬁnionfmmvaiouseslaln agenisbtokusanddeaiu's. ulmnmdum.mmwmmhmmnu
estate including assumplions that ready buyers are available in the curent scenario and analyzed through detailed market surveys to ine the betier ates of the fair value.
Fa'mdsdevdwofﬁuhddm,hﬂdngsnnmwdladnfmmwaspﬁmuaﬁmmpmmasfdlm
Land 252,263,650
Building 62,343,420
— 314607070

Details of Investment property disposed off during the year, having book value exceeding Rs. 50,000, are as follows:

; Accumulated Written down Gain | {Loss) on " =
Particular of property Cost Depreciation wR Sale Proceeds disposals ode of disposal  Particulars of Purchaser Status
Rupees
- Land and Building
Plotno 150, Block B MA Johar Town Lahore [ 30000000 ][ - | 20000000] | 30000000 | | - | -Negotiations - Ch Mazhar zahoor Employee
a3 mlnuuruuu

- JO000000 FOL00000

~
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6 Investments « Equity securities

Avallable for sale - Investment in quoted equities

Accumulated

Face Unrealized gain |
value per Number of Cost of (loss) on re- Carrying
share shares shares measurement value
Rupees Number Rupees Rupees Rupees
Bank Al-Falah Limited 10 5 109 134 243
Silk Bank Limited 10 7.398 15,233 (7,169) 8,064
Soneri Bank Limited 10 1,672 19,822 (166) 19,656
Summit Bank Limited 10 450 1,050 (24) 1,026
Bank of Khyber 10 199 231 2,191 2422
IGI Holding 10 36 4,950 (977) 3973
JS Bank Limited 10 5,000 20874 24,326 45,200
MCB Bank limited 10 106 57,799 (39,509) 18,290
Meezan Bank Limited 10 46 1,168 6,255 7423
Zeal Pak Cement Limited 10 10,000 4,400 (4,400) £
Shabbir Tiles & Ceramics 5 210 4,226 (1,233) 2,993
Modaraba Al-Mali 10 2 52 66 118
SNGP Limited 10 172 4,735 7,910 12,645
Best Way Cement Limited 10 100 28,000 (9,194) 18,806
Pakistan Telecommunication Itd 10 600 37,092 (29,754) 7,338
26,220 199,741 (51,544) 148,197
Accumulated
Face Unrealized gain /
value per Number of Cost of (loss) on re- Carrying
share shares shares measurement value
Rupees Number Rupees Rupees Rupees
Bank Al-Falah Limited 10 5 109 42 151
Silk Bank Limited 10 7,398 15,233 (8,057) 7,176
Soneri Bank Limited 10 1,872 19,822 (1,102) 18,720
Summit Bank Limited 10 450 1,050 (285) 765
Bank of Khyber 10 199 23 2,356 2,587
IGI Holding 10 36 4,950 (1,530) 3,420
JS Bank Limited 10 5,000 20,874 2,576 23,450
MCB Bank limited 10 106 57,799 (45,486) 12,313
Meezan Bank Limited 10 46 1,168 3411 4579
Zeal Pak Cement Limited 10 10,000 4,400 % 4,400
Shabbir Tiles & Ceramics 5 210 4,226 (2,420) 1,806
Modaraba Al-Mali 10 26 52 78 130
SNGP Limited 10 172 4,735 1,724 6,459
Best Way Cement Limited 10 100 28,000 (15,199) 12,801
Pakistan Tobacco Limited 10 600 37,092 541,080 578,172
26,220 199,741 477,188 676,929

61 The invesiments were emoneously stated at Rs. 676,929 at the year end December 31,2022, which was due to valuation of Shares as of
Pakistan Tobacco instead of Pakistan Telecommunication Limited. Due to this error, the said investment was valued wrongly resulting in an
overstatement of Rs.574,512, During the current period, the said eror has been rectified resulting in the above stated amount. Rectification of

4 the said immaterial amount has been incorporated prospectively.
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7 Investments . Debt Securities

Held to Malurity | Govenment debt securitieg

Maturity
Govemnment debt securities .
Pakistan Investment Bonds
Pakistan Investment Bonds

Pakistan Investment Bonds 2026
Pak!fstan Investment Bonds 2026
Pakistan Investment Bonds 2026

1.1

2030
2025

744 Statutory deposits

Note

71

Effective yield
% age per annum

12.55%
9.75%
9.75%
9.75%
8.75%

14,200,423
2,214,515
998,586
5,906,474
22,163,243
45483 241

—_—

Company has deposited following securities with State Bank of Pakistan pursuant to the requirements of clause (a) of sub - section 2

of section 29 of Insurance Ordinance, 2000:

Pakistan Investment Bonds - face value
Cash deposit (included in cash with banks)

8 Loans and other receivables

Considered good

Loan to employees

Security deposits

Accrued interest on investment income
Sundry receivables

9 Insurance / reinsurance receivables

Unsecured but considered good
Due from insurance contract holders

91  Bad debts amounting to Rs. 54,628,864 has been written off during the year (2022: 10,526,090).

10 Deferred taxation

Deferred tax credits arising in respect of:
Tax depreciation allowance

Accrued interest income
Unrealized gain on available-for-sale investments

Deferred tax debits arising in respect of.

/ Tax losses

Note

12

9.1

Note

31 December 2022

Rupees ——

52,800,000
92,920
52,892,920

—_—t

124,900
5,477,649
1,186,500

3,809
6,792,958

|

58,518,191

e

(8477 968)
(344,085)
(71578)

67,154,871

———————
58,261,240
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101
E:r,',n? : he year, Deferred Tax Asset amounting to Rs, 71,29 miffon (2022: Rs. 58,26 millon) has not been racognized as the company
ot foresee taxable temporary difference or taxable profits in near future.

102 Movementin deferred tax due to taxable | (deductible) temporary differences -

Other
Profit or comprehensive ;
Opening balance lose (loss) | incorme for Closing balance
the year
Rupees
As at 31 December 2023
Tax depreciation allowance (8,477,968) 5,918,611 (2,753,792) (5,313,149)
Accrued interest income (344,085) (61,915) - (406,000)
Unrealized gain on investments (71,578) 7,216 79,310 14,948
Tax losses 67,154,871 9,843,115 - 76,997,986
58,261,240 15,707,027 (2,674,482) 71.293,_785
As at 31 December 2022
Tax depreciation allowance (8,974,905) 1,424,937 (928,000) (8,477,968)
Accrued interest income (269,646) (74,439) - (344,085)
Unrealized gain on investments (95,128) - 23,550 (71,578)
Tax losses 55,858,138 11,296,733 - 67,154,871
46,518,459 12,647,231 (904,450) 58,261,240
Note
11 Taxation - Payment less provisions
Balance at beginning of Ihe year 807,800
Add:  Paid / Deducted during the year 925,703
Less: Provision for taxation 25 "
Balance at end of the year 117331503
12 Cash and bank
Cash and cash equivalents 121 165,906
Cash at bank 12.2 357,301
523,207
121 Cash and cash equivalents
Cash in hand 42,606
Policy and revenue stamps, bond papers 123,300
165,906
Note 31 December 2022
Rupees ——
122 Cash at bank
Current accounts 258,864
Saving accounts 1991 5' 517
Cash with State Bank of Pakistan 1222 92,920
357,301

1221 Cash at bank - on saving accounts
Mark up in respect of savings accounts ranges between 14.50 % to 20.55% (2022: 2.50% to 5.25%) per annum.
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12.2.2 Cash with State Bank of Pakistan

of section 29 of

31December2023| 31 December 2022

—_ Nmbar of shares —

13 Share capital

Authorized share capital
Ordinary shares of Rs. 10 each 50,000,000 L
¥ ' —_—
Issued, subscribed and paid up capital
Ordinary shares of Rs. 10 each
- Fully paid in cash 20,000,000 B
- Fully paid as bonus shares 26,401,450 264,014 5%
76,401 450 464,014,500

131 The Company has only one class of ordinary shares. The holder of ordinary shares are entitled to receive dividend as declared and

are entitled to vote at meetings of the Company.

132 The Company has no reserved shares for issue under option and sales contracts.

Note
14 Reserves
Revenue reserves
General reserve 14.1 50,985,500
Capital reserves
Revaluation reserve for unrealized (Joss) /gainon 405,610
available-for-sale investments - net
51 !391 !1 10

This represents distributable profits utiizable at the discretion of the board of directors, in accordance with the relevant provisions of

141
the Companies Act, 2017.

Note
15 Surplus on revaluation of fixed assets
At beginning of the year 22,267,581
Add:  Surplus recognized during the year - net of tax 2,272,000
Less: Realization of surplus on disposal - net of fax -
Less: Incremental depreciation for the year - net of tax 1413379
At end of the year 23,426,202
—_—rle——
Note 31 December 2022
16 Loan from Director
Loan from Director 161

1?,1’ During the year the Company has obtained interest free loan from director to meet the day to day working capital requirements of the
Company. The loan is repayable at director's discretion.
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Note
17 Insurance | Relnsurance payables 31 December 2022
Due to other insurers / reinsurers
Wi o — B85
: represents Rs, Nil (2022:
(2022: Rs. 29.24 million) Payable to Pakistan Reinsurance Company Limited,
18 Other creditors and accruals

Federal excise duty / sales tax

Federal insurance fee .

Accrued expenses 2518832

Withholding tax payable 2,491,684

Payable to employees' provident fund 99,208

Unpaid and unclaimed dividend 29,563

Others 657,622

330,000

8,300,984

19 Contingencies and commitments
191 Securities & Exchange Commission of Pakistan (SECP) passed orders dated May 05, 2023 and September 04, 2023 against the
Company under the relevant jurisdiction of the SECP by penalizing the Company with certain amounts in the respective orders
distinctively. Though, The Company, based on reasonable grounds and advice of legal counsel expects that the ultimate outcome of
the case will be in the favour of the company and accordingly the appeals against the both said orders have been filed with the
Appeliate Bench Tribunal of SECP within the due time as specified under the passed orders. The appeals in both cases have been
registered by SECP and the Company is awaiting the hearing of the registered appeals. Further, the Company has certain befief on
the reasonable grounds that the same will be dismissed.

192 SECP had issued show cause notice ref. no. ID/Enf/PGI/2022/2385 dated January 16, 2023. Subsequently, SECP imposed penalty

vide order no. ID/EnfiPGI/2022/3134 dated May 26, 2023 of Rs. 600,000/~ under section 156 and 158 of the Insurance Ordinance,
2000. This penalty was imposed on account of the established defaults of Section 11(1)(a) read with Section 28 of Insurance
Ordinance, 2000 and Rule 11 of the Insurance Rules, 2017 and; Section 11(1)(c) read with Section 36 of the Insurance Ordinance,
2000 and Rule 15 of the Insurance Rules, 2017. The company has filed appeal against the said order.

19.3  There are certain cases pending for adjudication against the Company before Civil/Session/ Insurance Tribunall Lahore High Court
and Supreme Court of Pakistan amounting to Rs. 71.24 million (2022: Rs. 77.99 million). The Company also filed counter suits against
parties which are pending adjudication amounting to Rs. 41 million (2022: 41 million).No provision has been made in these financial
statements in respect of the aforementioned matters/amounts, as the management is confident that the ultimate outcome of cases will
be in favour of the Company. The legal advisor is of the considered opinion that the cases will be seffled in Favor of company and the
said matters are being pursed vigoursly.

Note
20 Management expenses
Salaries, wages and benefits 20.1 4,245,159
Entertainment 380,107
Rent, rates and taxes 1,419,784
Electricity, gas and water 532,600
Travelling and conveyance 144,528
Computer expenses 43,200
Communication 308,095
/" Registration, subscription and association 341;;332
/ Bad dets written off 10,526,

21,014,228
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201 Salaries, wages and benefits

These include contribution to provident fund amounting to Rs, Nil (2022: Rs. 22,534)

Investment income

Income from equity securitieg

Available for sale investments
Dividend income

Income from debt securities

Held to maturity investments
Return on government debl securities

Net realized gains / (losses) on investments

Total investment income

Less: Investment related expenses-amortisation of PIBs

Other income

On financial assets

Retum on bank balances
Gain on sale of investments
Liabilities no more payable

On non-financial assets
Gain on sale of fixed asset
Gain on disposal of investment properties

FV (loss)/ gain on remeasurement of investment properties
Others

Other expenses

Legal and professional fee
Salaries and allowances
Auditors' remuneration

Molor vehicle expenses

Books and periodicals

Printing and stationery
Depreciation

Office cleaning and maintenance
Advertisement

o —

/ _23.1 Salaries and allowances

-

Note 31 Decem 31 December 2022

~——- Rupees ——

4,921,021
4,921,021

4,921,021
(1,755,741)
3,165,280

2,325,784

1,878,794

(2,300,000)

52

1,904,578

Note 31 December 2022

1,370,000
3,473,312
500,000
1,569,988
900
488,650
6,570,874
1,747,340
558,367

—Toa%eaT,

231
232

45

These include contribution to provident fund amounting to Rs. Nil (2022: Rs. 18,437).
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25

26

27

31 December 2022
232 Auditors' remuneration -
Audit fee 2000
Review of Code of Corporate Govemance e
Fee for interim review b o
Special certifications and sundry advisory services i
Out of pocket expenses including government levy —
500,000
_—
Finance cost
Bank charges and commissions
Income tax expense
Current Tax )
Deferred tax

251 Current provision for taxation
Current year's provision has been made in accordance with relevant provisions of Income tax Qrdinance, 2001.

252  Prior periods' taxation . . B
Income tax assessments of the Company have been finalized up to tax year 2022 in accordance with the deeming provisions under

section 120 (1) of the Ordinance.

253 Relationship between tax expense and accounting profit

Accounting profit / (loss) for the year (29,696,063)

Tax effect of admissible amounts for tax purposes 29,696,063

Tax effect of timing difference (904,450
S Y50}

254 The provision for current taxation represents the final tax liability under section 169 of the Income Tax Ordinance, 2001 respectively.
Accordingly, tax charge reconciliation has not been prepared and presented.

Earnings / {Loss} per share - Rupees

Income / (loss) after tax Rupees (28,791,613)
Weighted average number of ordinary shares Number 46,401,450
Income / (loss) per share-basic and diluted Rupees (0.62)

Transactions with related parties

Related parties comprise of directors of the company, key management personnel and post employment benefit plans. Remuneration of
directors, chief executive and other executives are disclosed in note 28. All transactions with related parties are carried out on mutually agreed

terms and conditions. The transactions are as follows:
Transactions with related parties has been duly authorized by BOD.

31 December2023! 31 December 2022

3,033,964
5,198,400
(5,198,400)

40,971

Remuneration paid to directors, chief executive officer and executives
Loan obtained from related parties ( note 16)

Loan paid to related parties (note 16)

Contribution paid to provident fund
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28 Remuneration of chief executive, directors and executives
The aggregate amount charged In the financial statements for the year for remuneration, including certain benefits (0 the chief enacuve;
directors and other executives of the Company is as follows:

_ 31 December 2022
——— Rupees ——
Chief executive officer ) . 0l 'gg
Directors 1722,
Execulives —— e
1 ’

One executive falls under the definition of executive as laid down in the Companies Act, 2017. Moreover, managerial remuneration includes

basic salary, house rent allowance and utility allowance.
ical reimbursement up to a prescribed limit as per Company's policy.

nce with the terms of their employment. Contribution to the provident
es are in accordance with the agreed

The Chief Executive and directors of the Company are entitled to med

Remuneration to the above key management personnel are in accorda ;
fund is in accordance with the Company's staff services rules and other transactions with the related parti

:ﬁr::éiﬁun o above the chief executive and the directors are provided with free use of Company’s maintained cars and residential telephone
and utility bills.
31 December 2022
29 Number of employees
Number of employees as at the end of year g

Average number of employees during the year

30 Provident fund disclosure

The following information is based on the un-audited financial statements of the fund:

Audited
: 31 December 2022
Rupees ——
Size of the fund - total assets - 515,596
Cost of Investments made 272,692
Percentage of investments made 52.89%
Fair Value of investments 272,692
The break-up of cost of investments is:
Dec.31/2022  |31December2023|  Dec.31/2022
With bank (saving account) 8.32% o 22692
Investments 91.68% 250000
100.00% 212692
_———

The investments out of provident fund by the trust have been made in accorda i i i
e nce with section 218 of the Companies Act, 2017 and the rules
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" Segment information

As the Company Is under d
Irection from SECP
{0 not enter Into new Insurance coniracls, therefora the Company had not writian any premium during the year In

View of (he same, segme
\ nt wise anal
ysls Is not reported In these financlal statements as per the relevant requiremants of IFRS 08

Avallable for

s Held to maturity

kY
Movement In Investments o

AS &l

14,748,587

Addifions =
EF)LsposaI (sales and redemplions) :
alr value net galns (excluding net realized gain) e 993 i
,898) i
(1,756,741
. 41

nwlndlng of discount on debt securilies
Addltions |

Disposal {sales and redemptions)

Fair f.ralua net gains (excluding net realized galn) e ;32) :

33 Statement of solvency

Assets

Property and equipment

Investmenl properties

Capital work in process

Investments - Equity securilies
Investments - Govemment debl securities
Loans and other receivables

Insurance / reinsurance receivables
Taxation - provision less paymenl

Cash and bank

Total assels (A)

In-admissible assets as per section 32 (2) of the Insu
Property and equi pment

Immovable property

Loans and other receivables

Insurance / reinsurance recsivables

Total of in-admissible assels (B)

rance Ordinance, 2000

Total admissible assets (C=A-B)
Total liabilities

Loan from Director

Insurers / reinsurers payables

Other creditors

Total liabilities (D)

Total net admissible assets {E=C-D)
Minimum solvency requirement (higher of following)
. Method A - Ufs 36(3)(a)
- Method B - Us 36(3)(b)
. Method C - Ufs 36(3)(c)

Deficit) in net admissible assets over minimum requirements (E-F)

Excess (

34 Capital management
afeguard the company's ability to continue as a going
holders and benefit for 1o malntain an optimal capilal structure to reduce the cost of capital. In order to

retum capital to shareholders, issue new shares of

structure, the Company may adjust the amount of dividend paid to shareholders,

The Company's overall stralegy remains unchanged from 201 1.

{n-accordance with Insurance Rules 2017, minimum paid up capital requir
liant with the aforementioned requirement,

" milion. The Company is non-comp
/" the above requirement will be fulfled before Decamber 31, 2024.

The Company's objectives when managing capital are 10 5
other stakeholders and

emenucbecornplbedwnhbﬂnsuramcorrpaniesalu\e
howevef.memanagemenlismkhgswpsforrigmm

v

Total

(528,732
111,361

164,924,451
370,714,200

148,197
45,594,602
1,446,901
2,407,174
652

585,699 AT

364,432,956
46,900

364,479,856

——n

221,219,321

205,358,294
_——ttes

150,000,000

—_——
55&58!2“

oouwnhordaﬂoprov‘ﬂerelumsimsham
malntain or adjust the capital

sell assels to reduce debts,

end of the year is Rs. 500
of shares and believe that
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35 Inwurance risk management

The Company lssue conlra
them. cls hat creates insurance risk of financal isk ot both This section summarizes the Insurance risks and the way the Company manspes

351 Insurance righ
Theri
Gezari‘:l: :fu: Y Insurance contract s he possibity tha the Insurad event occurs and the ncerlainy of the amount of compensaton to 1 o
Surance conlracts carry the insurance risk for the period of one year and this risk Is random and therefore unpredictable.
As Ihe Company Is under

direction from SECP to Insurance since July 2017 therefore there are no Insurance risk s
being envisaged by the m cease entering Into new conlracts of Insurance y

anagemen of the Company 1l the revocation of stated direction by the SECP.

352 Frequency and severity of claims

Risk assoclated with general insurance contracts includes the reasonable posslblity of significant loss as wall as the frequent occurrence of the insured
evenis. This has been managed by having In place underwriling sirategy, relnsurance arrangements and proactive claim handling procedures.

As the Company Is under direction from SECP 1o cease entering Into new contracls of Insurance since July 2017 therefore there are no proIIJalhle lu“u:lls
claims being envisaged by the management of the Company. Moreover, no further analysis vis-2-vis ‘uncertanty in estimation of future claims', 'sensilivity
analysis' and 'key assumptions' In drawing the same are presented In these financial slalements.

353 Concentration of risk

To optimise benefits from the principle of average and law of large numbers, geographical spread of risk Is of extreme Importance. There are a numﬁ::
paramelers which are significant In assessing the accumulalion of sk with reference (o the geographical locaion, the most important of which

survey. Onoe against, as the Company Is under direction from SECP to cease entering into new contracls of insurance since July 2017 therefore there is
no concentration of credil risk.

36 Financial risk management

The Company has exposure o the following risks from Its use of financial Instruments:
# Credil risk

Liquidity risk
o Market risk (including Interest / mark up rate risk and price risk)
This note presents information about the Company's exposure to each of the above risks, the Company’s objectives, policles and processes for measuring and
managing risk and the Company's management of capital. Furlher quantilalive disclosures are included throughout these financial stalements. The Board of
Directors has averall responsibillty for the establishment and oversight of the Company's risk management framework.

The Board Is responsible for developing and moniloring the Company's risk management policies. The Company's risk management policles are established to
identify and analyse the risks faced by the Company, to sel appropriate risk limits and conlrols, and to monitor risks and adherence to limils. Risk management
policies and systems are reviewed regularly lo reflect changes in market conditions and the Company's activilies. The Company, through its training and
management standards and procedures, alms to develop a disciplined and constructive control environment In which all employees undersland their roles and

obligaions. It Is the Company's policy that no trading in derivalives for speculalive purpases shall be undertaken. The Board of Direclors reviews and agrees
policies for managing each of these risks.

The Company's Audil Commiltee oversees how management monitors compliance with the Company's risk management policies and procedures and reviews the
adequacy of the risk management framework In relalion 1o the risks faced by the company. The Audit Commitiee Is assisted in Its oversight role by Intemal Audit.
Internal Audit undertakes both regular and ad-hoc reviews of risk management control and procedures, the resulls of which are reported to the Audit Committee.

36.1  Credil sk and concentration of credit risk

Credit risk is the risk of financial loss to the Company if a customer or counlerparty lo a financial Instrument fails to meel ils contractual obligations. The
Company attempls to control credil risk by monitoring credit exposures by undertaking lransactions with a large number of counterparties in various
industries and by conlinually assessing the credit worthiness of counterparties,

Concenlration of credit risk occurs when a number of counterparties have a similar type of business activities. As a result, any change In economic,
political or other conditions would effect their ability to meel conlractual obligations in similar manner. The Company's credit risk exposure is not
significantly different from that reflected in the financial stalements. The management monitors and limits the Company's exposure to credit risk through
monitoring of client's exposure and conservative eslimates of provisions for doubtful assets, if any, The management is of the view that il is not exposed to

significant concentralion of credit risk as Its financial assets are adequately diversified in enlities of sound financlal standing, covering various Industrial
seclors.

The carrying amount of financial assets represents the maximum credit exposure, as specified below:

Accounts Category of financial assets
Investments:
- Equity securilies Available for sale Y 676,929
- Debt securilies Held lo malurity L 4559 ' 45,483,241
Loans and other recelvables Loans and recelvables 6,792,958
Insurance/reinsurance receivables Loans and receivables 58,518,191
Balances with banks Loans and receivables 357,301

111,828,620
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36.1.1 Geographical concentration of crodit risk
Geographically there Is no concenlration of credit risk,

36.1.2  Securities and provisions against receivables

f
The Company does nol hold collateral as securlty. There Is no single significant customer In the recelvables of the Company. Gene
for the Impairment of due from Insurance contract holders as disclosed In note 10.1 to these financial stateme

al provision Is made

nts. The remalning past due palances weré

not Impalred as they relate to a number of policy holders and other Insurers / rensurers for whom there is no recent history of default
Carrying Amount Upto Fram 1102 - mr:“ ’
One year years yed
Rupees
36.1.3  Age analysis of financial assets at the reporting date is as below:
Year ended: December 31, 2023 B -
Loans and ofher receivables 1,446,901 1,446,901 : :
Insurance/reinsurance receivables : > = 3
Cash and bank 463,652 463,652 =
1,910 ggg 1!910!553 =
Year ended: December 31, 2022 9
Loans and other recelvables 6,792,958 1,315,309 : 5:';%?;1
Insurancelrelnsurance receivables 58,516,191 2 A
Cash and bank 523,207 523,207 = o
B4, __ 18mste. - 09580

36.1.4 The credit quality of Company's bank balances with reference to extemal credit ratings is:

Rating
National Bank of Pakistan AAA
Habib Bank Limited AAA
Allied Bank Limited AAA
MCB Bank Limited AAA
The Bank of Punjab AA+
United Bank Limited AAA
Soneri Bank Limited AA-
The Bank of Khyber A+
Faysal Bank Limited AA
First Women Bank Limited A-
SILK Bank Limiled A-
Zarai Taragiati Bank Limited AAA
Bank Al-Falah Limited AA+
Habib Metropolitan Bank Limited AA+
Bank Al-Habib Limited AAA
Cash with State Bank of Pakistan
Unraled

36.1.5 Sector wise analysis of amount due from insurance contract holders is as under:

Cables and rubber
Engineering
Construction
Services
Texlile and composites
Agriculture
Other manufacturing
Miscellaneous

31 December
2022
;i?g 12,599
JCR-VIS 68,133
PACRA 10,880
PACRA 27,106
PACRA 51,960
JCR- VIS 25,407
PACRA 726
PACRA 11,093
PACRA 25
PACRA 7,952
JCR-VIS 3,756
JCR-VIS 9,697
PACRA 1,328
PACRA 10,388
PACRA 5512
92,920
17,820
357!302
31 December 2022
Rupees % age

1,520,930 2.60%

14,727,475 2517%

4,713,882 8.06%

5,959,289 10.18%

15,002,937 25.64%

7,411,062 12.66%

3,338,1M1 571%

5,843,845 9.99%

58,618,191 100.0%
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yor

2

3.3

Variable rates
Investment in term deposils

Liguidity riak

Liquidity risk |
Y 18k 18 (o sk thl iho Company wil encountr difficuly In meetng s financal oblgatons s th fall due

possiblilty thal the Company could be e
fequired to "
ossocialad wilh financlal llabliilios as lhay ::L:l due, A e "

3621 Managemont of liquidity risk

of the
1y fisk arises because
e f.:r.-nds lo mes! commiumens

a5 wihan due,

:::;'n b";‘:; m:r::’lpm“h to managing iquidly 1s o onsur, s far as possibl, thal I il aways have suficent laudly to mee! s "3"';':8 Companys
i and stressed condillons, without Incurring unaccaplable losses of risking demage 1o the Companys ré| ' balance sheel
““ : m" management nvolves projecing cash flws and consdering the evelof lqud assats necassary (o ufl s oblgation; monloring bala

Quidlty ratios agalnst intemal and external requirments and maintalning debl financing plans.

3622 Maturity analysis of financial
assets and labllities e
ihe remalning period at the bal2
undiscounted cash flows.

Thh:;wh below analyses the Company's financial assels and llabilies Into relevent maturly groupings based on
sheel dale to maturlly date and represents the undiscounled cash flows. The amouns I the able are (e 91055 nominal

Up fo one More than one
Carrylng amount yor yaar

._————-—-_-—_-
—_— T Rupes ———

Financial assets

e 148,197
- Equity securities 148,197 : 4
- Debl securlties 45,504,602 . 45.594.?02
Loans and other recelvables 1,446,901 1,446,901 :
Insurance / relnsurance recelvables " 652 il és?
Cash and bank _ de3gs2 e —_—
47,653,352 2,058,750 4559460

Financial liabilities
Insurance / Relnsurance payables 3 2 .
4,224,763 4204763 2

Other creditors and accruals L2ATE
4224763 I8 =

ey
il

Carrying amount UP;:;:M Horay?:rn one
Rupees
Financial assels
Investments

- Equity securities 676,929 676,929 -

- Debl securities 45,483,241 - 45,483,241
Loans and olher recelvables 6,792,958 6,792,958 -
Insurance / reinsurance receivables 58,518,191 - 58,618,191
Cash and bank 523,207 523,207 -

111,994 7,993,094 104,001,432
Financial liabilities
Insurance / Reinsurance payables 29,246,553 29,246,553 -
Other creditors and accruals 6,207,681 6,207,681 -
35454 234 35454 234 -
Market risk

Market risk means that the fair value or fulure cash flows of a financial instrument will fluctuate because of changes in market prices. The objective is to
manage and control market risk exposures within acceplable parameters, while oplimizing the retum. The markel risks associated with the Company's
business activities are interest / mark up rate risk and price risk. The Company is nol exposed to material currency risk.

36.3.1 Interest/ mark up rate risk
nterest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuale because of changes in market Interest rales.

Interest rate exposure arises from balances held in saving accounts wilh reputable banks and govemment securilies. The Company limils Interest rate risk
by monitoring changes in Inferest rales. Other risk management procedures are the same as those mentioned in the credit risk management.

36.3.2 Sensitivity analysis
Al the reporting date, the Interest rate profile of the Company's significant interest bearing financial instruments were as follows:
— 31

4 2022
——— Rupees ——

Fixed ratee

Govemment debl securities 45,483,241

Balanoe with banks 5517
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Fair value sonsitivity analysis for fixed rato instrum
anls " fﬂpo'ﬁ"g
;h " o doas nol acoount for any ixed rata financial asets a fair vaug (hrough profl of 105 e, a torgs 1 1 -
ale would nol affect slatement of comprahansive income and equity of the Company:
shown below- b

Cash flow sensitivity analysis for variable rate instruments
A change of 100 basis points In Interest rates at the reporting date would have decreased | (increased) for ar ki

nt containing Interest raté figk. Varia i
ight differ from reflected in de gpadﬂﬂd

assumed thal changes occur immediately and uniformly to each calegory of Instrumé
produce significant changes at time of early repayments. al results M

Analysls assumes tha all other variables remain conslant.

For Ihese reasons, aclu

31 December

Cash flow sensltivity - Variable rate financlal assels

36.3.3 Exposure to Interest rate risk :
A summary of the Company’s interest rale gap position, calegorised by the earlier of conlractual re-pricing of malurity date, is 28 follows:

Mark-up / Return e
% age
45,594,602

Assets
8.75% to 12.55% -
6460 oo TS0

Debt securities
Bank balances 14.50 % t0 20.55%

1 Yearto
Less than 1 Year 5 Year
_____.——-——-" ..—-——-'"_-'
Rupees ——

Mark-up / Return
% age

; 30,734,654 .

Assets

Debt securities 8.75% lo 12.55%

Bank balances 250% l05.25% 5,517 = =
55” muiaillﬁz L3 [l .|

than those arising from
or its issuer, or factors
ts in quoted equity

market prices (other
al financial Instrument

cial Instrument will fluctuate because of changes in the
k since it has Investmen

sed by factors specific 1o individu
is exposed to equity price ris!

Price risk

Price risk represents risk tha

interest / mark up rate fisk of currency risk), whether those changes are cau
financial instruments traded in the market. Company

affecting all or similar

securities and units of mutual funds at the reporting date.

The Company's strategy is 1o hold ils equity investments for long time. Thus, Company's management is not concerned with short term price fluctuations
with respect o lls invesiments provided that undertying business and economic characteristics of investee remain favourable. It strives to maintain above
Jevels of shareholders’ capital to provide margin of safety against short term equily price volatility. It manages prica risk by monitoring exposure in equity
securities and implementing strict discipline in internal risk management and Investment policies. Market prices are subject to fluctuation and
consequently amount realized in subsequent sale of Investment may significantly differ from market value. Furthermore, amount realized in sale of a
security may be affected by the relative quantity of the security being sold. The Company has no significant concentration of price risk.

{ fair value of a finan

a change of 10% increase | (decrease) in

3641 Sensitivity analysis
y's equity price risk as of bala
the best or worst case scenarios. Indeed,

The table below summarizes Compan nce sheel date and shows the effects of
d. The selecled hypothetical change does not refiect what could be considered to be

market prices at year en
Company's equily investment portiolio because of the nature of equity markets.

resulls could be worse in
31 December
2022
; pees ——
The impact of hypothetical change would be as follows:
Fair value
Hypothetical price change 676'3%1
Eslimated fair value after hypothetical change in prices 5? 693
+ 48,062
-+ 48,062

Hypothetical variance In shareholders' equity
Hypothelical variance in loss before lax
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36.5 Foreign Cm’TEI‘IG}‘ risk Cw rates.
I es in mg n ex
I 0|G|QI| cur Bﬂcy risk is l.hﬂ risk that the fair value or future cash flows of financial instruments will fluctual

The Company, at present s not materially exposed to currency risk as majorty of the transactions are carried out in Pak Rupees.

366  Fair value of financial instruments fran LT
Fair value Is amount for which asset could be exchanged or a liabily settied, between knowledgeable, willng parties h ms\mfe fair values have
carying values of all financial assets and financial liabilities approximate Iheir fair values except for equity and debt instruments 1 each reporting date.
been disciosed in their respective noles lo these financial slatements. Fair value is determined on the basis of objecti -vamakjng ,,:mm:

The Company measures falr values using following fair value hierarchy thal reflects the significance of the inputs el

Level 1:  Quoted market price (unadjusted) in active market for identical Instrument.
Valualion techniques based on observable inputs either directly or indirectly

Level 2:
Level 3:  Valuation techniques using significant unobservable inpuls.
31 December
Investments Level 1 Level 2 Lty d e
S 676,929
Available for sale 148,197 - -
Held to maturity 45,843,241
- Debt securities i 45-594-593 — —E7279 46.520.170
143!197 45,504,60 —_—
k7 Comesponding figures
and better presentation however there has been no

comesponding and comparative figures have been rearranged and reclassified for purpose of comparison

The
44 assification, effecting the financial resulls.
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Independent Auditor’s Review Report

To the members of The Pakistan General Insurance Company Limited on the Statement of
Compliance with the Code of Corporate Governance

We have reviewed the enclosed Statement of Compliance with the Code of Corporate Governance for Insurers, 2016
and the Listed Companies (Code of Corporate Governance) Regulations, 2019 (both herein referred to as ‘the
Regulations’) prepared by the Board of Directors (the Board) of The Pakistan General Insurance Company Limited (the
Company for the year ended December 31, 2023 in accordance with the requirements of regulation 36 of the Listed
Companies (Code of Corporate Governance) Regulations, 2019 and provision LXXVI of Code of Corporate Governance
for Insurers, 2016.

The responsibility for compliance with the Regulations is that of the Board of Directors of the Company. Our
responsibility is to review whether the Statement of Compliance reflects the status of the Company's compliance with
the provisions of the Regulations and report if it does not and to highlight any non-compliance with the requirements
of the Regulations. A review is limited primarily to inquiries of the Company's personnel and review of various
documents prepared by the Company to comply with the Regulations.

As a part of our audit of the financial statements we are required to obtain an understanding of the accounting and
internal control systems sufficient to plan the audit and develop an effective audit approach. We are not required to
consider whether the Board of Directors' statement on internal control covers all risks and controls or to form an
opinion on the effectiveness of such internal controls, the Company's corporate governance procedures and risks.

The Regulations require the Company to place before the Audit Committee, and upon recommendation of the Audit
Committee, place before the Board of Directors for their review and approval, its related party transactions and also
ensure compliance with the requirements of section 208 of the Companies Act, 2017. We are only required and have
ensured compliance of this requirement to the extent of the approval of the related party transactions by the Board
of Directors upon recommendation of the Audit Committee. We have not carried out procedures to assess and
determine the Company's process for identification of related parties and that whether the related party transactions
were undertaken at arm's length price or not.

Further, below are the instances of non-compliance with the requirements of the Regulations as reflected in the
paragraph reference where these are stated in the Statement of Compliance:

Paragraph Reference Description

i. Parall Directors' training program/Orientation course

ii. Paral2 Appointment of the Chief Financial Officer and Head of Internal Audit

iii. Para29 Rating from credit rating agency

Ilv Paral0 System of internal control

v Para26 Devising significant policies

vi Para30 Setting up Grievance function

vii  N/A The Board of Directors has not established an effective internal audit
function;
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Islamabad Office: 407, Second Floor Millennium Heights, F-11/1, Islamabad. Tel: 051-2224970
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Based on our review, except for the above instances of non-compliance, nothing has come to our attention which
causes us to believe that the Statement of Compliance does not appropriately reflect the Company's compliance, in
all material respects, with the Regulations as applicable to the Company for the year ended December 31, 2023.

Place: Lahore MUSHTAQ & CO.
Dated:07-May-2024 Chartered Accountants

Engagement Partner:

UDIN: CR202310724LgxacSgln Nouman Arshad, ACA

Lahore Office: 19-B, Block G, Gulberg-I11, Lahore. Tel: 042-35858624-6 E-mail: audit.lhr@mushtagandco.com
Islamabad Office: 407, Second Floor Millennium Heights, F-11/1, Islamabad. Tel: 051-2224970
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The Pakistan General Insurance Company Limited

(Incm:porated in 1947)

tatement of Compliance with Listed Companies

PG Code of Corporate Governance) Regulations, 2019,
and Code of Corporate Governance for Insurers, 2016

This statement is being presented in compliance with the Code of Corporate Governance for Insurers, 2016 (the Code)
and the Listed Companics (Code of Corporate Governance) Regulation. 2019 (the Regulation) for the purposce of
establishing a framework of good governance. whereby The Pakistan General Insurance Company Limited (the

insurer) is managed in compliance with the best practices of corporate governance.
The Insurer has applied the principles contained in the Codes in the following manner:

1. The Insurer encourages representation of independent non-executive directors and directors representing minority
interests on its Board of directors (the Board). At present. the Board includes 7 directors:

L. 6 Male
I1. I Female
Category . Names
Independent Directors Nasira Raees
Muhammad Asad Jaweed
Abrar Ahmed Cheema
Executive Directors Abdul Haseeb Fakih
Ali Shahzad
Non-Executive Directors Muhammad Naeem
Aftab Ahmad ||

All independent directors meet the criteria of independence as laid down under the Codes.

The independent directors are appointed in terms of Section 166 (3) of the Companies Act. 2017 (the ~“Act™) through

the process of election prescribed under Section 139 of the Act.

The Board has fixed the number of directors to be elected as seven (7) which included two (2) as independent directors
which were duly elected and appointed by the sharcholders in ther annual cencral mecting e o =\
Following the election of directors. the Board of Directors appointed a chiel executive who is a deemed director in
terms of Section 188 of the Act,

2. The directors have confirmed that none of them is serving as a director in more than seven listed companics.
including this, Company.

3. All the resident directors of the Company are registered as taxpavers and none of them has defaubed in pavment of
any loan to a banking company. a DFI or NBFI or, being a member of stock exchange, has been declared as a detaulier

by a stock exchange.

4. Six casual vacancies occurred on the Board during the year 2023 which was duly filled and approved under fit and
proper criteria of insurance companies (Sound and Prudent Management) Regulations, 2012 was granted by SECP.

(Add date)

5. The Company has prepared a statement of ethics and business practices and has ensured that appropriate steps have
been taken to disseminate it throughout the Company along with its supporting policies and procedures.
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Tel: +92-42-37324404, 37325382, 37352182, 37323569, Fax: +92-42-37230634

President Office: Gardee Trust Building, Thoronton Road, Lahore.
Tel: +92-42-37223224, 37230892-94. Fax: +92-42-37230895
E-mail: info@pgi.com.pk Web: www.pgi.com.pk



The Pakistan General Insurance Company Limited

(Incorporated in 1947)

he Board has developed a vision / mission statement, overall corporate strategy, and significant policics of the
PGtum]mn). A complete record of particulars of significant policies along with the dates on which they were approved
r amended has been maintained.

7. All the Powers of the Board have been duly excrcised and decisions on material transactions. meliding
appointment and determination ol remuneration and terms and conditions of ¢ mployment ol the Chicl
Exccutive Officer, and the key ofticers, have been taken by the Board

8. The meetings of the Board were presided over by the Chairman and, in his absence. by a director elected by the
Bu?‘-:\.rd for this purpose and the Board met at least once in every guarter. Written notices of the Board meetines. along
with agenda and working papers. were circulated at least seven davs before the meeting, The minites of the micetine:

were appropriately recorded and circulated

9. The Board has a formal policy and transparent procedures for remuneration of directors i accurdancs
and the Regulations.

10. The Board has not established a system of sound internal control. which is effectively implemented at all levels
\‘\‘Ilhln_ the Company. The Company has not adopted and complied with all the necessary dspects ol internal cont
given in the Code.

I 1. The Board has not arranged an orientation course(s)training program alter the election of directo
to apprise them of their duties and responsibilities

9] here me o shangs 10 CoYnAatY et s \ : |

12. There was a change in company sccretary during the year. Details of the non-appointment of Head of Internal
Audit and Chief Financial Oflicer are {ully disclosed in note 37

13. The directors’ report for this year has been prepared in compliance with the requirements of the Code of Corporate

Governance for Insurers. 2016 and fully deseribes the salient matters required to be disclosed

14. The financial statements of the Company were duly endorsed by the Chief Executive Officer and Acting Chiel
Financial Officer before approval of the Board.

15. The directors, Chief Executive Officer and executives do not hold any interest in the shares of the Compans othes
than disclosed in the pattern of sharcholding,

16. The Company has complied with all the corporate and financial reporting requirements of the Code o
Corporate Governance for Insurers, 2016

17. The Board has formed the following Management Committees:

Underwriting Committec:

Name of Member Category ;
Mr. Abdul Haseeb Fakih Chief Executive Officer/ Chair _:
Mr. Muhammad Asad Jaweed Independent Director
Mr. Muhammad Naeem Non-Executive Director - ol
Claim Settlement Committee:
Name of member - Category i _ __ h__ ) _:‘]
Mr. Abdul Haseeb Fakih Chief Executive Officer/ Chair -
Mr. Abrar Ahmed Cheema Independent Director S T j1
Mr. Ali Shahzad | Executive Director
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Name of member : 1 Category RN el _,____\

Mr. Abdul Hasceb Fakih _ ! Chief Lxecutive Officer/ Chair - MO

Mr. Aftab Ahmad N Non-Executive Director |

Mr. Abrar Ahmed Checma | Independent Director J
Reinsurance & Coinsurance Committee:

Name of member ) | Category s sl

Mr. Abdul Haseeb Fakih Chief Executive Officer/ Chair

Mr. Muhammad Asad Jaweed | Independent Director p

Mr. Muhammad Naeem ) Non-Executive Director =

18. The Board has formed the tollowing Board Committees:

Ethics, Human Resourees and Remuneration Committee:

Name of member _ Category ]

Mr. Abrar Ahmed Cheema Independent Director/ Chair — 1]

Mr. Muhammad Naeem Non-Executive Director g el

Mr. Abdul Haseeb Fakih e _Chief Executive Officer '

Mr. Syed Ali Naqi N i ____ Y s | Secretary % B
Investment Committec:

Name of member Category |

Mr. Abdul Haseeb Fakih Chief Executive Officer/ Chair g l

Mr. Aftab Ahmad | O - Non- Executive Director

Mr. Muhammad Naeem ] Non-Executive Director .

Mr. Syed Ali Nagi Acting Chief Financial Officer -

19. The Board has formed an Audit Commitiee. It comprises of Tour members, of whom one is an independent directon
and 3 are non-executive directors. The chairman ol the Committee is an independent - non-executive director. Fhe
composition of the Audit Committee is as follows:

Audit Committee:

Name of member : Category - 1

Mr. Abrar Ahmed Cheema Independent Director/ Chair

Mr, Muhammad Naeem Non-Executive Director

Mr. Muhammad Asad Jaweed Independent Director 1

Mr. Syed Ali Nagi ke T | Secretary ey A § Wleanll
20. The terms of references of the Committees have been formed. docwmented. and advised to the Committees for

compliance,

21. The frequency of meetings of the committees were as per following:
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Audit Committee: quarterly mectings:

Ethics, Human Resouree and Remuneration Commitiee: Twice i ve

Investment Committee: quarterty mectines
d)  Management Committees: quarterly mectings

The statutory auditors of the Company have been appointed from the panel of auditors approved by the
{ ommission in terms of Scction 48 of the Insurance Ordinance, 2000 (Ordinance No, XXX 1X ol 2000y 1 he statutory
auditors have conlirmed that the y have been given a satislac tory rating under the Quality ( nmrul Review I""’ ram ol

the Institute of Chartered Accountants of Pakistan. that they or any of the partners of the firm. the

children do not hold shares of the ¢ ompany and that the firm and all its partners are 0 comp

International Federation of Accountants (1FAC) auidelines on code ol ethics as adopted by the Institute of € has |
Accountants of Pakistan, that they and the partners of the firm involved in the audit is not a close felative

parent. dependent and non-dependent children) of the chiel executive ollcer, chiel Minancial oflicer. head ol internal
audit, company secretary or director of the company:

. The statutory auditors or the persons associated with them have not been appointed to prov ide other services and
[hL‘ .llld!Im\hA\L confirmed that they have observed 1FAC vuidelines in this regard

24. The Board ensures that the appointed actuary complies with the requirements set oul fo
Corporate Governance for Insurers. 2016,

25. The Chief Executive Officer and Compliance Officer possess such qualifications and experience as required under
the Code of Corporate Governance for Insurers. 2016. The Appointed Actuary of the Company also meets the
conditions as laid down in the said Code. Moreover, the persons heading the underwriting, claims. reinsurance, risk
management and grievance functions / departments possess quahtlcancn and experience of direct relevance to their
respective functions, as required under Section 12 of the Insurance Ordinance. 2000 (Ordinance No XX XIX of 2000):

Name Designation '
Abdul Haseeb Fakih Chief Executive Officer 41
Syed Ali Naqi Company secretory i ) g |
Abrar Ahmad Cheema Head of Human Resource and remuneration commitiee |
26. The Board ensures that the investment policy of the Company has been drawn up inaccordance with the provisions

of the Code of Corporate Governance lor Insurers, 2016.

27. The Board ensures that the risk management system of the Company is in place as per the requirement of the Code
of Corporate Governance lor Insurers, 2016,

28. The Company has set up a risk management function / department, which carries out its task as covered under the
Code of Corporate Governance for Insurers, 2016,

29. The Board ensures that as part of the Risk Management System. the Company gets itself rated from the Pakistan
Credit Rating Agency which is being used by its Risk Management Function and the respective Commintee as 1 rish
monitoring tool. However. due to cessation of under writing operations by the Securities and Fxchs inge Commission
of Pakistan (SECP) the PACRA has suspended the rating of the C ompany.

30. The Board has not set up a grievance function, which fully complies with the requirements of the Code of Corporate
Governance for Insurers, 2016.

31. We confirm that all other material pun-..lpiu‘ ulnlmnul in the Code of Corporate Governance for Insurers, 2016
and all the requirements of regulations 3. 6, 7. 8. 27, 32, 33 and 36 of the Listed C ompunies (Code ol Corporate
Governance) Regulations, 2019 have hu.n cnmplivd with,
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12. Explanation for non-compliar vith requitements. are beloy
['S. No. Mandatory - _'—iit'uul:ll-iun No. Explanation
Requirements
I Head of internal | 20 e company is in the process of revival of its
Auditor operation under the guidance ol secur ities and
exchange commission of Pakistan and d(.t.llfl|IFl 1y
all the appointments will be con iplicd with under the
relevant laws and regulations
2 Chiel Immu.llulluu__'—”T [ The mmpm‘\ is in the [m-u. 55 of revival of its
operation under the guidance ol securibies ‘m-Ji
exchange commission of Pakistan and accordingly
all the appointments will be complied with under the

relevant laws and regulations |

3 Training program of 19 [The Board of Directors of the Company consist ol
directors seven directors. out of which one Director falls under

the Director's Training Program. |

I'he management is conscious of its responsibilities |

and is hopeful that the training of all directors shall |

be completed before December 31, 2024. :

r i
4 Orientation Program I8 No orientation program was carried during the year

for the directors ol the Company

By Order of the Board

Nasira Rae Date: March 26, 2024

Chairman
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